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- Packer Decree 
Fails as Court 





Rejects Appeal 


California Canneries 
Right to Market Foods 
Through Packers 
On Contract. 
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Application Filed for Entry As Second- 
Class Matter at ater Postoffice. 


$1,000,000 a ay Debt 
Cut Effected in February 


Nation @wed $19,935,311,633.93 | 
on March 1, or $5,543,280,480 | 
Less Than Total Outstanding | 

At | 


Obligations’ Peak. 





{Treasury—Finance—Public Debt.) 

The nation’s public debt was reduced 
more than one million dollars a day dur- 
ing February, the Treasury announced 
Wednesday in making public figures show- 

















Appropriations | 
Go to House for Wu-Pei-Fu per Chang Tso-Lin 
4 Departments 








WASHINGTON, _ THURSDAY, MARCH 4, 1926. 
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State, Justice, Commerce and 
Labor Budgets Are Re- 
ported From Com- 


mittee. 


Funds of Last Named 











New C ivil ¥ War in Cc ‘hina 
| Reported to Washington 


Join Forces in Effort to Cap- 
ture Peking From Feng. 


A new civil war has broken out 
China, according to information received 
by the Department of State, between, the 
so-called National or Koumintang armies, 
and the allied forces of Wu Pei-fu and 


Chang Tso-lin and possibly 
Fang. 
The Koumintang armies are command- 
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| Mr. Caraway Would Give Pro- 





Sun Chuan | 








Senate Debates . 
Muscle Shoals 


Lease Proposal 


posed Joint Committee 
Power to Consider 
Several Bids. 



















































‘Presenting the Only Daily Record of the Official Acts of the Legislative, Executive ane Judici 
Branches of the Government of the United States of America. ~ 


bubscclagihen By Mai: 
$15.00 Per ve “ 


Lake Coal Cargo Case Is a 

Reopened by the I. C. €. 
All Parties to Proceedings Given 
20 Days to Show Cause Whether 


Further Hearings on Rates 
Are Necessary. 








{Interstate Commerce—Rallroads—Ship- 
ping—Coal.] 


The Interstate Commerce Commission 
Wednesday anhounced reopening for fur- 


| ther consideration of its proceedings in the 


Lake Cargo Rate Case No. 15,007, Pitts- 














F ll 7 STS burgh Coal Producers’ Association et al., 

Goverrment Is Set ing that the Government had opened its ed by Feng Yu-hsiang, usually known as La O ette ontras ts against Ashland Coal and Iron Railway 

° ° March business books with a total gross B d N 1 Milli | the Christian Géneral, and are supported Plan for Boulder Dam Co.. and No. 15,007 (Sub No. 1) Pittsburgh 

Back on Technicality debt of $20,276,148,040.35. There was a ooste Carly WLLLION | 5 the government of Canton in the Vein Operators Association of Ohio, et al., 

. see Sanne $0. the general tond ot $846,801, Sn south. General Feng’s troops gee th E ‘ O as against — : ae eae Go. ot ay 

"e ; mo arf aha ; Commerce Slashed $783, 000 Un- capital, Peking, and its seaport, eee — Asserts Government peration These cases invo ve ’ re —— neces a 

Failed | to- File Transcripts Or | 406.62, leaving an outstanding debt of | which he captured from General Li of One and Private Oper- |} rates on bituminous coal from various 
Motions to Suspend Within $19,935,311,633.93, or $29,928.532.62 less| der Estimated Needs and Ching-ling in the last civil war, which ation of the Other | ee ee ee 

20 Days Provided by than was represented by outstanding se- Justice Also Is Given ended just before Christmas. i ea a | _ All parties to - — 9 paca to 

FE . ; ; curities on February 1, and $5,543,280,480 Paring. The allied forces of Wu Pei-fu ani Inconsistent. | ee ee ee ee 

the Law. : j 8 Chang Tso-lin are attempting to capture _ March 2 whether or not further hearings 

4 } . z Dec ae rs et be = ewe ee [Congress Appropriations—Otsbomais, La. | Peking and Tientsin, Wu's sata sa. (Muscle Shoals—Senate) | pee ae ~ 10 at ah _ record ~~ 

r ye oO ae he bor, Commerce, State.] | ing north along the Peking-Hankow Ra The Senate on Wednesday resumed | ready made, such show ings to state the na- 

Grocers.] Assets of the Government as shown in | " . re : tN q a" +. ; way, Which is closed to travel south of consideration of. the resolution to provide | ture and purpose of the evidence to be ad 

Tife appeal of the United States Speer?’ the Treasury’s daily statement included | ges ray mpeen nic Sanat aoe een | Changchow. While the railroad connect- for the appointment of a joint congres- | duced and to be made and served in con- 
ment and the National Wholesale Grocers $614,030,752.05 in gold coin, $3,096,574,- | ing for the Departments of State, Justice, | ing Peking with the sea via Tientsin, is sional Committee to conduct negotiations | formity with the Rules of Practice 
Association from the decision of Justice 416.78 in gold bullion, and $456,701,894 in | Commerce and Labor forthe coming fiscal | gtill open, it is in immediate danger of for the leasing of Muscle Shoals and took ————— ——— 

Jefniags Bailey of the District of Colum-| oi... gonars, and other minor items mak- | vear was debated in the House Wednes- | being closed. Railroad travel from Tient- up the amendment proposed by Senator 5 

a Supreme Court who last May Sus: | in total cash in the Treasury of $4,549,- | aay. | sin north to Mukden is suspended, and | (.. (D.) of Arkansas, to enable the M C | Io W | | 
Mined the motion of the California Co- 138,696.89. The bill carries the following amounts | well as south of Tientsin on the Rs eomnltiee to consider more than one | Yr. 100 1 ve Ou € 
perative Canneries to suspend the opera- Public Debt March 1. for the respective departments: | sin-Pukow line. On the latter, the wOrees | tease. eSnator Heflin, (D.) of Alabama, . . ef ’ e 
ion of the Packers’ Consent Decree, Toe The outstanding public debt included State $16,478,792, as recommended by | of Chang Tso-lin under his ———_ urged that no wmendments be mads to ( ontinue Life ot Oil 
ismissed by the District of Columbia March 1, the following securities: Consols | Budget Bureau. | Li Ching-ling, are advancing nee sem the resolution on the ground that it a ‘ 
peuee of Appeals. teseq | Of 1930, $599,724,050: Panama's of 1961- Justice, $24,096,547, a slight reduction | tung toward Tientsin. Chang Tso-lin's | a i. iipossible to pass the resolution \ apy ' 2 d 

The Government’s appeal Wan guniseee 1936 $48.954.180: Sanumale® ot 1918: | trom Badmet. Satiinn tes. forces are also invading Henan. in time to esrve its purpose; if it Is Conset vation Boar 
on a technimlity—that of having _ 1938, $25,947,400; Panama’s of 1961 Commerce, $29,735,847, decrease of about | General Feng Yu-hsiang 's peenere tie amended and sent back to the House of | ‘ 
to file its transcript of record within the $49,800,000; Conversion Bonds, $28,894,- | $783,000. make a determined defense of Tientsin, Representatives = y 
required time of twenty days allowed by 500: Postal Savings Bonds, $12,540,040. Labor, $9,536,305, an increase of $994,000. | as it is his only means of importing for- Senator Caraway asserted that to limit | Three Reports Will Be “Needed 
ithe court, upon a motion filed by Frank First Liberty Loan of 1932-47, $1,943,666,- | Ackerman Opens Debate. | eign munitions and supplies by sea. the committee to proposals involving the | C de All Pl _—— f 
J. Hogan, attorney for the California vas 300; Second Liberty Loan of 1927-42, $3.- | Sendedentative Ackerman, of Plainfield, -  e: leasing of the entire project by one com to es ’ —s © 
operative Canneries Association. ‘ 104,535,850; Third Liberty Loan of 1928, | x 3. (Rep.), for the Appropriations Com- e » Pp | se t pany would ze to tie the hands of the com Information Already 

eacwrmng {o Mr. > ae aan $2,721,694,100; Fourth Liberty Loan of inten reporting the supply measures, Action in a met 0 fmittee and hamper it in its endeavor to : 
action places the cae a aoe 1923-54, $6,324,475,750; Treasury” Bonds of | spelt the enti: <n bie. MeatnenY ‘he > obtain the best terms possible for the gov- Dev eloped. 

~ Swift & Company, Armour & ( sl 947-5 763,948,300; Treasury Bonds ¢ ‘afar he importance f C S D { F | f J ‘nment. eee ear a 
Wilson & Company, Cudahy Packing mtn geste aekven: ate mes oe ler proche pn na Me aa ees | ase e ert eC ol aan Fletcher, (D.) of Florida, advo (Coal and Oil Producers—Refiners—Pipe 
eee The Weatern aoe eee Treasury Notes maturing March 15, | standing ecojieiiies effected. by the Coast | X e ‘ 7, | ented passage of the resolution without Lines—Railroads and Steamship Lines 
Ne ee COE ee tn eee ee og | 1926, °9616,677,900; Treamiry Notes.matur | 509 Gendetic Survey, which, he said. in. | Carolina Company ee ee 
position they ate =enre they + snag ing Sept. 15, 1926, $414,922,300; Treasury elated, Gemegunstte sonaihnat ectnaniibnins the | Senator Fletcher's Stand. singed ccaniaie kes intlicated endo He 
into the cena Meee ae hose nye Notes maturing Dec. 15, 1927, $355,779,- tide-predicting machine. conceived, de- a Senator ilekcher sald Conmbeun (oustt euiiben the Federal - Of! -Conservation 
i  estvea from 900; Treasury Notes maturing March 15, signed and ‘constructed in that office.: Shipping Board Postsibnes Deci- | ‘i us otal nid Baca tk Meet. sromen ie a Séeiiek tee Jenk %: eek: oa 
vs ssassoci: ‘ s o7 eane 9 2 ; Serdic rtifi- | : 
al unreated tines of trade and commierce | osc ecaring:Jannnry 1, 1000, 890.00, | qq htOlter Seat ving, he sale. bad been | ign, on Comeidered Change itt | tion presented teiveen now and ‘May 7. | {ye Buran of the Buget on Wednesday 
Decree Filed in Washington. { 000; Adjusted Service Certificates matur- aad ‘at night using apiailly de- Managers for Steamship Line Further —: he Pas W a “1 apo St transmitted to — ss recommenda- 

This consent decree wk sare aa aes ing January +, 1981, $53,500,000. | eibteed electrical lanl lamps which are | Operating Ou of C harleston. ae bes ae Gk uS iIntentiog t € ee eae — v er — jy ~~ 
ernment and the packers was Oe ; Treasury Certificates maturing June 15, | powerful enough to be seen by the naked | - - —— or shee Aah (D) Gt Sete: take teen >, Sear ao rd 1 + See en uae " 
eee a erammont an = » ae e 1926,, $90,289,000; Treasury Certificates ma- | eye for 152 Pnifies: Oceupying stations (! ers. ] aa ke enn hao tc ied dasha dels opera weet aes sabes r re tl alas ee 2 f the 
ws ape a rte Satteust Ger. | eee See am W728 $248,434.90; 100 miles apart, geodetic engineers\make | action by the igping Board on the as of Mus i Shosis. r ped OE Wade. Serenity Work See 

Rie: that the packers ae cea = perigee gence ag maturing December — observations parsing of — considereq change in De es itae The amendment proposed by_ Senator | that the Board had functione dthrough 
& monopoly in the trade and commerce of Wide ry ee — ae en ee +n bamppinaner | for the American Palmetto Line, ee a Caraway was endorsed by Senator Rob- | the fast year without the expenditure of 
vine meat products, and other un- War Savings Certificates. for traveling to their next station to avoid | cargo vessels out of Charleston to us inson, (D.) of Arkansas 2 single dollar of the original appropria- 
related \ commodities, including terminal | Adjusted Service Series, maiuring June | delay. aad | pean ports, has been postponed pore Senator Bruce argued that the resolu- | tion. This was accomplished by securing 
railways, market papers and journals, 1, 1927, $35,900,000. } Eficiency Doubled. | consideration of the <1ppeal of The me re" | tion as it stands conveys to the proposed the services of officers and employes al 
branch Nouses, cold storage warehouses, Treasury ( War) Savings Certificates, He said the development of a new type | lina Steamship Company to be retained congressional cominitier to consider ready on the Government payroll, who 
control of \substitute foods, which threat- | Series of 1921, $1.797,261.35: Treasury | of electrically driven deep-sea sounding | as managing agents. : leases for a purt of the Muscle Shoals | geyoted a part of their time to the work. 
ened to control the quality and price of | (War) Savings Certificates, Series of 1922, | machine’ has resulted in three distinct sav- | The five vessels of the pore — project and that the Caraway amendment | my. poard’s inquiry into national petro- 
each article tof food found on the Ameri- | $95,909,006.50; Treasury (War) Savings | ings, one man can now perform the were sold to the Carolina Company ae on this subject is. therefore. unnecessary leum conditions has spread so widely, and 
can table. j Certificates, Series of 1922, $14,726,571.90: | work formerly done by two men on each | September but later were taken paek by Senator Fess, (R.) of Ohio. announced his the problems are so important to the Na- 

Although tie packers denied the Gov- | Treasury (War) Savings Certificates. | machine: time of taking soundings has the Shipping Board when the as iia - | opposition to amending the resolution at | iignai Government. the Seci®tarvy added, 
ernment’s allegations of violating the anti- | Series of 1923, $430,912,874.60; Treasury | been reduced 30 per cent. and improved | were unable to meet payments. The oper- this time on the ground that such pro- | inot it wil now be necessary to eypend a 
trtist laws, they: entered into the decree. | (War) Savings Certificates, Serieg_of 1923, | control, resulting in fewer accidents to | ation of the line for the board was Con Ccaure would imperil the passage of the portion of the present appropriation, any 
The decree aws ‘signed during the admin- | $23,796,538.60; Treasury (War) Savings | the machines. | tinued by the Carolina Company in its | ocolution. balance of which, however, will, on June 
istration as Attorney General of A. | Certificates, Series of 1924, $96.118,.462.90; | In the Bureau of Standards, he said the | former function as managins Operanoe Senator Lai Follette (R.). of Wisconsin, 30, revert to the United States Treasury 
Mitchell Palmer, ‘Who was assisted by | Thrift and Treasury Savings Stamps, $3. } bureau, from time toe time, had found it | Recently the Board considered changing declared that the “common sense” thing Three seports will be made by the Board 
Special Assistants Isador J. Kresel, John 762,272.34. possible to install automatic working and | operators. Friday officers of the Caro: for the Governiment to do is to operate | eg the President and Congress The first 
H. Atwood, and Joseph Sapinsky. | Matured debt on which interest has | recording apparatus to dispense with as- | lina Company came to Washington to Muscle Shoals. He asserted Government eport “wilt freat lof dondestid conmisions: 

The California Cooperative Canneries | ceased: issues prior to 1917, $2,344,270.26; | sistants. Among other things, the bureau | present their case ssc operation was contemplated bo ythe*s.ai- production, refining, consumption, legal 
intervened due to a ten-year contract it | Certificates of Indebtedness, $434,000; | has built an automatic brake lining test- | Accompanied by Senator Ellison D. | ute of 1916, providing for the construction stipulations, tate and national, develop- 
had with Armour & Company to purchase, | Treasury Notes, $3,771,500; Victory Notes, | ing apparatus, which according to the bu- | Smith, of South Carolina, R. ooo of the plant. In a lengthy prepared aad of: Government and Hel vite baile. 
annually, a large percentage of their out- | $5,130,950. reau, said, has “resulted in. probably | Rhett, one of’the directors of the Caro- speech he supported this contention he second report will deal with the 
put, which was practically voided by the Debt bearing no interest: United States | hmdreds of thousands of dollars’ saving | lina Company, and Alfred Huger and La Follette’s Contention. foreign oil situation as it relates to Amer 
decree. Notes, $346,681,616, against which is a | to the Government and for the country | Edwin H. Duff, counsel for the company Senator La Follette declared there is ican interests, 

The rule under which the appeal was | gold reserve of $154,188,886.20. Deposits | at large amounts. appeared before the Shipping Board = an inconsistency in advocating Govern- The third report will deal with possible 
dismissed provides that “in all cases of | for retirement of national bank and Fed- | The Bureau of Foreign and Domestic | stated that their losses during the few ment operation of Boulder Dam in the substitutes, whether the oil shale industry 
appeal from an interloéutory order or de- | eral reserve notes, $51,046,099.50. Old de- Commerce is operating daily in a field months of their ow nership had man — Southwest and proposing at the same can be- profitably, and effectively Aneel 
cree of the Supreme Gourt of the District mand notes and fractional currency, $2, thirty times greater than its scope in | to the. unexpected sale of cotton to Japan ee = - marmee a oad 
of Columbia, the trankeript of record shall | 047,732.60. 1910. instead of to England, SR et angen on eee 8s ; 

\ be filed within 20 days from the entry ———_—__— = = = ae a —SSSS— a 
‘of the order of the allowance of such ; 

‘appeal, unless such time, for special and > . = T a ~} Iss 
sufficient cause, shall be extended for a Cross Reference Index ot All Topies Covered inh GC tay S ssue 

eftimite and fixed period by order of a 
fustice of the Supreme’ Court of the Dis- | 
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Tell President Federal 
Should be Created to E 
Surplus Stocks of F 
Commodities. 


Cite 6-Year Struggle 
To Escape ‘Utter F 








Representative of 1,500,000 J 

culturist and Business Men 

Northwest Outline to Magy 
Coolidge Need for Aidsy 





{Agricultural Aid—Export of Surph 
Cooperative Marketing—Tariff] é 
The legislative plan desired by the 
farmers of eleven north central Staipa3 
j was laid before President Coolidge % on 
Wednesday by a special committee of 7 
appointed at the recent Des Moines 
cultural conference, sponsored by G 
eronr John Hammill, of lowa. 
The essence of their proposed progragy. 
contemplats establishment by legislation 7 
of machinery for the handling ef surplus 
farm commodities, which, after its evea- 
tion, would be taken over and operated 
by the farmers themselves. 
Thomas Cachman, of the Amalgamated 
Farm snag of Minnesota, and 
George N. Peek, of Illinois, chairgnan of © 
the committee of 22, spoke in beltalt f 
the delegation. Coachman outlined) the 
desired legislative program; Peek pre) 
sented the platform adopted. .at, 
Moines. 




















































Cachman Outlines Plan. 
The complete remarks of Cae 
follow: 
“Mr. President: ll 
“The national farm organizations, with] 
but few exceptions, are represented here 
“T have the honor to speak for th 
leading farm organizations in the forin 
cipal grain and meat producing ferri- 


tory which smbled in Deg. Soins de 
The, ca 


ecember 21st and 22nd, 1925. 


bined membership of these orga niigiations 


is in excess of 1,500,000 farmefs. “2% 1 
nearly s 


asse 


“Farmers have struggled for 


| years to protect their occupation a 
business fronk absolute ruin. 
“The cause of the agricultural difficult} 


is conceded 
of important 
period of 


to lie in the exchange Value 
farm commodities. Over : 
nearly six eyras this has beer 








so low as to result in sharply reduced 
values of agricultural property: a ten 
dency toward lower farm ly condi 
tions; and an increase in the farmer 
hours of labor and the work/ contributio 


of members of his family. 
| “It is impossible to male| one si 
but inclusive statement of the causq 


the low exchanged value of farm comp 
ties, since many factors have conq 





sO 
buted 

Calls Surplus Vital Factor. 
general, organization and legisld 
operated to uphold prices fo 
and services of non-farm indu 
and occupations, while the full force 
deflation unhindered on agri 
culture because of the lack of éfféctive pro- 
tection and organization. Farmers bluntly 
say that one of the chief causes of the 
disparity has been effective protec- 
for industry and labor, while they 
get the world price for agri- 
cultural products of which they must ex- 
port the surplus. 

“Effective legislation must therefore a@- 
dress itself to the surplus. 

“The principle of legislation required is: 

“To enable farmers to adjust supply of 
farm commodities to American demand by 
controlling the marketing of the sul 


“In 
tion 
the 


tries 


have 


goods 





of 





worked 





price 
tion 


cannot only 















plus. 

“The Object is: 

“To secure staple domestic price levels 
free from violent fluctuations that are due 
to uncontrolled seasonal and oecasional 
crop surpluses. C 

“To reflect in such price levels, in case 
of commodities of which the export sur 
plus is small compared with home con- 
sumption, the import duties intended to 
protect American value. 

“To reflect sin such price levels, in Case 
of commodities chiefly exported (like cot- 
ton of which the American supply is @ 
strong factor in world price) the advantage 
of orderly marketing. 6 

“The Mechanism required is: 

Ask Federal Farm Board.~ 

“A Federal Farm Board to adminis 
separate funds to which each farm 
modity (wheat, cotton, pork; ete:,) 
butes for stabilization through co trol 
surehis, * 

“Voluntary private cooperate 
tions or corporations created ha 
themselves and controlled by them. 
form or ‘contract for the aetu: 
handling and selling involved: 
ing surpluses. ; 
“Tn order that oo 































































































most prac tieat. point bet 
and consumers, as an 
equalization fee. the 










































Tn Settlement 


y U. S. $1,061,000,000 
More Than They Pay 
Great Britain, Says 
Mr. Mellon. 


Teasury Department 
Gives Out Full Text 


Bonds of Italy, Aggregating 

2,042,000,000, Fixed in Vary- 

ing Amounts to Mature 
Yearly Up to 1987. 


[Banks—lItaly—Great Britain—Debts.] 

Italy has agreed to pay the Ugited 
states $1,061,000,000 more than she agreed 
to pay Great Britain, according to a state- 
ment made by Secretary Mellon. 

Italy favored the United States in her 
debt settlement, despite the fact that she 
owed Great Britain a larger debt by the 
sum of 3$795,000,000. Her debt to the 
United States amounted to $2,042,000,000, 
and to Great Britain, $2,837,000,000. 

Within the agreed period of sixty-two 
years Italy will have paid Great Britain 
$1,842,000,000, and within the same period 
she will have paid the United States $2,- 
7,000,000. Mr. Mellon stated the present 
alue of the Italian-American debt to be 
8,000,000, as against $455,000,000, which 
S the present value of the British-Italian 
settlement. 

The full text of Secretary Mellon’s state- 
ment follows: 

“The Treasury has been informally ad- 
vised that a settlement of Italy’s debt to 
Great Britain has been agreed to. This 
settlement calls for annuity payments of 
2,000,000 pounds the first year, 4,000,000 
pounds the second and third years, 4,250,- 
000 pounds from the fourth through the 
Seventh year, and 4,500,000 pounds from 
the eighth through the sixty-seventh year. 
This represents a total payment of 276,- 
0C0,000 pounds over the sixty-two-year pe- 
riod to amortise an indebtedness of 583,- 
900,000 pounds. Italy owes to Great Brit- 
ain $2,837,000,000, and to America $2,042,- 













































































00,090. 
‘|, “Compared with the Italian-American 
Bettlement, Great Britain receives from 


Italy in the sixty-two year period total 
payments of $1,346,000,000, of a present 
alue on a 4 per cent basis, of $455,000,000, 
against total payments under the Ital- 
-American settlement of $2,407.000,000, 
a present value of $528,000,000. The 

@8ent value of the British-Italian set- 
tlement represents about 16 per cent of 
the indebtedness funded, and the present 
Yalue of the Italian-American settlement 
represents about 26 per cent of the indebt- 
edness funded. 

Reduced Annuities Possible. 

“It is understood also that in accord- 
ance with the provisions of the Balfour 
note, if England receives from German 
reparations and from its other war debtors 
More than sufficient to pay her annuities 
to the United States, the Italian annuities 
shall be proportionately reduced. 
22.000,000 pounds of gold deposited 
Qtaly with the Bank of England is to be 
returned to it after the second year, in 
Proportion to Italy’s annuity payments on 
the debt.” 

In view of the Senate’s discussion of the 
fatification of the Italian Debt Agree- 
Mpnt, there is printed below the complete 


f the agreement, as obtained from 
reasury Department: 
ment, Made the Fourteenth day of 
wanber, 1925, at the City of Washineg- 
Pn, District of Columbia, between the 
<ingdom of Italy, hereinafter called Italy, 
party of the first part, and the United 
States of America, hereinafter called the | 


United States, party of the second part. 

“Whereas, Italy is indebted to the 
United States as of June 15, 1925, upen 
Obligations in the aggregate principal 
@mount of $1,647,867.96, together with in- 
p terest accrued and unpaid thereon; and 

“Whereas, Italy desires to fund 
indebtedness to the United States, 
Principal and interest, through the 
‘of bonds to the United States and the 
United States is prepared to accept bonds 
from Italy upon the 
set forth; 

“Now, therefore, in consideration of the 
’ premises and of the mutual covenants 
herein contained, it is agreed as follows: 

$2,042,000,000 To Be Funded. 


said 
both 


issue 


terms 


of indebtedness to be funded, 
lowing for certain cash payments made 
Qr to be made by Italy, is $2,042,000,000, 
‘which has been computed as follows: 

Obligations taken for cash advanced by 


after al- 


Treasury, $1,648,084, 050.90; accrued and 
Unpaid interest at 414% per annum to 
December 15, 1922, 251,846,654.79. Total, 


$1,899,880,705.69. 

Accrued interest at 3% 
"December 15, 1922, to June 15, 1925, 142,- 
491,052.93. Total, $2,042,371,758.6 

Deduct payments made on account of 
Principal since December 15, 1922, $154.- 
$62.94; interest on principal payments at 
3% per annum to June 15, 1925, $7,439.34. 


upon execution of agreement, 
v Total indebtedness to be 
bonds, $2,042,000,000.00. 


Gold Standard Payments. 

4. Method of Payment.—‘All bonds is- 
sued or to be issued hereunder shall be 
Payable, as to both principal and interest, 
"in United States gold coin of the present 
;Standard of value, or, at the option of 
‘italy, upon not less than thirty days’ ad- 
«Yamce notice to the United States, in any 
P@blgations of the United States issued 
,after April 6, 1917, to be taken at par and 
faccrued interest to the date of payment 
hereunder, 

4 “All payments, whether in cash or in 
:Obligations of the United States, to be 
*made by Italy on account of the principal 
,of or inte’*st on any bonds issued or to 
‘be issued hereunder and held by the 
; United States, shall be made at the Treas- 

‘ary of the United States in Washington, 
yor, at the option of the Secretary the 
i} Treasury of the United States, at the Fed- 
a Reserve Benk of New York, and if 


$199,466.34. 
funded -into 


of 


The | 
by | 


1. Amount of Indebtedness—The amount 


Total, $172,292.28. 
Total net indebtedness as of June 15. 
1925, $2,042,199,466.34; to be paid in cash | 








| the 





hereinafter | 


per annum from | 


| Off national 


| 
| 
| 


} of $1,000 or 


| and denominations 


} ders as shall be deemed 


in cash shall be made in funds immediate- 
ly available on the date of payment, or if 
‘jn obligation of the United States shall be 
in form acceptable to the Secretary of the 
Treasury of the United States under the 
genera’ regulations of the Treasury De- 
partment governing transactions in United 
States obligations. 

5. Exemption from Taxation.—‘The 
principal and interest of all bonds issued 
or to be issued hereunder shall be paid 
without deduction for, and shall be ex- 
empt from, any and all taxes or other 
public dues, present or future, imposed by 
or under authority of Italy or any politi- 
cal local taxing authority of Italy, 
whenever, so long as, and to the extent 
that beneficial ownership is in (a) the Gov- 
ernment of the United States, (b) 4 per- 
son, firm, or association neither domiciled 
nor ordinarily resident in Italy, or (c) a 
corporation not organized under the laws 
of Italy. 


6. Payments 


or 


before Maturity.—"Italy, 
at its option, on June 15 or December 15 
of any upon not less than ninety 
days’ advance notice to the United States, 
may make advance payments in amounts 
multiples thereof, account 
of the principal of any bonds issued or to 
be hereunder and held by the 
United Any such advance pay- 
ments shall be applied to the principal 
of such bonds as may be indicated by 
Italy at the time of the payment. 
Marketable Obligations. 
7. Exchange for Marketable Obliga- 
tions.—“‘Italy will issue to the United 
States at any time, or from time to time, 


year, 


on 


issued 
States. 


at the request of the Secretary of the 
Treasury of the United States, in ex- 
change for any or all of the bonds issued 


hereunder and held bye the United States, 
difinitive engraved bonds in form suitable 
to in such amounts 
as the Secretary of the 
the United States re- 
with provision for 
principal, and, or in 
and otherwise on 
terms conditions, as to 
dates of issue and maturity, rate or rates 
of interest, if any, taxa- 
tion, payment in obligations of the United 
States issued after April 6, 1917, and the 
like, bonds surrendered on such ex- 
change. Italy 
er bonds 
cordance } 


for sale the public, 


Treasury of may 
form, 
to 


form, 


in bearer 
registration 
fully 
the 


quest, 
as 

registered 
same and 


exemption from 


as the 





will delived defi 
to the United § 


lerewith within 


en- 





aved 


six months of 


receiving notice of 
Sec 


any 
‘retary the 
United States, and pending 
the difinitive engraved 
at the 


Treasury 


such request from 
of the 
the delivery of 


of 


Treasury 





bonds will deliver, 
Secretary of the 
da States, temporary 
in form satis- 
the Treasury 
thiry days of 


all without ex- 


of the 
Uni 
interim 
the 


request 





of the 


bonds or 
factory to 
of the United Stat 
the receipt 


receipts 
ot 

rin 

request, 


United States. 


Secret ary 


tes witl 





of such 
pense to the 

“The United States, 
such bonds or interim 


before offering any 
receipts for sale in 











Italy, will first offer them to Italy for 
purchase at par and accrued interest, if 
any, and Italy s 1 likewise have the op- 
tion, in lieu of issuing any such bonds or 
interim receipts, to make advance redemp- 
tion, at par and accrued interest, if any, 
of a corresponding principal amount of 
bonds issued hereunder and held by the 


United States. Italy agrees that the de- 
finitive engraved bonds called for by this 
paragraph hall contain all such _ provi- 
sions, and that it will cause to be promul- 
gated all 


Ss 


such rules, and or- 
necessary or de- 
sirable by of the Treasury 
of the United States in order to facilitate 
the sale of the bonds in the United States, 


in Italy or elsewhere, 


regulations, 


the Secretary 


and that if requested 

by the Secretary of the United States, it 

will use its gqod offices to secure the list- 

ing of the bonds on such stock exchanges 

as the Secretary of the Treasury of the 
United States may specify. 

New York Floats Loan. 
Immediately on consummation of the 


funding arrangement with the 
Debt Commission, 
finance minister, 
a loan of 
New York bankers, 
on call 
According to 


Treasury 


American 
the Italian 
ied negotiations for 


Count Volpi, 
conclu 
$10,000,000 with a 

the money 
Italia 
information obta 
Department the loan 


to be avail- 


able of the n 


ined at the 
had no con- 
nection with the 


funding settlement except 

















| issued 








bene 


Royal Baking Powder Co. Answers Unfair Method 


Charge, De enying Defamation of its Competitors 


Holds Federal Trade Commis- 
sion Unqualified to 
Judge Alum Con- 


troversy. 


Final arguments were heard on Wednes- 
day by the Federal Trade Commission in 
the case of the Royal 
Company, charged with unfair competi- 
tion, and especially with disparaging the 
ge@ods of ocmpetitors. 

The supplemented 
plaint in this case, 
by the 


and amended com- 
Docket No. 540, 
Commission on April 18, 
1923. This complaint and the full text 
of the answer of the Royal Baking 
Powder Company follow: 

“Acting in the public interest pursuant 
to the provisions of an Act of Congress, 
approved September 26, 1914, entitled, ‘An 
Act To Create a Federal Trade Commis- 
sion, to definite its powers and duties, and 
for other purposes,’ the Federal Trade 
Commission charges that the Royal Bak- 
ing Powder Company, hereinafter referred 
to as respondent, has been and is using 
unfair methods of competition in inter- 
state commerce in violation of the provi- 


was 


sions of Section 5 
its charges in that respect as follows: 
“PARAGRAPH ONE: That the respond- 
ent, Royal Baking Powder Company, is a 
corporation chartered and organized under 
the laws of New Jersey, by which was af- 
fected a consolidation of four previously 
organized corporations, one by the same 
the Cleveland Baking Powder Com- 
Price Baking Powder Company, and 
Chemical Company, having its 


name, 
pany, 
the Tartar 


Baking Powder. 


of said Act, and states | 


| der Company, 





principal office and place of business at | 
185 William Street, New York City, State | 
of New York, and for a number of years 


last past has been engaged in the manu- 
facture and sale, in interstate commerce, 
of baking powder, in and among the sev- 
eral States of the United States, 
tories thereof and the District of 


bia, in direct competition with other per- 
sons, firms, copartnerships and corpora- 
tions similarly engaged. 
Unfair Method Charge 
“PARAGRAPH TWO: That in com- 
pounding such baking powders one of 


the necessary ingredients is an acid. The 
respondent derives its acid from cream of 
tartar-tartaric acid. Many of its 
petitors derive theirs from aluminum 
salts-sodium aluminum sulphate (SAS). 
PARAGRAPH THREE: That the 
spondent, in its own name, and in 
of its subsidaries 
the Cleveland Baking Powder 
and the Price Baking Powder Com- 
pany, has used and now uses the following 
unfair and unlawful methods of 
tion for the purpose and with the intent of 


re- 
the 
names or constituent 
bodies, 


pany, 


competi- 


Terri- | 
Colum- | 


com: | 


Com- | 


| and 


injuring its competitors and unlawfully | 
| restraining their trade, to wit: 
“SPECIFICATION TI: The respondent 


| has by the use and circulation of pamph- 


|} persons, 


| general p 


| falsely 


| sold in drug stores and chemically 


; } all 
syndicate of | 


| and 
government, | 


| phate 


that American bankers long had known 
that the administration would decline to 
sanction new financing here for anv for: 
eign government which had not made ar- 
rangements for paying its debts to the 
American Government. 

The syndicate was headed by J. P. Mor- 
gan and company and includ the First 
National Bank of New York, the National | 
City Company, New York, the Guaranty 
Company of New York, the Bankers Trust 
Company, Harris, Forbes & Co., Lee, Hig- 
ginson & Co., Kidder, Peabody & Co., 
Brown Brothers & Co., and Halsey, Stuart 
& Co. 


| Italian People 


‘ Helped Pay Debt 


$4,000,000 Donated by People 
to Cancel American 


War Debt. 


The first payment on the Italian debt to 
1ised by voluntary 
of dollar a 
individual in Italy. The 
open from 18 to De- 
and a total of 97,072,813.30 lire 


ly $4,000,000 were given by 


the United States was ri 


the basis “a 








year” 
lists were 
cember 1, 


from every 
November 





or approximate 
the people 

The plan was reported to the State De- 
by Henry Prather 
on 21, 1925, as fol- 


partment Ambassador 
Fletcher 


lows: 


November 


“An innovation in methods of paying 
debts has been introduced in 
to an appeal by Premier 
a dollar a from every 
the country. The 
ministries ha headed 
is spreading 


smallest 


Italy 
Mussolini 
individual 
cabinet 


and the 


in response 
for year 
in various 
the list 
wildfire 
Premier 

million 
all sums must 
All the 
are running subscription col- 
umns and the total will surely be reached 
idea has strongly 
and 


ve 
appeal like 


to the communities. 
Mussolini 
but he has stipulated that 
be turned 


newspapers 


has asked for a only, 


in before December 1. 


at an early date as the 


appealed to the public imagination 
the response has been enthusiastic. 

“As the request for 
literally at first, 


sued that only 


was taken 
has been is- 
current rate of 
as the rush 
would 


a dollar 
a warning 
at the 
exchange would be accepted, 
for United currency 
put a premium upon it.” 


lire 


States 


} and 
| strators, 
| casting, and otherwise, 


lets, cook books, circulars, and by adver- 
tisements in newspapers, magazines and 
other periodicals, and by oral statements 
of its salesmen and house-to-house sales 
demonstrators and 
and by radio broadcasting, and otherwise, 
by direct written and oral statements and 
innuetdo and inference, pursuant 
lan and system of defamation, 
disparagement of competitors’ prod- 
and misinformation of 
represented, charged, alleged and 
that of its competitors 
manufacture and sell baking powders con- 
taining alum which the general public 
derstands to the astringent 


canvassers, 


to a 


and 
ucts, the 


asserted several 
un 
be commonly 
known 
as Potassium Aluminum (BAS). 
“Falsely 


“SPECIFI(¢ 


Sulphate, 
Claimed Injurious.” 


SATION II.: Respondent, by 
several means alleged Specifi- 


} 
the 


in 
cation I, and in pursuance of a 
therein 
falsely represented, charged, and 
asserted that the acid ingredient the 
baking powder products of several of its 
to wit, Sodium Aluminum 
(SAS), one of the same sub- 
to wit, Potassium Alumi- 
(PAS), which general 
to the astringent 
drug stores and chemi- 
known as Potassium Aluminum 
(PAS), and that, by 
claimed (PAS) 
powders 
deleter 


like 
forth, 
alleged 


plan 


system as set has 


of 


competitors, 
Sulphate is 
stance alum, 
num Sulphate 

public understands 


commonly sold in 


as 
the 
be 
cally Sul- 
reason 
falsely 
such competitors’ 
unhealthy, 
gerous to 
stuffs made 

“SPECIFICATION 


alum ipgredient, 
are harmful, 
ious and dan- 


baked 


poisonous, 
and 
therefrom. 


Ill: 


users consumers of 


Respondent, by 
means of oral 
house-to-house sales persons, demon- 
and canvassers, and radio broad- 
by direct written 


and oral statements, puSuant to said gen- 


; eral plan and system of defamation and 
| disparagement of competitors’ products 
{and misinformation of the public, has 
falsely represented, charged, alleged and 
asserted, substantially as follows 

“(a) That' competitors’ powders are 
poisonous; 

“(b) That competitors’ powders are 
| made from ground-up aluminum cooking 
utensils; 

‘(c) That competitors’ powders do not 





have 





| ent, 


| tition 
| adopted 


come within the Pure Food Laws; 


‘(d) That competitors’ powders pucker 
| up the stomach in the same manner that 
lump alum puckers the mouth; 

“(e) That competitors’ powders are 


made of the same substance which is used 
for styptic purposes after shaving. 
Anonymous Charges Alleged. 
“PARAGRAPH FOUR: That respond- 
in order to protect the use and sale 
of its baking powders against the compe- 
of its competitors’ baking powders 
the practice of publishing 
causing to be published adverse, disparag 
ing and statements 
and comments, as aforesaid, regarding the 
nature, composition and effect of its said 
competitors’ baking powders, which 
tice it put into operation on an 


and 


derogatory opinions, 


prac- 
extensive 


public, | 


| sodium 


metal commonly 


of said | 
lv 


| comonly 


Statements of its salesmen | 


| complaint falsely 





denies that it has in the manner stated in | 
the complaint, or at all, falsely repre- 
sented, charged, alleged or aserted that the 
| acid ingredient of baking powder products 
of several of its competitors is ‘one of the | 
same substance as alum.’ It denies that | 


scale and carried into effect vigorously 
throughout a wide area of population. 
Respondent carefully concealed its con- 
nection with and interest in the various | 
methods, devices and agencies through 
which this practice was carried into ef- 
fect and caused the expressions, opinions 
and comments to seem to be either anany- 
mous and therefore disinterested, or the 


voluntary contributions of disinterested 





and technically qualified authorities or Asserts Truth of Statements 


persons acting in the public interest. Re- 
spondent has used this practice for sev- 
eral years and still continues to use it. 
The practice as carried into effect by re? 
spondent tends to create a state of mind 
in the purchasing public which is detrt- 
mental to the purchase and use of com- 
petitors’ baking powders and consequently 
tends to the injury of the business con- 
ducted by the manufacturers thereof. 
“The above alleged acts and things done 
by respondent are all to the prejudice of 
the public and competitors of the respond- 
ent, and constitute unfair methods of com- 
petition in commerce, within the intent 
and meaning of section 5 of an Act of 
Congress, approved September 26, 1914, 
entitled, ‘An Act to Create a Mederal Com- 
mission, to define duties, 
for 


Royal’s Answer to Complaint. 


its powers and 


and other purposes.’ 


The respondent, the Royal Baking Pow- 
answering the supplemental 
amended complaint said: 

“PARAGRAPH ONE. The respondent, 
Royal Baking Powder Company, is a cor- 


} poration organized under the laws of New 


Jersey in the year 1899, and for the pur- 
poses of this cause may be considered as 
then effecting a consolidation of the four 
companies named in the supplemental 
and amended complaint. The respondent 
since its incorporation, has been engaged 
in the manufacture and of baking 
powder as recited in Paragraph One of 
the supplemental and amended complaint. 

“PARAGRAPH TWO. The allegations 
of the supplemental and amended com- 
plaint concerning the acid ingredients 
powders inaccurate 


sale 


in 
and erroneous. 


used baking are 
3aking powders comprise, 
or without other ingredients, an al- 
kali carbonate and a substance of an acid 
nature capable of reacting with the alkali 
carbonate when the mixture is moistened 


to set free carbonic 


with 


acid gas, which vesi- 


culates the dough. The acid substances 


used in baking powders by numerous 
manufacturerr, which are apparently re- 
ferred to in the complaint, are as follows: 

‘“(a) AS ot the allegation of the com- 
plaint that the respondent ‘derives its acid 
from cream of tartar—tartaric acid,’ the 
facts are: When tartar or argol, which is 


and forms 
is known as 
tartar has an 


derived fram grapes, is purified 
the substance 


tartar. 


white crystals, 


cream of Cream of 
acid test 
substances used in 

with the alkali 
the carbonic acid gas. 
which derived 
acid of tartar. 
1ddition to the cream of tartar, is used 
by manufacturers baking powder in 
order to secure better timing of the reac- 
tion and liberation of the gas in the oven, 
satisfactory results in bak- 


the baking powders 
carbonate 


Tartaric 


react 
ate 


to 
libers 
acid, 


the 


is also from 


is Some tartaric 
in é 


of 


so more 

ing. 

Definition of Substances, 
‘ 


As to the that 
manufacture 

fron 
sulphate. 


agegation 
of baking 


aluminum 


“(b) 
other 
‘derive 


many 
PO'wder 
salts— 
(SAS),’ the 
tum is’ 9 


theirs 
aluminum 
facts are: Aluminum 


or alumi 


in cooking Utensils 


When 


used 
other united 
with sulphuric proper 
proportions, it aluminum 
phate. Aluminum sulphate forms double 
salts with the sulphates of the metals of 
the alkalies or potassium 
rubidium, etc.) as the 
Bulletin of 


quiture, referred 


implements. 
acid in 


and 
molecular 


becomes sul- 


or 
In 


(as sodium 
known alums. 
Department of Agri- 
in the original com- 
plaint herein, relating to the work of the 
so-called Remsen Board, these substances 
are defined as follows: 


the the 


to 


‘Aluminum is a synonym for 
aluminum, the metal used for cooking 
utensils and other implements. Alum 
or sodium aluminum sulphate is a salt 
of this metal.’ 

“As expressed in the Encyclopedia 
Britannica (Vol. 1, page @66): 

‘Alum, in chemistry, a term given 


to crystallization double sulphates of the 





typical formula M2SOM2. (So4) 
324H20, wher M is the sign of an alkali 
metal (potassium, sodium, rubidum, 
caesium) * * When heated they 
liquefy; and if the heat be continued, 
the water of crystallization is driven 
off, the salt froths and swells, and at 
last an amorphous powder remains.’ 


“The substances used in baking powder 
known alum, is prepared 
and is the 


resulting from 


as 


thus indicated burnt or exsic- 


cated ery 


stals 


concentrated solutions of sodium (or 


and reaction and is itself one of | 





and | 


| 
grapes, | 
acid, | 


name 
| acter 


| purported to 





as | 


a mixture of | 
potas- | 


| of San 


sium) or other kali metail sulphate and 
crude aluminum sulphate. It can be of 
an acid nature and wil l'eact with the 
carbonate when the mixture is moistened. | 
In connection with baking powders, the | 
term ‘alum’ has been commonly used by | 
the manufacturers, trade, food officials, | 
scientist and pjublic, as applying to this 
burnt or calcined salt, comonely contain- 
ing sodium as the alkali metal compotent, 
which has for many years been the form 


of alum commonly 


ben wellknown as alum baking powders. 


Denies Alegations. 
“PARAGRAPH THREE. The respondent 
denies the allegation of Paragraph Three, 
and more particularly: 
“SPECIFICATION I 
denies that it hz 


The respondent 
is in the way recited in the 
charged, al- 
at several of its competi- 
sell baking 
It denies that in connec- 
pub- 


represented, 
leged or aserted th 
tors manufacture 
containing alum 


and powder 


tion with baking powder the general 


has been the burnt or exsiccated 

which would be obtained in drug stores as 

burnt alum, and differs from the other 

only in that it has been deprived of its | 

water of crystallization and is in the form 

of powder instead of lumps. 
“SPECIFICATION II. The respondent 


the general public, or the portion thereof 
having any understanding at all in the 


product | 


used in what have long | 


| 
! 
| 
| 


1 
| 
| 
| 


lic understands alum to be the astringent 
‘commonly sold in drug stores and chem- | 
ically known as potasium aluminum sul- 
phate,’ and avers that the term ‘alum’ has | 
been used in conection with baking pow- 
ders for a great many years, and under- 
} stod to mean the alum used therein, which | 


| 
| 
| 
| 
| 
| 
| 


| 


It Has Made Concern- 
ing Rival Firms. 


premises, understands that alum in connec- 
tion with baking powder means ‘the 
astringentcommonly soldin drug stores and 
chemically known as potassium aluminum 
sulphate’ or lump alum, and avers that the 
application of the term ‘alum’ to both lump 
alum and burnt or powdered alum, and 
any effect thereof, is a matter of the ordi- 
nary use of the language, for which the 
respondent is not responsible and over 
which, it respectfulyl avers, the Federal 
Trade Commission has no jurisdiction or 
control. 

“The respondent eeniee that it has rep 
resented, charged, alleged or asserted that 
the objectionable effects of alum baking 
powder exist by reason of the presence of 
one alkali metal (postassium) in lieu of 
of the equivalent alkali metal (sodium), 
and avers that both potassium and sodium 
are common components of many food sub- 
stances, and the objections to alum in 
food substances have to do chiefly with 
the taking into the system of the metal 
aluminum and are as applicable to alum 
comprising sodium as they are to alum 
comprising potassium. 


Jurisdiction is Denied. 


denies that it has 
falsely stated or claimed anything con- 
cerning its competitors’ powders, and re- 
spectfully avers that the effects of the 
use of alum or any alum in baking pow- 
ders are matters which the Federal Trade 
Commission is necessarily ill-qualified to 
determine and not empowered to deter- 
and which it has no jurisdic- 


“The respondent 


mine, 
tion. 

“SPEC [FIC ATION 
denies that it has 


over 


IIT: Respondent 
in the ways alleged 
in the complaint, or at all, represented, 
charged, alleged or asserted 

“(a) That competitors’ powders 
poisonous; 

“(b) That competitors’ powders are made 
from ground-up aluminum cooking uten- 
sins; 

“(c) That competitors’ powders do 
come within the Pure Food Laws; 

“(d) That competitors’ powders pucker 
up the stomach in the same manner that 





are 


not 


alum puckers the mouth; 
‘(e) That competitors’ powders are made 
of the same substance which is used 


for styptic purposes afterr shaving. 
“PARAGRAPH FOUR. Answering the 
complaint, the respondent says. that’ the 
matters therein contained are alleged so 
vaguely that the respondent is not ad- 
vised as to the charge against it or able 
to make proper answer or defense thereto. 
To the extent that the respondent has 
any ‘opinions, statements and comments’ 
might be in the opinion of the Federal 
Trade Commission ‘adverse, disparaging 
and derogatory’, the same have been true. 
“Respondent has reviewed all matter 
published, caused to be published, by 
it during more than six years last past, 
and jean find only two instances where 
its name and responsibility has not di- 
rectly appeared 
ing making cakes, 
of the author, 
sketch broadcasted 
neither of 
derive 


or 


under 
other char- 


put 
and 


out 
the 
on 
which derived, 
any greater effect 


by radio, 


from the authority of the author than 
they would have had if presented over | 
the name of the respondent. Except as 
thus admitted, the respondent denies the 


of Paragraph Four. 
Statements Defended. 
“Further ee runerae™ Four 


allegations 


‘New Plane Route to 


Speed Mail to Coast 


Time From New York to Far 
West to Be Cut Down to 
30 Hours. 








Postmaster General New announced on 


Tuesday that air mail service will begin 


operation April 6 from Elko, Nevada, via 
Idaho, Washington, 


and 


Boise, to Pasco, and 


return, with the installation of this 
route mail from New York City will reach 
the extreme western section of the United 
States in approximately 330 hours. The 
air mail route between Elko and Pasco is 
so located as to furnish expeditious mail 
service by 
Government-operated route for the 
Francisco and those of the North- 
the Postmaster General explained. 

General gave two illus- 
the Northwest will be 
mail communication with 
Eastern seaboard. They 


west, 

The Postmaster 
trations of 
placed in speedy 
cities along the 
are: 

“For example, 
at 10:10 p. m. 
to reach Seattle at 8:50 p. 
By air mail a 
8:10 a. m. 
at 6:25 


the mail on 


how 


a train leaving New York 
Monday 
m. Friday night. 
plane leaving New York at 
west and 
business man 

Everett and 
of country at 
morning. 


p. m. Wednesday 
the desk of the 
in Portland, Seattle, Tacoma, 
other cities of this section 
7:00 a. m. Thursday 
“For instance, a train 
11:45 p. m., Monday night 
reach San Francisco at 11:30 
nesday morning; while dispatched 
Seattle at 7:30 p. m., Monday night 
to connect with the Elko-Pasco plane will 
reach San Francisco 5 p. m., Tuesday. 
@ Commenting further on the new service, 
Mr. New said: 

“This expeditious service is correspond- 
ingly just as great to the cities of Port- 
lant, Tacoma, Bellingham Everett, 
and in fact all cities throughout the North- 
west. 

“Coming 
an to 
tween Francisco and the of 
the Northwest by means of the Govern- 
ment-operated service Elko and the Elko- 
up to the Northwest. 

“The schedule for the Elko-Paso route 
follows: 

“Leave Pasco 6 


at is due to 


a. m. Wed- 
mail 
from 


and 


there is 


expedite mail be- 


from San Francisco, 
opportunity 


San 


also 
cities 


Paso route 


a. m.; arrive Boise 8:55 


a. m.; Leave Boise 8:50 a. m.; 
11:05 a. m.; Leave Elko 1:20 p. m.; Ar- 
rive Boise 3:35 p. m.; Leave Boise 3:50 


p. m.; Arrive Pasco 6:25 p. m.” 


-one a pamphlet concern- | 
the | 


one occasion | 


| 
or | movement. 


means of the transcantinental, | 
cities | 


on Tuesday will reach the North- | 
place | 


leaving Seattle | 


Arrive Elko | 











of | 


| Mexico, 


the complaint, the respondent respect- 
fully avers that any and all statements 
concerning different kinds of baking pow- 
ders made by competitors, published by 
the respondent or by other persons on 
their own responsibility, paid for their 
work by respondent, have been true and 
such as the respondeat and said persons 
had a right to publish in acquainting 
prospective purchasers with the compara- 
tive merits of the different kinds of bak- 
ingpowders and _ opinions’ entertained 
might make informed selection; that any 
detriment to the purchase or use of in- 
ferior goods, or any business concerned 
therein, resulting from the publication of 
the truth, is not a cause for complaint; 
and that the Federal Trade Commission 
has no jurisdiction to determine the rela- 
tive merits of competing articles or the 
extent or methods used by their manu- 
facturers in making comparison between 
them, so long as the statements made are 
honest statements supported by the facts 
where the matter stated rests on fact, or 
by respectable opinion where the matter 
rests on opinion. 

“Further answering, this respondent re- 
spectfully says that the comparison of 
the different kinds of baking powder has 
beeh, and is, actively conducted by re- 
spondent’s competitors, in all the ways 
charged in the complaint against this re- 
spondent, and that the statements and 
representations of respondent’s competi- 
false and misleading; and respondent 
avers that for the Federal Trade Commis- 
sion to prohibit- this respondent from 


making comparison within the limits of | 


fact or honestly entertained respectable 
opinion, without at the same time re- 
straining its competitors from making 
comparisons, would accomplish the -very 
result which the Federal Trade Commis- 
sion was constituted to prevent. 
“Wherefore, respondent prays to be 
hence dismissed, with any relief which it 
may be within the power of the Federal 
Trade Commission to grant for the ex- 
pense to which this respondent has been 
put by the filing of the complaint herein.” 


Pink Boll Worm Area 
Of Quarantine Reduced 


Department of Agriculture Finds 
Pest Apparently Eradicated 
in Some Sections. 





{Cotton, Pink  Bollworm, 


Regulations. ] 


Quarantine 


The pink bollworm quarantine area was 


reduced Monday, according to a statement 


issued by the United States Department 


of Agriculture. 


Owing to the apparent eradication of 


the pink bollworm in Louisiana and in the 


regulated areas in central and eastern 


Texas, these areas have been released 


from restriction, contingent upon the con- 


tinued freedom of these areas from this 


pest. 

Inasmuch as no infestation has ever 
been found in the counties of Curry, 
Roosevelt, Lee, Quay and Union, New 


these counties 
restriction under 


also are released 


from the same condi- 


tions. 
Provision 
fumigation 
linters and 
fested area 


is made 
of all 


for the vacuum 
forms of cotton lint, 
cotton samples from an in- 
as condition of interstate 
Provision is also made for 
the interstate movement, for disinfection, 
of baled cotton lint, linters, gin waste and 
all other forms of cotton lint, including 
Samples, under permit, from one regulated 
area to another regulated area, 
such safeguards as shall be required by 
the department. 

Several changes are made in Regula- 
tion 6, governing the control of interstate 


a 


| movement of regulated articles. 


| tions, 


night will be due 








In order to conform 
a new paragraph 
to Appendix B, providing for the cleaning 
of infested fields, including the destruc- 
tion of all bolls, squares and seed cotton 
remaining, promptly after the harvest- 
ing of the crop or the cleaning in such 
other manner as shall be acceptable to 
the Federal Horticultural Board or to 
State authorities. 


to State regula- 
has been added 








of New York Authority could acquire the 
| Hoboken Manufacturing Railroad 





under | 
| clause virtually nullifying’ its value. 


| and during that period no interest was to 


She Hnited States Baily 


| erty, the War Department has also haji 













Hoboken Wharfage 
May be Reoffered 
For Public Building 


Negotiations With Port of New 
York for Waterfront and Rail- 
road at Impasse. 











Former Offers all Rejected, { 
Although Larger Than City’s 


Proposal to Pay $1,000,000 Se- 
cured Only by Bonds Is Deemed * 
To Be Unfair. 


War Department—-Shipping—Manufac- 
turing. 
Surplus Government waterfront prop- 
erty in Hoboken, together with the ad- 
joining Hoboken Manufacturing Railroad, 


also Federal owned, soon may be re- 


offered ofr sale by the War Department, 
either wholly, or in part, according toa 
statement made public Wednesday a tthe 
office of Assistant Secretary of War, Han- 


ford MacNider. 

The property previously was offered for 
sale Aug. 26, 1924, but all bids were re 
jected by the Government in, view of th 
possibility of sale to the port of Ne 
York. Negotiations with the Port, th 
statement says, no whave reac ed an 
passe. The statement follows: 

“The Port of New York Authority, on 
the ground that it was a public corpora: 
tion, requested the right to purchyse this 
property, paying therefor not in cash, but 
in their own bonds. After consi erable 
discussion, Secretary Weeks decided that, 
while there was no reject all bids a that 
sale and hold the matter open until\ \after 
the short session of Congress s0 as tQ en- 
able the Port Authority to procure \iié 
passage of requisite legislation. 

Impasse Reached. 

“The necessary enabling legislation wa 
pased during the short session of the pr 
ceding Congress and since that time tk 
War Department and the Port of Ne 
York Authority have been endeavoring t 
reach an agreement under which the Port 














































































































proy+ 
erty. Progress has been difficult. A con- 
ference held on February 20, 1926, makes 
it appear that the matter has reached an 
impasse. 

“During negotiations the War Depart- 
ment has held this property at a heav 
loss in order that the Port of New Yo 
Authority might have every opportunity 
to acquire it. During this time the Gov- 
ernment has had a cash offer of $1,000,000 
for the Railroad alone, not including the 
190 feet of river front, whereas the offer, 
of the Port Authority has been $1,000,000 
for both the Railroad and the river fron 
property, payment to be made in bond 
of the Port Authority yielding 4 per cently 
the bonds to be secured only by the prop- 


a separate proposal for the purchase. 
the water front property for $600, 000 
Offer J hed Unfair. / 


“Bven the limitud offer of nds has 
been subject to certain provisiors regard- 
ed as unjust to the United states. For 
instance, the Port Authority will not as- 
sume the liabilities of f / corporation 
whose stock is all owned / the Govern- 


The mortgage itsel:s which was to 
would darry a release 
The 


Port Authority reserved the right to hand 
the property back at the’ end of two years 
if it was found to be a losing proposition, 


ment. 
secure the bonds, 


be paid. 
“While the War Department policy re- 
mains what it was W he n Mr. Weeks 
1924, it is 


first announced it in August, 
evident that it will be impracticable to 
carry on negotiations upon terms so un- 
just to the Government. It would, there- 
fore, seem probable that this property 
may again be offered for sale, either whol- 


ly or in part. 
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Treasur Will 
Buy ; d Liberty 
_ Bonds Direct 


Secretary) Mellon Issues Call 
For $100,000,000 of Loan 
For Use in Cumulative 
Sinking F und. 














































































Details “a Department 
Plans Are Announced 
Lowest Offers Will Be Accepted 


But Right to Reject Any 
Or All Bids Is 





j Reserved. 





























i 
CE nds—+Brokers—Bankers—Treasury. a 
I Ideré of Third Liberty Loan Bonds 
ha been notified by the Treasury that 
it buy, direct from them, an aggre- 
gi $100,000,000 of that issue for use 
i F operation of the Cumulative Sink- 
lund, The announcement by Secretary 
n said the lowest offer would be ac- 
ed but the right is reserved*to reject 
or all of them. This is the second time 
history that the Treasury has attempted 
make purchases for retirement direct 
‘om the holders of the securities, the 
fioup effort having been arded as 
y satisfactorry. 
Mellon’s announcement was as fol- 





reg 


Mr. 
lows: 
“Wollowing the plan adopted last Nov- 
mber of making for the 
umulative Sinking Fund, in part, direct- 
ly from holders of bonds, the Treasury 
again gives to all holders of Third Libetry 
Loan bonds the to sell their 
bonds to the Government with the under- 
may 


purchases 


opportunity 


standing that the lowest ofrer be ac- 


cepted, 4§-satisfactory to the Secretary of 
the Treasury. 

“This procedure wifl save commission 
charges to the sellers and to the Treas- 
ury. 

“The Treasury now solicits from all 


Loan bonds pro- 
From the low- 


holders of Third Liberty 
posals to sell these bonds. 


est proposals received the Treasury ex- 
pects to purchase Third Liberty Loan 
bonds to an aggregate amount of $100,- 
000,000, or thereabouts. All proposals 
should be handled through a bank, trust 
Fompany, or recognized dealer, who will 


Reserve Banks, 
for the 


Proposals 


with the Féderal 
are the official 
reasury in these transactions. 
nust be received Fede 
ank not later than ! 


leal 
vhich 


agencies 













ul) Reserve 
», 1926. 


by 


y 





Pay- 


ent, in the case of cor; bonds, will 
pe made on March 23, 1926, and, in the 
vase of registered bonds, on March 23, 
92¢,-ar a®soon thereafter as registration 


nay bé cleared. 

“The Treasury reserves the right to re- 
ject any or all proposals.” 
The Official Circular. 


The text of the official circular follows: 





“The Treasury, will purchase | Third 
Liberty Loan bonds for account of the 
Cumulative Sinking Fund, and _ solicits 
propesals for sale of such bonds to the 
Treasury. Purchase Willi be of $109,900,- 
000, or thereabouts, of\Third Liberty Loan 
bonds, at the lowest prices offered, plus 
accrued interest frem March 15, 1926, pro- 
vided such prices are iieceptable to the 
Secretary of the Treasury, The Secre- 
tary of the Treasury reser yes the right 
to reject or accept in al or in part 
any and ail proposals, and |his action in 
this respect shall be final, Proposals 
must be presented to the Federal Reserve 
Banks by March 10, 1926, jand for all 
bonds delivered in accordan@e with ac- 


cepted proposals payment willl be made, in 
the case oh M: 
1926, and in the case of regiftered bonds, 
on March 23, 
as registration 


of coupon bonds, arch 23, 





i926, or 


be clea 


as sqon thereafter 
_ 

yction with the 
Avery 


shpuld be 


ma 
“All transactions in conne 
‘ proposals for 
and payment. therefor handled 
through banks, trust corppanies, or r:« 
nized dealers, which J; act as ag 
the owners of the are The 
comprvnies, and deale v 3 will deal with Fed- 
Reserve Banks/ which only 
ial agencies of/ the United States in 
hese transactions 


sale, the del of bonds, 


cog: 
wi ent of 
banks, trust 













are the 












“oposals myist be in writing, and 
reach a #ederal Reserve Bank be- 
me close/ of business on March 10, 














All p Oposals not received at .Fed- 
serWe Banks by the close of busi- 












ufch 19, 1926, will be rejected. Fed- 
ferve Banks will notify the pre- 
S agency of the acceptance or re- 










jection of proposals. 






Forwarding the Bonds. 
“Upon notification of the acceptance of 
any proposal, the agency which forwarded 
such proposal will thereupon transmit the 
Third Liberty Loan Bonds described in 
the proposal, at the seller’s own expense 
and risk, to the Federal Reserve Bank. 
All bonds to be surrendered for purchase 
must reach the Federal Reserve Bank on 
or before March 22, 1926, and the Federul 
Reserve B: that date, as soon 
thereafter as ticable, will pay 
for at proposal price. 


















ink, on or 
prac 


accepted 


there- 


the It 


not received by the Federal Reserfe Bank 
until after March 23, 1926, the bonds may, 
in the discretion of the Secretary of the 
Treasury, be rejected. The Secretary of 
the Treasury reserves the right to re ject 
in whole or in part any and all bonds, 
and his action in this respect shall be 
final. In order that payment for regis- 









tered "Bonds may be made on March 23, 
1926, registered bonds must be presented 
well in advance of that date. 
“All coupon bonds of the 
zoan presented sale 
tates in accordance with 
safs should have the 
2 September 15, 1926, 
S due subsequent 
interest 
fl be 
course, 
Bberty for 
States in accordance 
sposals must be 
ecretary of the 
in accordance 
tions of the Treasury Depart- 
Ms assignments, Bonds 
mes of minors or in- 






Third Liberty 
to the United 
accepted 
interest 













for 














pro- 
coupon 
and interest cou- 
thereto, attached. 
due March 15, 1926, 
and collected in or- 
All registered bonds of the 
Loan presented to 


ac- 


coupon 
attached 


sale 
with 
assigned 
Treasury for 
the gen- 


duly 






with 













| competents will not be accepted unless ac- 


certificate of court of 
competent jurisdiction showing that the 
person assigning such bonds has author- 
ity Bonds registered in the 
names must be 


companied by a 


so to assign. 
of two 
assigned by all of the owners. 


or more persons 
“Any further information which may be 
desired may obtained from any Fed- 


eral Reserve Bank.” 


be 





Farmers Submit 
Reliet — 





Page 1.) 


[Continued from 





told you of the 
agriculture suffers, 
they want to be enabled to do for 
own rehabilitation. 

“Men 
business 


conditions ander which 
and have stated what 
their 


the 
di- 


the industries, 
institutions so 
agricultural pros- 

their repre- 

requests. 


representing 
and financial 
rectly concerned with 
perity, here to endorse 
sentatives and to support their 
Eleven States Represented. 

North Central States Agricultural 
is represented here, 
Iowa, on January 28, 
Governor Hammill. 


are 


“The 
Conference, 
met at Des Moines, 
1926, at the call 
Eleven States were represented by their 
Governors or by delegates appointed by 
them. The Executive Committee, of 22, 
for which I have the honor to speak as 
its Chairman, appointed by Governor 
Hammill from the official State delega- 
tions, and therefore composed of the 
appointees of the Governors of States of 
Wisconsin, Ohig, 
Kansas, Ne- 


which 


of 


was 
is, 
Michigan, 


Missouri, 
Dakota. 


Iowa, Illinois, 
Indiana, Minnesota, 
braska and South 

“The object of the North Central States 
Agricultural Conference is to add its sup- 
port to the efforts of organized farmers 
to put agriculture on business parity 
with other business enterprises. 

“At the 
ferred to, 
adopted: 


“We 





a 


Conference re- 


was 


Moines 
following 


Des 
the 


resolution 


endorse the fundamental princi- 
ples as set out in the Dickinson bill now 
before Congress; measure which pro- 
vides for a Federal Agricultural Board to 
administer equalization responsibility 
the farm commodities, any 
deficit that may incurred in the dis- 
| tribution of the surplus to be borne by 
the themselves in the most 
practical manner, and the actual buying 
storing and selling involved in handling 
the surplus to be with the support 


a 


an 


for surplus 


be 


producers 


done 





of the board by the organizations of the 
producers with provisions 
for through other 
organizations 
imme- 


themselves 


immediate operation 


producer 
organized for 


| agencies wherever 
| are not or 
diate needs. 

Asks Aid 


‘Recognizing the 


cannot be 
we ee . 
of President. 

interest and 
farmers in this 
our support and co- 
operation to efforts through their 
} own organiz: institutions to se- 
| cure the adoption of an equitable national 
farm program. 


“"To this 


primary 


leadership of 
pledge 


their 


necessary 


question we 


ations and 


movement we all pledge our 


indissoluble allegiance. We _ shall take 
| \every care to let no differences hinder us 
{nor sinister under-movements divide us 
or undermine our confidence in each 
other. Toward one another we shall at 
all time in this work assume the attitude 
of ‘giving and taking’ so that agriculture 


may have the best that our composite 
efforts can give it and never shall we 
surrender any part of this agricultural 
‘platform’ to which we believe we are en- 
titled.’ 

“We ask permission to leave with you 
the complete platform adopted at the Des 
Moines meeting. 

“Primarily this is a farm problem, but 
upon its solution depends the very life of 
the Nation. We are here in the interest 

! of a sound national program for agricul- 
ture. May we depend upon the coopera- 
tion and support of your high office in 
this movement for the emancipation of 

| agriculture?” 

Coolidge Remains Silent 

| Mr. Coolidge listened attentively to the | 
two speeches, but gave no indication as to 
his personal views. 


| Accompanying the farmers to the White 
House 
tion 

States. 
nell, Republican, 
this group included 

Williams, Republican, 
Peter Norbeck, Republican, 
Representative Fr: 
Minnesota; Representative 
son, Republican, Iowa; Representative 
Thomas Hall, Republican, North Dakota; 
Representative James C. McLaughlin, Re- 
publican, Michigan; Representative Melvin 


was 
interested 
Fred Pur- 
chairman, 
Senator G H. 
Missouri; Senator 
South Dakota; 
unk Clague, Republican, 
L. J. Dickin- 


the 
Representative 


representing eleven 


With 


Indiana, as 


eorge 


1O. MeLaughlin, Republican, Nebraska; 
| Representative William M. Morgan, Re- 


publican, 
G. 


Ohio, 
Strong, 


and Representative James 
Republican, of Kansas. 
Members of Delegation 

Those with and included in the commit- 
tee of twenty-iwo, in addition to Cachman 
and Peek, were Governor John Hammill, 
Iowa; Governor Carl Gunderson,~ of 
South Dakota: J. F. Cox, of Michigan; 
Charles V. Truax, of Ohio; N. J. Holm- 
berg, Minnesota; Mark Woods, of Ne- 
br: Ralph Snyder, of Kansas; S. H. 
Thompson, _ pres of the American 
Farm Bureau Federation; Edward O’Neal, 
vice president the American Farm Bu- 
reauy Federation; George Putnam, New 
Hampshire, and Charles Hearst, Iowa, of 
the Legislative Committee of the Ameri- 
ean Farm Bureau Federation; Earl C. 
Smith, president the Illindis Agricul- 
tural W fred Lindstrom, 
Agricultural 


of 


of 


ka: 
aAsway 


sident 


of 


of 


Association; 


chairman of the Committee 





of the Indiana Bankers’ Association; J. O. 
| Shaff, member State Senate, Iowa; H. L. 
Hartshorn, Farmers Cooperative Grain 
| Dealers’ Association of Kansas; W. P. 
|} Lambertson, Farmers’ Union, Kansas; 
| Peter Lennon, Michigan: O. P. B. Jacob- 
| son, chairman of the Railroad and Ware- 
house Committee, St. Paul, Minnesota; C. 
| W. Croes, manager of the Wheat Growers’ 








! 

} 

| Association, South Dakota; C. J. Moen, 
| president First National Bank, South Da- 
| kota; Fr. W. Murphy, chairman of the 
| Board of the American Council of Agri- 
| culture; William Hirth, chairman of the 
| Corn Belt Committee; Frank Warner, 
| secretary of the Exaeutive Committee of 
| 29: J. B. Brown, president of the National 
Grain Dealegps’ Assoeiation, Kansas, and 
Jain Tro iva C dent of che 


‘ x 


i er 





a special Congressional delegn- | 





Mr. Kellogg oe Warns 


U. S. Investors 
Against Nicaragua 














In 


advised 
financial 
and 
However, 
ing 
with the Chamorro regime 
their own responsibility 
risk 


difficulties,” 


tion 
day. 


United States 
financial interests in Nicaragua is the first 
has been made the | 
announcement. 
President Green 
the 


time 
subject of public 


retary 






Letter to President, Green, 


Secretary of State, Repeats 


Opposition to General 
Chamorro’s Regime. 
[State Department, Nicaragua, A. F. of 


L., Banking, Foreign Investments.] 


“The Department of State has not been 
between 


of combination 
elements 
General Chamorro 

any American 
contracts new 


any 
(of 
into 


or 


and 
as they 


in the United States 
Nicaragua). 
interests enter- 
transactions 
must act upon 
at their own 
could not expect diplomatic 
support from this government in case of 
announced Secretary of State 
Kellogg in a letter addressed to William 


treen, president of the American Fe@®fa- 


of Labor, 


This statement of the 
in - regard 
that the matter 


to 
also 


his letter 
Kellogg 


In 
stated 


position 


and made public Wednes- 


of the 
to American 


, Se 
ool 


of the State Department against the recog- 


ntion of the government of General 
Emiliano Chamorro, who assumed the 
| presidency of Nicaragua on January 17, 
1926, following a coup d’etat on October 
25, 1925, as a result of which he was 
made commander-in-chief of the Nicara- 
guan army. 


The exchange of letters between Presi- 


dent Green 
logg follows: 


and Secretary 


of State Kel- 


President Green to Secretary Kellogg. 


“American Federation 


Washington, D. C., Feb. 


of Labor, 


13, 1926. 


“Sir:—Reports that have been received 
by the Pan-American Federation of Labor 


describe extraordinary 
tions that prevail in 
they 
have completely lost their 
form of government, 
ship of General 
lowers in full force. 
“The following is 
wne of these reports: 
““The most important 
country are occupied by 
military dictatorship, 
General Chamorro in 
Commanders Adolfo Diaz 
Cuadra Pazos, and others. 
of General 
gally those 


that cou 
show 


Chamorro 
is 


a 


Chamorro have 
representatives of 


have appointed 
who 


to their 
have been defeated. 


and 


cities 
troops 
that has inaugurated 
combination 
and C 
The followers 
removed 


ntry, 


of 


and critical condi- 


and 


that the people of Nicaragua 
constitutional 
and that the dictator- 
his fol- 


brief extract from 


the 


under 


with 
arlos 


ille- 


Congress 
who have been™élected by the people and 


positions those 
Owing to this 


violent change, there have been arrests 
made, persons wounded and killed, con- 
fiscations, suppression of independent 
newspapers and denial of the right to 
hold meetings. The workmen are being 
forced to work in the building of mili- 

tary fortresses or ‘roads, without salary | 
| or food. . 


““Those who have the opportunity have 


fled to the mountains and I myself have | 


been in hiding 
treatment. 
killed in 
lantic 
disposition to 
of the 
tion of English West 
the Lumber Company 


to 
Se¥Veral workers 
district of Santa 
The reason for 
strike. The 


Save 


the 
Coast. 


me f 


chief 
strikers was against the 


rom 


have 
Cruz, 
it was their | 
protest | 
importa- | 
Indian laborers by 
which 


such 
been 
At- 


to the gov- 

ernment granted concessions.’ 
“In another very important report, it 
is assured that there is in existence a 


combination between certain 


elements of the United States and Gen- 
eral Chamorro of Nicaragua to negotiate 
the control of the stocks and shares of 
the National Railroad and the Bank of | 
Nicaragua, with the expectation of mak- | 
ing a very illegal negotiation with the 
property and wealth of the nation of 


Nicaragua. The people there 
the Federation to 
requesting that the 
the United States 
to these 


make 


shall 
that 
any approval of any 
the contrary anything tha 
done in that respect shall be le 
business. 
entire personal 
“As they 


let 
they 


it 
people 


on 


risk in their 


Say, 


financial 


to 
be k 


ft to 


have asked 
appeals 
State Department 


you, 
of 
nown 


cannot expect 
such negotiation, but 
t may 


be 
their 


financial 


if the recognition of the 


right of the people of Nicaragua to estab- 


lish and maintain 
ernment of their 
nized and frankly 
tary State, 
the dishonest 


a 
own, has 
declared by 
of the 
negotiations 


of 


of 


constitutional 
been 


gov- 


recog- 


te Secre- 


United States, 


the 


then 
direc- 


tors should not be permitted in the United 


States. 

“T desire 
in a previous’ letter 
the United States, 
ment of our country 
Latin American 
nized as an 
tarian ideals. 
if our 


has 
countries 
agency 


and 


devoted to 
I have frequently wondered | 
government realized what an asset 


to reiterate what I have said 
to the President of 
that the Labor move- 
a standing 


in 


is recog- 


hu 


mani- 


it has in the American Federation of La- 


bor, a constructive trade 
that stands for 
lions 
ship 


of wage 
to the 
trade union 
Pan-Amervican 


earners 
rest 


in 
of society. 
can movement 


Federation of La 


rel 


bor, 


union movement 

the best interests of mil- 

their 
Our 
through 


ation- 
Ameri- 


the 
is do- 


ing its utmost to develop the same con- 


structive development for civilization and 


humanity 
When given the 
union movement 
agencies 

“Respectfully 


in the’ western 
opportunity 


is eager 


yours, 


our 


(Signed) WILLIAM GREEN, 
President American Federation 
of Labor.” 


Hon. aFrnk 
Secretary 


B. Kellogg, 
of State, 
Department of State, 
Washington, D. C, 


Washinton, D. C., Feb. 


hemisphere. 


trade 


to develop the | 
and the methods of cooperation. 


20,, 1926. 


Secretary Kellogg to President Green. 
Department of State, 


Washington, D., 
William Green, 


C., Feb. 


“Mir 


20, 


4926. 


President, American! Federation of Labor, 


Washington, D. 
“Sir: 


Cc, 


which. have, been received by 
America deration of Labor 
condi 


4! 


the 


I have received your letter of Febru- 
ary 13, 1926. quoting from certajn reports | 
Pan | 
regarding 
Nicaragua, an describing th 


regime of General Chamorro as an uncon- 
stitutional dictatorship. You state further 


that in another report it is asserted that 


there is in existence a combination be- 
tween certain financial elements of the 
United States and General Chamorro to 
negotiate the control of the stocks and 
shares of the National Railway and the 
Bank of Nicaragua. . 
“Acting in accordance with its well- 


known policy not to extend recognition to 
new governments in Central America 
which come into power through unconsti- 
tutional or violent means the United States 
Government has not recognized and will 
not recognize the regime headed by Gen- 
eral Chamorro. For your information I 
am enclosing herewith a copy of an in- 
formal letter. which I addressed to Doctor 
Castrillo, the Nicaraguan Minister in 
Washington, on January 25 last setting 
forth the reasons which profnpted the 
Ulited States Government to withhold 
recognition. 

“The department has not been advised 
any combination between 
ments in the United States and General 
Chamorro looking to the negotiations 
which you describe. 
can 
new 


of financial ele- 





interests entering 
business 


into contracts 
transactions with 


or 
the 


Chamorro regime must act upon their own | 


responsibility and at their own risk 
they could not expect diplomatic support 
from this Government in case of difficul- 
ties. I am, Sir, 

“Your obedient servant, 

(Signed) FRANK B. KELLOGG. 
Secretary Kellog to Dr. Costetilo. 
The “informal letter’ to Dr. Salvador 

Castrillo, Nicaraugan Minister in Wash- 
ington, to which Secretary Kellogg refers, 
was in reply to the formal letter 
Dr. Castrillo, dated January 19, in which 
he informed the Secretary of State that 


as 








$ 





the activities in the 
branches of the Go 





However, any Ameri- | 


from | 


papers covering intensively their particular fields! 
tics of the United States Government! 


Palm Beach City Asks 
Government to Sell Baby 
Island for $1.25 Per Acre! 


Public Lands—Florida. 

A bill to allow .the city of Palm 
Beach, Fla., to acquire a tract of land 
within its city limits, known as Lone 
Cabbage Island and now belonging to 
the United States Government, 
considered Tuesday by the House 
Committee on Public Lands. 

The lot is described as containing 
approximately for which 
the city is to pay $1.25 per 


was 


six acreas 


acre. | 





Carlos Soloranzo of Nicaragua 
General Chamorro 
power 


President 
had resigned and that 
charge of the executive 
January 17. Secretary Kellogg’s letter 
was described by the State Department 
as “setting forth the attitude and policy 


took on 





of the United States toward the present 
regime ein Nicaragua.’ It has not been 
published in full before. The text fol- 
lows: 

“Dear Doctor Castrillo: 


“In your communication of the 19th in- 
stant addressed to the Secretary of State 
you advise that President Solorzano hav- 


ing resigned his office, General Emiliano 
Chamorro took charge of the executive 
power on January 17. 


“The hope expressed in your letter that | 
the relations which have been close and | 


cordial for so many years between Nicara- 
gua and the United States, Will continue 
and grow stronger, has been noted with 


The Government and people of 
the United States have of sin- | 
| cerest friendship for the 
people of Nicaragua and the oGvernment 


pleasure. 
feelings 


Nicaragua and 








- a 


| 
documents and bulletins from Government offices containing 
But nothing that is devoted entirely to the tremendous activi- 


| of the United States will of course, con- 


tinue to maintain the most friendly rela- 
tions with the people of Nicaragua. This 
Government has felt privileged to be able 
to be of assistance in the past at their 
request not only to Nicaragua, but to 
all countries of Central America more es- 
pecially during the Conference on Central 
American Affairs which resulted in the 
signing of a General Treaty of Peace and 
Amity on February 1928, between the 
five Republics of Central America. 

“The object of the 
countries, with which the United States 
hearitly in was to promote 
constitutional government and _ orderly 
procedure in Central America and 
governments agreed joint 
regard to non-recogni- 
governments coming into office 
d'etat revolution. The 
has adopted the principles 
of that treaty as its policy in the future 
nition of Central American 
as it feels that by 
its friendly 
and its desire to be helpful to the repub- 
lies Central America. 


7, 


Central American 


was accord, 


those 


upon a course 


of action with the 


tion of 


through coup or 


United States 
recog govern- 
ments, so doing it can 
best show disposition towards 


of 


“It is therefore with regret that I have 


| to inform you that the Government of the 


United States has not 
not recognize 


regua 


and will 
of Nica- 
General 
duly ad- 
the Ameri- 
after General Chamorro had 
charge of the citadel at 
on October 25 last. This action I am 
to learn, accordance with that 
taken by all the governments that signed 
with the Treaty of 1893. 
“r Doctor Castrillo, 


“T am, 
sincerely 


recognized 
as the government 
the regime now headed by 
the latter 


several occasions by 


Chammoro, as was 
vised on 
can Minister 
taken Managua 
is, 
happy in 
Nicaragua 


am, my dear 


my dear Doctor Castrillo, very 


yours, 


(Signed) FRANK B. KELLOGG.” 


You need your local newspaper 
---and your national newspaper 


i NO DAILY publication has ever been able to print the complete news of our Government. 
bers of the Cabinet—not even the President himself—can obtain a survey of each day’s 
partments under their direct control! 


Despite the remarkable growth of the government of the United States, with its numberless activities reaching 
into every community, every business enterprise and every home, nowhere have there been assembled or co-or- 
dinated in any single publication the facts of what actually is being done day by day in Washington. Scattered 
inestimable value! 


information ef 


| This startling need has brought forth a 


great national newspaper 


The United States Daily presents all the facts about 


executive, legislative and judicial 
vernment in a sixteen-page news- 


paper, without editorial page, indeed without opinion, 
comment or interpretation of any kind. 


| Directed by David Lawrence. a large staff of re- 


H porters covers every department and bureau of the 


Government, obtain 
sive record. 


ing an impartial and comprehen- 


The whole newspaper is indexed by sub- 


jects, enabling the reader to turn, without a moment's 


loss of time, to the 


} 

} : 

i thentie report. 
| 

| 


Intelligent 


from the first. 







i items of specifié interest. 
his own conclusions. 
supposition, presumption nor forecast—simply an au- 
Verifying its information at official 
sources and giving the authority for every item pub- 
lished, The United States Daily has only one purpose: 
All the facts—no opinion. 


he Anited 


is a paper which at last adequaately 
port upon the state of the nationtendered to the citizens of the nation! 


first issues of The United States Daily, 


exact page and column location of 
And the reader may draw 
For there is neither surmise nor 


opinion must rest on 


accurate information .. . 


Yet where can you read in detail today what all the 
committees of Congress did yesterday? 
| handy reference today indexing the details of yester- 
day’s legislative action in the House and Senate of 
the United States? Where can.you procure today an 
| up-to-the-minute report on actions pending before the 
\ Supreme Court? There are 30.000 banking institu- 
tions vitally concerned in the daily activities of the 
Federal Reserve Board and the Treasury Department, 
but how many can be accurately informed today of 
what happened there yesterday? 


Has anyone a 


Every day the Gov- 


We are providing a limited number of extra copies of each of the 


braries, associations, publications, corporations and others will want 
| to have their subscriptions begin with the first issue. Therefore, if you 


| will send in this coupon now we can guarantee you every issue 





knowing 


ernment bureaus are either issuing regulations inter- 
preting existing laws or deciding important cases af- 
fecting your business and personal relationships. Yet 
anyone seen in the last few days detailed infor- 


has 
mation of this character from 
department: 





Treasury Department 
Department of Commerce 
Department of the Interior 
Department of Justice 
Department of Agriculture 


One of these departments has nineteen important 
bureaus—all working for you! The Bureau of Stand- 
ards, for instance, is the greatest experimental labora- 
tory in the world, studying everything from radio to 
The Bureaus of Animal Industry 
and of Plant Industry are in turn divided into forty 
subdivided activities and they are collecting for pub- 
lic use every-day information concerning the produc- 
tion and consumption of American goods at home and 
The Bureau of Agricultural Economics issues 
vital facts daily for the farmer, the food distributor 
and for you as a food consumer. 


building materials. 


abroad. 


These are a scattering few of the Government ac- 
Think of the tremendous wealth of news and 
information that can be gathered each day! No gen- 
eral newspaper can begin to handle it! It covers too 
great and varied a field. During the war the Govern- 
ment attempted it with a very small bulletin that had 


tivities. 


a circulation of 100,000, 
limitations. 


in 


covers the field. 


THE 
that many li- 22nd 


for one 
with. 
so that 


Name 


Street 


Gen. Wood Vet 
24 Filipin 
Governor of Islands Disd 


Measure for Plebiscité 
Independence. 











[Philippines.] 
Governor General Wood of thé 
pines has vetoed 24 bills passed by 
recent session of the local legislat 
among the important ones politically W 
bills providing for a plebiscite on 
question of independence; another pi 
viding for a bureau of the budget, 
a third providing for an appeal over q 
cisions of the auditor. s 
A communication to the Chief of,» thi 
Bureau of Insular Affairs from the Philip 
pines Islands included the following: 
“Six of the bills were vetoed beca) 
they contained a provision to this gene 
effect: ‘That said grantee, his admi 
trators, agents, assigns, and success® 
bind themselves not to do anything DB; 
means of contributions in cash or othe 
wise, against the policy of the Govert 
ment of the United States and the asp’ 
tions of the Filipino people set forth 
said messages, whether under the p 
text of vested interests or under any o@ 
pretext.” 





tates Daily 


It is adaily re- 





UNITED 
and 
Washington, D. C. 


Kindly enroll 
year; 
Start my 
my 
(To Canada, $17.50; 


Address... 
City and State 


The “messages” referred to were OD 
from President Wilson, announced } 
Governor Harrison on his inauguratlo 
October 6, 1913, and the reply of” t) 
Philippine Legislature. This clause fi 
been contained in practically all fra 


chises granted by the Philippine Gove 


4 
ment for a number of years. 


Not 
happenings in the de- 


even mem- 


Local news- j 


the following major 


War Department 

Department of State 
Navy Department | 
Department of Labor 


Postoffice Department 





spite of its obvious 


ee 





3-4-26 
N-1 ! 


STATES DAILY 


M Streets, N. W. 


the undersigned for The United States Daily 
price $15.00. I enclose remittance here- § 
paper with the first isue of March 4th, 
file will be complete. (Or bill me later.) 
to fgreign countries, $20.00.) 


ferstate Commerce Commission Re 


jects Nickel Plate Railway Unific ution 


nies Permission to Combine 
jontrol of Five Roads Having 


© 


‘ 


FP Over 9,000 Miles of Trackage 


Financial Terms Disapproved and Treatment of 
Minority Stockholders Criticized. Provi- 
sions of Lease Objectionable 


[L. ©. C. Nickel Plate—Railroads—Van Sweringens] 


The Interstate Commerce Commission on Tuesday issued its long-awaited de- 

.. @ision in the Van Sweringen-Nickel Plate unfication case, denying the applica- 

tion of the New York, Chicago & St. Louis Railway Company, a newly-organized 

. holding company, for authority to acquire control by 9999-year leases and stock 

ownership of the old New York, Chicago & St. Louis Railroad Company, the 

Whesapeake & Ohio Railway Company, the Hocking Valley Railway Company, 
the Erie Railroad Company and the Pere Marquette Railway Company. 

While the proposed plan for the unified operation of these companies, op- 
erating over 9,000 miles of railway, with a view to later complete consolidation, 
.Wwas generally approved by the commission from a transportation standpoint and 
as a step along the right lines in carrying out the policy of Congress, the consid- 
,erations, terms and conditions of the proposed acquisition, including the propor- 


tions in which stock of the new company was disapproved. 


Following denial of 


Ahe application to acquire control, the application of the New York, Chicago & 
St. Louis Railway for authority to issue its new securities to be exchanged for 
those of the other companies was also denied, and an application for a certifi- 
eate authorizing the construction of a ne wline of railroad connecting the Ches- 
apeake & Ohio and the Hocking Valley was denied without prejudice. 


The decision of the commission was by a vote of 7 to 1. 


Commissioner Lewis 


dissented and Commissioners Hall, Woodlock and Taylor did not participate in 


.the disposition of the case. 


Commissioner Aitchison and Campbell, while con- 
curring in the decision denying the application, objected to the tinding that the | 


plan is in the public interest even from a transportation standpoint, saying that 


the Chesapeake & Ohio and Hocking \ 


other roads named. 


“alley should not be 
Comniissioner Lewis, while joining in the thought that the 


eombined with the 


equities of certain minority stockholders would not receive full recognition, did 
not favor complete denial of the application, but said that as the proponents of 
the plan will be entirely free to renew their petition after such revision as they 
think meets the objections on which denial is based, it would be better for the 


commission to retain control of the 


matter. 


_. Hearings on the application were begun by Commissioner Meyer on April 15 


last year and final arguments before the 


December 31. 


full commission were concluded on 


The full text of the report of the commission by Commissioner Meyer follows: 


7° ‘ . . . ‘ 
The Commision’s Report. 

“The application in F. D. No. 4671 
Miled by the New & St. 


euis Railway hereinafter 


was 
York, Chicago 
Company, 
ermed the New Company, a corporation 
Prganized under the laws of the state ‘of 
Ohio for of 
bngaging in transportation subject to the 
nterstate 


the purpose, among others, 


commerce act. It seeks au- 


hority under paragraph (2) of section 


of the act to acquire control of the 


“hesapeake and Ohio Railway Company, 


he Hocking Valley Railway Company, 


erié. Railroad Company, Pere 


aiiway Company, and the New 
hicago and St. Louis Railroad Company, 
ereinafter referred respectively, 
he Chesapeake, the Hocking, the Erie, 
he Pere Marquette, and the Nickel Pilate, 
ir ‘as the lessor companies. Each of the 
ssor companies is a carrier by railroad 


1 in transportation subject to the 


to, as 


eng 


act ney join in the application of the | 
| provide 


New Company. The New Company also 
seeks authority under section 20 (a) of 
the act to issue securities to be used in 
fonnection with the proposed acquisitions. 


of Proposed Plan of Con- 
solition. 

“Control the New 
sought to be acquired (1) under leases for 
999 years from the lessor companies 
the lines of railway and of other prop- 
erties wned by them, respectively, 
by assicnment from each lessor company 


of the lsases whereby such 


Statement 


by 


Company is 


and 


lessor com- 


pany now operates existing rail ways of | 


by sub- 


company, 


it, or 


lessor 


fits system not owned by 
lease thereof from 
and by the 


such 
assignment 0: and all 
trackage and operating rights 
eign lines; and (2) by the acquisition of 
at least a majority of the capital 
of the Chesapeake, the Hocking, the Frie 
and the Pere Marquette. It will be noted 


any 


over for- 


stock 


#hat it is not proposed to acquire any of | 


the capital stock of the Nickel Plate. The 


proposed leases from the Nickel Plate, the | 


the 
directly to 


Mar- 
New 
the 


Chesapeake 


Chesapeake, the Erie and Pere 
quette would run 
Company. The proposed 
Hocking would run to 
and would be assigned to the New Com- 
pany. 

“The application in F. D. No. 4643 
also filed by the New Company. It 
for a certificate that the present and fu- 
ture public convenience and necessity re- 
quire and will require the construction, 
and the operation in interstate and for- 
¢ign commerce, of a new line of railroad 
from Valley Crossing to Gregg, Ohio, a 
distance of about 63 miles. The new line 
would form a connection between the 
Chesapeake and Hocking. This connec- 
t in is now effected by means of track- 


the 
lease from 
the 


was 


asks 


rights which the Chesapeake now has | 


ove the Norfolk & Western, but which 
will expire in 1927. 

“The ‘epplication to issue securities and 
to construct and operate the new line 
are obviously subordinate to the acquisi- 
tions of control and our discussion will 
be substantially confined to the latter 
feature of the proceeding. 

“Forms of the proposed leases were sub- 
mitted with the application. Their main 
provisions may be summarized as foliows: 
°’fhey transfer the right to the 
fall of the lessor companies’ assets, per- 
“@ohal as well as real, including, with some 
exceptions, the holding of securities of 
“other railroad companies. The Nickel 
‘Plate is the only lessor company which 
‘retains the right to acquire and operate 
- other railway properties free from 
provisions of the leases. The New 
pany will receive the entire gross income 
from all leased properties subject to the 
“Brévisions of the leases. It will obli- 
gatéd to pay all taxes upon the leased 
properties or the earnings and income 
therefrom; all interest rent- 
als and other charges under all leases to 
and other contracts of the lessor com- 
panies# all expenses and liability from 
ope m and maintenance of the leased 

pd; all expenses of maintaining 
companies’ cQgDes 
ing them to may 

by a nder 


use of 


Com- 


be 


all 


charges, 


.ruc- 


nd / 


| companies: 





Marquette | 


. | piration or 
York, | BP 
lease; 


| and 


} each lessor, 


| securities 


of | 


| by 


| issued by 


| common 


} of the 


Erie Ist 


| Erie 


| Pere 


the | 


| conversion of outstanding bonds, 


| a reduction of 


New Company further obligates itself to 


keep insured such of the leased prop- 


erties as are usually insured by railroad 


to perform and discharge all 


contracts, duties and obligations imposed 
on lessor companies by law or otherwise; 


to defend actions, suits and proceedings 


against lessor companies; to maintain the 
leased physical properties in as good con- 
dition as when received; to replace equip- 
ment destroyed or retired: and to operate 
and the? leased 
Each 


return of the leased properties at the ex- 


develop propertis to its 


best ability. lease provides for the 


earlier the 
for accounting between the parties, 
for re-entry 
of default. 


termination of 


and other remedies in 


case 
New Company Undertakes 
ligation Paying. 


Capital Ob- 


“With respect to capital obligations of 
the New Company undertakes 
them acount 


for them by 


to pay for of the lessor, or 
refunding or other- 
with the right to reimbursement in 
of the lessor company at par, 
Company to take care of 
securities as all others. 

“In addition to through leases, 
it is proposed that the New Company shall 
acquire much possible of the out- 
standing capital stock of each of the les- 


wise, 


he New such 


control 


as as 
sor companies, with the exception, as will 
later, of Nickel Plate, 
therefor of to be 
New For this 
the New issue 6 


be developed the 


the exchange stock 


the Company 
purpose will 
preferred stock and 


the preferred stock is 


Company 
cumulative 
but 


rights 


per cent 
stock, 
to have voting only certain 


upon 
rather remote terms 
part 
Com- 
the 
option, in ex- 
stock of the New 
following 


contingencies The 


of the proposed exchange are made 


and 


leases 


require the 
the 


New 


pany to issue to stockholders of 


lessor companies, at their 


change for their shares, 


Company at the ratios 


New Company's Shares 
Pfd. 
Chesapeake, preferred 115 


For 100 shares Com. 


common 55 
common av 


pfd 50 


Chesapeake, 
Hocking, 
and 2nd 
Erle, common 
Pere Marquette, prior pfd 
Pere Marquette, preferred 


Pere Marquette, common $5 

“AS stated 
for an 
holders 


posed to 


above, no proposal is made 
siock with the stock- 
Nickel Plate, but it is pro- 
to the Nickel Plate itself 
capital stock of the New Company equal 
in amount and kind to the outstanding 
capital stock of the Nickel Plate. 
“The outstanding capital 

lessor companies affected by 


as follows 


exchange of 
of the 


issue 


of the 
the plan is 


stock 


Preferred 
$12,561,700 


Common 
$ 65,425,725 
11,000,000 
112,481,900 
45,046,000 
30.406,464 
$125,960,766 $264,360,089 
Com.. 7 $390,320,855 


Chesapeake 

Hocking 
13,904,400 

Marquette : 


Nickel Plate 


Total Pfd. and 


New Securities Proposed for Consolidation. 


“Against the New 
> $131.715,119.75 of preferred stock and 


this Company is to 
It is also 


class of 


2.75 of common stock. 
$50,000 of each 
sold for for 
and to provide for prob 
capital of 
the conversion 
$38,073,500 it 
an additional 
the 
New Company, making a total stock issue 
of $329,102,920.28 
sible increase in stock of the Erie through 


proposed to issue 


stock to be cash organiz 


tion purposes: 
increases in 


the 


of its 


outstanding stock 


Chesapeake through 
bonds amounting to 
is necessury to reserve 


amount of $46, 7.78 in stock of 


There is also a pos- 
but such 
improbable as 
to be omitted from these calculations. Ap- 
plicants stress the fact that on this basis 
$103,521,823.61 
italization will be brought 

the Nickel Plate stock, 
exchanged for that of 
the 


conversion is considered so 


in total cap- 
about, but if 
whicggt is not to be 


is considered red 


| $47,249,693.61. 


“The New Conipi 


| pleted. A 


| salvage 


} allowances 


} on 


| Objections 


} majority of 


; discussed 


cases 


| where 


| application 





; chase 


| stock 


| lease. 





| of road including 294.89 








~ 
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panies assumed by it, as of December 21, 
1924, on the basis outlined, would be as 
follows: 

Preferred Stock 
Common Stock 


$155,032,258.64 
174,070,661.64 


. .$329,102,920.28 
621,802,892.32 


. .$950,905,812.60 
1.9 tol 
1.12 to l 


this 


Total stock 
Funded Debt 


Total ee 
Ratio of funded debt to stock 
Ratio of common to pfd. stock 


“No attempt has been made in 


| proceeding to ascertain the value of the 
| properties of the lessor companies. 
| tentative valuations 


Our 
of all those proper- 
ties under section 19a has not been com- 
“constructive cost’? to Decem- 
ber 81, 1924, of the physical railway 
properties of the new after de- 
ducting depreciation of equipment at the 
rate of 4 per cent per annuin down to 
value, has been ascertained by 
applicant to be $991,550,474. This “con- 
structive cost” is based on underlying 
engineering and land reports of our 
bureau of valuation and subsequent ex- 


system, 


penditures for additions and betterments | 
It covers only physical | 


as reported to us 
railway properties 
for material 
working capital. 
the value of other 


and does not include 


Applicants 
assets of 


other 


mate these 


| companies to be at least $140,000,000. If 


our final values should not fall substan- 
tially below these tentative estimates, the 
proposed aggregate capitalization is 
servative. 
“Provisions 


con- 


of the leases in so far 


they affect stockholders of the lessor com- 


panies, other than the Nickel Plate, who | 


not elect to their shares 


the 


do exchange 


basis proposed will be considered 


later 


Minority Stockholders 


Cc. & O. 


two questions 


by 


“At 
interveners 


the outset raised 


representing minority stock 


holders of the Chesapeake will be dis- 


| posed of. 


“They first contend that the applica 


tion for the acquisition of control is noto } est in a 


application | 


the 


authorized by a 


before 
not 


lawfully 
could 


us 
lawfully 
the boards of directors of the 
Hocking and Chesapeake, or 
stockholders of 
so long as substantial control is held 
the 
details 


as 
be 
by any meet- 
ings of these 
by 
proponents of The 
this 
later. 


the acquisitions. 

control will 
The boards of 
lessor 


of common 
directors 
of the 


adopted 


several companies 
authorizing up- 
provel of the tsockholders and of govern- 
mental We 


under 


resolutions and 


authorities. have in 
authorized 
Section 5 
carrier 


many 
paragraph 
control by 


of 
acquisition of 
under leases or 
the had direc- 
and officers in While 
common control must be kept in 
considering other 
does of 


our 


one 
other agreements 
contracting parties 


tors common. this 


of this 


us 


aspects 
itself prevent 
jurisdiction to 
on its Without 
matter further or 
cited by applicants 
interveners, are of opinion that 
application been authorized by each 
of the applicants and, is regularly before 
us for consideration. 


noto 
ercising 


from ex- 
consider 
merits. g0- 
discussing 


and 


ing into the 
the many cases 
we 
has 


“The second inter- 
veners is that we are without authority 
under Paragraph (2) of Section 5 the 
act to approve the application for unified 
control and operation in the manner pro- 
posed, they contend it is in effect a 
consolidation of the carriers into a 
for ownership and 
only necessary to 
where held that 
effected by means similar to 
did not constitute a con- 
single for owner- 
operation contemplated in 
(2) of Se Control 
of El Paso and Southwestern by Southern 
Pacific, 90 I. C. C., 732. Counsel 
veners attempt to distinguish 
the Pennsvivania 
ground that no 


purchase of stock 


question raised by 


of 


as 
system operation. It 


seems refer to many 


other cases 
trol 


we have con- 


those 
proposed 


solidation 
ship and 
Paragraph 


here 
into system 
as 


tion 5. See 


for in- 
many of 
lease cases 


on the 


question of control 
involved. But 


acquisitions of 


by 
was we 
were dealing 


trol by 


with 
means of 
the Pennsylvania 
entire capittal 
stance where 
that here acquisition of 
of ostck 


con 
999-vear leases 
already 
stock, 


GRC 
98% 


controlled 
except in 
held. 

control 


lease is 


was The fact 
pur- 
sought 

of 
the 


con- 


by 
and 
the 
from one where 
is already owned and 
trol is sought by means 
We therefore conclude that 
have jurisdiction under Paragraph (2) 
Section 6 to consider this application. 
Question of Public Interest Considered. 
“We come now to the principal ques- 
tions in this proceeding (1) are the pro- 
posed acquisitions of control in the pub- 
lic interest; and (2) are the considerations, 
terms and conditions of the proposed ac- 
quisitions of control just and reasonable. 
“The Nickel Plate operates 1695.3 miles 
of road, including 22.34 miles of trackage. 
It extends from Buffalo the east to 
Chicago and Peoria. Ill., and St. Louis, 
Mo., on the west, with branches to Toledo 
and Sandusky, Ohio, and to Michigan City, 
Indianapolis, Rushville and ille, 
Ind. . It operates mileage formerly operated 
by the Toledo, St. Louis & Western, Lake 
Erie and Western, New York, 
cago & St. Louis. Acquisition and 
Stock Issue by N. Y. Cc. & St. L. R. R., 
~~ 2s CC. $6i, 2 half interest 
in the Detroit & Toledo Shore Line which 
extends Detroit, Mich., 
ledo, 


by 
does not change 
the transaction 


essential nature 
all 
further 
of a long term 

we 


of 


on 


Connersv 


and Chi- 


See 
has a 


between 
Ohio 


“The Chesapeake operates 2649.49 miles 


rights. It extends from Newport News, 
Va., through Cincinnati. Ohio, to Chicago, 
with a Louisville, Ky. It 
has particularly in 
coal fields of Kentucky and West Virginia 
Its under trackage con- 
sists principally of over 85 iniles over the 


long branch to 
many branches, 
mileage operated 
Southern and other lines to 
ington, D. C., $4.4 miles over the Louis- 
ville & Nashville to reach Louisville, 19.79 
miles over the Chicago & Western 
to reach Chicago, and 62 the 
Norfolk & Western from Valley Crossing 
to \Gwegg, forming the connecting link be- 
twee the Chesapeake and Hocking. It 

vey 80 per cept of the capital stock 


reach 


Indiana 


miles over 


and supplies or | 
esti- | 


as | 


of | 


by | 


companies | 


be | 


have | 


view in | 


case it |} 


the | 


the | 
| represented in 


single | 


| Vantages to 





| Chicago and 


|} companies 


where | 
the | 


one in- ; Shop 


j; are 36 


| will 


| Manitowoc 





and To- | 


miles of trackage | 


the | 


| traffic 


Wash- entire 


| distribution or 
}) automobiles and 


under trackage. Its main line extends 
from Toledo through Columbus, Ohio, to 
Athens and Pomeroy, Ohio, with branches 
in the coal flelds of southern Ohio. 

“The Erie system, including the Chi- 
cago & Erie, embraces 2571.79 miles of 
road. This includes 127.79 miles operated 
under trackage rights, and 133.55 miles of 
the New Yorrk, Susquehanna & Western, 
86.09 miles of the Wilkes-Barre & Eastern, 
35.83 miles of the New Jersey & New York, 
and 9.20 miles of the Bath & Hammonds- 
port railroads. These four companies are 
controlled by the Erie through ownership 
of thier capital stock, but are not op- 
erated by it. This stock will pass to the 
New Company by means of the lease, but 
in the application it is stated that the New 
Company does not intend to operate the 
properties of any other company embraced 
within the system of any lessor company 
which are not operated by such lessor com- 
pany, but on the contrary the intention is 
that for the present all properties so op- 
erated shall continue to be operated 
they desirer. This provision is only 
applicable to subsidiaries of the Erie and 
a very important exception is made in 
the case of the Chicago & Erie, now op- 
erated separately, but nevertheless is to 
be operated by the New Company. 


Vast Trackage of Proposed New System 

“The Erie as thus outlined extends from 
New York to Chicago, double tracked most 
of the way, the main line passing through 
northern New Jersey, southern New York, 
northwestern Pennsylvania, northern Ohio 
and northern Indiana, A double-tracked 
line extends from Hornell, N. Y., on the 
main line, to Buffalo and other Niagara 
gateway points. Important branches serve 
Cleveland and Cincinnati and it 
portant 


as 


is an im- 
the anthracite and bi- 
tuminous coal flelds of Pennsylvania. 

“The 
miles of 
are in Canada. 
Detroit, and 
to Chicago and Luddington, 
the 


factor in 


Pere Marquette operates 2,235.27 
of which about 337 miles 
Its main lines extend from 
Port Huron, Mich., 
Mich. It 
latter 
Monitowoe 


road, 


Toledo, 
op- 


erates cur ferries from point 


across Lake and 


Michigan, 
Wis. It 
company 


Kewaunee, half inter- 


operates a 


also has a 
which 
Erie between 
Ont., and 
Conodian 
Port 
Ont. 
trackage 


car 
Erieu, 
Conneaut 


ferry 
Ont., 
Harbor, 


across 
Port 


Lake 
Stanley, 
Its 
Detroit 
St. Thomas, 
has 


Ohio. 
from 
and 
point is 


mileage e€x- 


tends and 


Huron to 
From 


over 


Krieau 
latter 


the 
the 


Michigan Central to Niagara frontier gate- 


ways. It has branch line 


the lower peninsula of Michi- 


an extensive 

mileage in 

gan ° 
"There will 
the 


thus be included in the 


system of new company approxi- 


mately 9,160 miles of road (including track- | 


age rights) in 
the 


the United States, 
Dominion of 


and 337 


miles in The 


Canada. 


main lines of the system will extend from 


the Atlantic ports of New York and New- 
port News to connections with the princi- 
pal western, northwestern 

the 


Peoria 


and 
ing portant 
St. 


southwest- 
gateway 
Louis. It 
important 
Louisville, 


ern roads at 
Chicago, 


also 


and will 


reach many other 
and gateways like 
Rochester, 
Sandusky, 
Wayne, Ind., and be strongly 
the industrial section of 
Michigan; in the Mahoning and Shenango 
steel districts of Pennsylvania 
in the rubber industry in 
ron; in the 


ern West Virginia, 


cities 
Cincinnati, 
suffalo, 
Toledo, 


Indianapolis, 
Cleveland, 
and Fort 


Erie, 
Columbus 


and Ohio; 
and about Ak- 
fields of south- 
Kentucky and Ohio. 
It will afford an outlet the coals to 
tidewater, to the Great Lakes and to 
North and West. It will be in a 
to serve with a single-line haul 
tory, which tnicludes the great industrial 
region adjacent to the Great Lakes, to and 
from the points above named and interme- 
diate points. 


extensive coal 


for 
the 
position 


its terri- 


Transportation of 


Advantages 
eration. 

“The applicants enumerate 
the public 
unification of 


may be 


Consid- 
various ad- 


through the pro- 
posed 
Which 


At 


operations, umong 


mentioned the following: 


common terminal 
Buffalo, 


either 


points, particularly 


certain of the lessor 


occupy leased facilities 
or own facilities not proportionate to their 
needs. Unification will 
fuller utilization of 


rapid, satisfactory 


make possible a 


terminals and 
and frequent 


used to 


more 
service. 
the 
distribution 
to shops best qualified by capac- 
There 
between the 

the lessor companies, at each of 
there is join interchange, 
tion and The 
this inspection and will be 
nated movement through most of 
the points will be continuous. 
tion of 
make 
through 
ferries 


facilities will be 
Capacity, as a 


work 


ma xi- 
mum result of 
or 
ity and 


equipment to perform it. 


points of interchange 
lines of 


which inspec- 


record. delays incident to 


record elimi- 
and 
Consolida- 
and distribution 
practicable new 
routes. 


revenue of costs 


and additional 
Marquette car 
Michigan operate 
year and favorable 
arrangements effect with 
northwestern Milwaukee, 


For 


The Pere 
across 
throughout 
change 
the 


Lake 
the inter- 
are in 
lines at 
and Kewaunee. 

will 


the first 


time these connected by a 


route be 


| single system with most of the important 


cities In central and trunk line territories. 
It is anticipated that this ferry route ean 
be greatly with 
economy in as 


all 


developed consequent 
contrasted with 


particularly through 


operation 


rail movement, 


| Chicago, 


“Movement of coal from 


the 


mines on the 
bet 


particularly 


Chesapeake and Hocking can be 


ter controlled and expedited, 


} With respect to the return of empties, an 


important 
central 
Pere 


factor in coal movements. In 
Nickel Plate, 
the only important 
substantially 


production 


territory Erie and 


Marquette are 


carriers which have no. bi- 
tuminous coal on their lines. 


Erie has some 
On the other 
Hocking are 


the 


on its lines in 
hand, 
primarily 
of all five will 
in the new company resting on a 


Pennsyl- 
vania. 
and 
and 


Chesapeake 
coal carriers 
unification result 
buse. The tendency of this will 
the financial stability of 
system, which in will 
insure. a higher 
New York 
Bultimore & 


be 
the 
tend to 
The 


and 


to increase 
turn 
quality of service, 
Central, Pennsylvania 
system, the principal 
competitors of the new company in cen- 
tral territory, ’ 
Unified 


Ohio 


al eas. 
better 
products, 
manufac- 
of 


serve 
will 
iron 
various 
produced 


large coal 
result in a 
and steel 
other 


on 


operation 


red products he Jines 





of | 





| tSates 


|} Systems were as 


| Central; 


broader | 





traffic relations of the 
be beneficial 
Roads. 


Economical 


Chesapeake will 
to the port of Hampton 


Movement of Traffic Con- 
sidered. 

“One of tile most important factors in 
the unified system will be the movement 
of traffic over the most economical routes, 
having regard to density of traffic, con- 
gestion at terminals, and grades. Obvious 
examples which applicants say are certain 
to be adopted are as follows: 

“From North Judson to Griffith, Ind., 
about 41 miles, the lines of the Erie and 
Chesapeake are practically parallel. The 
Chesapeake’s ruling grades are 1 per cent; 
the Erie’s 0.2 per cent westbound and 0.3 
per cent eastbound. The Chesapeake’s 
through trains will diverted to the 
Erie line. 

“After the completion of the new line 
between Gregg and Valley Crossing it is 
proposed to divert a considerable portion 
of, the traffic now handled between Rus- 
sell, Ky., the gréat concentration point of 
the Chesapeake’s route via Cincinnati to 
a new system route via Columbus and 
Marion, Ohio, thus utilizing the Erie’s low 
grade route from Marion to Chicago which 
now has an excess capacity of 1,500 cars. 
Operating conditions over this route are 
so much more favorable that the Chesa- 
peake’s route that although the latter is 
8 miles shorter, the new route will require 
one less engine district. The estimated 
savings are about 400,000 train miles per 
annum, 12 hours in time of transit, and 
$1,300,000 in annual expense. This diver- 
sion will tend to help the terminal situa- 
tion at Cincinnati. 

“Between Lima, 


be 


Ohio, and Hornell, N. 
Y., the Erie’s line is 30 miles longer than 
the route from Lima over the Nicke! Plate 
to Buffalo, thence over The 
traffic of the Erie between and 
Meadville, Pa., is at times so great as 
to interfere the movement of its 
large volume of perishable traffic. In ad- 
dition, over one operating division its rul- 
ing grades 1.07 per cent eastbound 
and 1.09 per cent westbound, whereas the 
Nickel Plate between Lima and Buffalo 
loads its trains 0.5 per cent grade 
It is estimated that by diverting 
perishable and other fast freight, savings 
amounting to about $500,000 will result. 
“Altogether it is estimated that the pro- 
posed unified operation would result in an- 
nual savings of than $6,000,000. 
Many, if not all, of the savings are not 
dependent upon unification in the exact 
manner proposed here but could be 
brought about if control were only by 
stock ownership, or in many cases by in- 
tercompany contracts for 
of such joint facilities as it is 
posed the unified system will 
But that is not to say that 
mentioned can not more 
be brought about 


Erie. 
Marion 


the 


with 


are 


on a 
basis. 


more 


providing the 
pro- 
establish. 
the things 
certainly and 
when the lines 


use 


easily 


| are under one management and control. 


Big Expenditures Unification Alternative. 

“Without unification it is said that the 
Chesapeake would have to spend over 
$23,000,000 in revising its Chicago division, 


and the Erie nearly $32,000,000 in revising | 
Meadville | 


its lines between Marion and 


and between Kennedy and Steamburg, N. 
this capital expenditure it will be neces. 
Y., a total of about $55,000,000. 
sary 


AS against 
future, in order to pro- 
vide for the increased traffic, to complete 
the double-tracking of the Nickel Puate’s 
line between Lima and Brocton, N. Y. 
a cost of over $8,000,000. 

“Reference is made to the fact that the 
Hrie, Chesapeake, Marquette and 
Nickel Plate compete to some extent with 
each other. Thus the Chesapeake and 
Erie are in competition for traffic through 
Atlantic ports to 


in the near 


» at 


Pere 


Chicago and the west: 
the Nickel Plate and Erie are in competi- 
tion between Chicago and Buffalo, and, 
through the Nickel Plate’s connections, 
the competition extends to New York: so, 
too, is the Pere Marquette somewhat of a 
factor in the situation But we believe 
that it is unquestionable that the chief and 
by far the strongest competitors for traf- 
fic between Chicago and the west, on the 
one hand, and New and Atlantic 
Seaboard on the other, the New York 
CCentral, and Baltimore & 
These systems have grown 
present size and strength by a 
gradual process of accretion. The system 
proposed would create a fourth powerful 
competitor of the systems named, 


which have long been strongly entrenched 
in the territory. 


York 
are 
Pennsylvania 
Ohio systems. 
to their 


three 


There has been no seri- 
ous suggestion that they be disrupted. One 
of the fundamental objects of the trans- 
portation act, 1920, of which paragraphs 
(2) to (8% of section 5 are an important 
part, is to maintain an adequate railway 
service for the people of the United States. 
“In compliance with the mandate of 
Paragraph (4) of Section 5, the commis- 
sion on August 3, 1921, promulgated a 
tentative plan the consolidation of 
the railway properties of the United 
into limited number of Systems. 
tentative provided for either 
nine or eight systems in the eastern re- 
gion according as the New England lines 
were or were not grouped in a separate 
system. The principal carriers in 


for 


This plan 


those 
follows: 


| Tentative Plan for 


General Consolidation. 


“1. New York Central and its sub- 
sidiaries, except the Lake Erie & Western, 
Ohio Central Indiana Harbor 
Belt: Western Rutland; 
alternately, & Maine, Maine Cen- 
tral Aroostook. 

Mg. and subsidiaries 
excluding Norfolk & 


Lines and 

Maryland: 
Boston 
and Bangor & 
Pensylvania 
specifically 
& Western. 


its 
but 


“3. Baltimore & Ohio: 


and, 


Reading; Jersey 


Monon; alternatively, 


Haven. 
“4, Erie; Delaware & Hudson; 
wana; Bessemer & Lake Erie; and Wabash 
east of Mississippi River 
“5, Nickel Plate and 
consolidated into 


properties 
present Nickel Plate; 
Lehigh Valley; Wheling & Lake Erie: and 
Bessemer & Lake lerie, alternatively with 
system No. 

“6. Pere Marquette: 
Toledo & 
“7, New 


Ana Arbor; and 


Detroit, Ironton. 

York, Ontario & 
& Maine; Muine Central; 
Aroostock. 


. Haven; New 
Western; Boston 


and Bangor & 


“8. Chesapeake, & Ohio; Hocking Valley; | 


and Virginian. 
“9. Norfolk & (Western an 
ines. 
“eye 


Centra 


and, | 


New 


Lacka- | 


since | 


| the a pplicants, 


| our complete 
| is evident that 


| though 


| together 


traffic, 


; are 





| 


| operated, the pyoposed sy 


ered by the present application were 
placed in four separate systems. Since 
that time several changes have taken 
place in the corporate relationship of sev- 
eral of the carriers in the eastern group, 
with the approval of the commission 
where necessary, to wit: The New York 
Central has acquired further control of 
the Cleveland, Cincinnati, Chicagé & St. 
Louis Railway Company, and has made 
the Ohio Central Lines an integral part 
of its system by means of what practically 
umount to perpetual leases. The Pensyl- 
vania has leased for 999 years several of 
its most important subsidiaries, and has 
consolidated others under State laws, The 
stock of the Central Railroad of New Jer- 
sey formerly held by the Reading Com- 
pany has been placed in the hands of 
trustees appointed by the District Court 
for the Eastern District of Pennslyvania, 
folowing the decision of the United States 
Court in United States vs. Reading Co., 
253 U. S. 23. The final disposition of 
this tock has been deferred pending con- 
solidation proceedings, but by the terms 
of the decree the court may at any time 
enter order for the sale of the stock. 
New York, Chicag & St. Louis, Lake Erie 
& Western, and Toledo, St. Louis & West- 
ern have ben consolidated 
prise the presetn Nickel 
which, as 


an 


and now com- 
Plate, 
before stated, 
has a one-half ointerest in the Detorit & 
Toledo Shore Line. The Wabash has ac- 
quired control of the Ann Arbor: Nearly 
all of the above transactions were passed 
upon by us. 
tions 
the 
cations 


one of 


Most of them were applica- 
under Paragraph (2) of Section 5, 
one under which the present ‘appli- 
under Section 20 (a) to effectuate 
some previous action taken under the 
State In addition the Norfolk & 
Western is now before us seeking author- 
ity to acquire control of the 
and we are advised that the 
Hudson proposes to 
Rochester & 
of 


laws. 


Virginian 
Delaware & 
the Buffalo, 
Pittsburgh, subject to our ap- 
course. In many of the 


lease 


proval in- 


| stances where we approved acquisition of | 
| control, 
| the tentative 


such groupings were 
plan. We have never con- 
sidered that plan as an inexible guide to 
our actions under these provisions of the 
statute. On the contrary, 
solidations must be in 


contrary to 


although con- 
with 
promulgated, it 
it was not the intent of 
that the complete plan 

considered as an_ inflexible 
guide, aS we are empowered at any time 
after its promulgation, upon our own mo- 
tion or upon application, to the 


conformity 
plan when 
Congress 
should 


even 
be 


reopen 


| subject for such changes or modifications 


as in 
public 
time, 


our will 


we 


judgment 
As 
tentative plan 


the 
that 
put forward 
in order to effect a full record upon which 
the plan to be ultimately adopted can 
rest, and without the prejudgment of any 


promote 
Stated at 
was 


interest. 
the 


maters which may be presented upon the 
record. 
with 


Furthermore, we are hear dealing 
acquisitions, not al- 
later end 


consolidations, 


the the 


are ultimate 


sought. 
Criticisms of Proposed Eastern Mergers. 


“At the upon the tentative 
plan there was no advocacy of it by any 


hearings 


witness who expressed any generaal opin- 
fon concerning the various proposed east- 
ern systems. It 
was a 


was obvious that there 
disparity in the mileage, 
properay investment and traffic of the sev 
eral 


great 
proposed systems. Special criticism 
was directed against systems Nos. 4 and 
5 on the ground that those systems would 
not have either the financial strength or 
the ‘ traffic Which would be 
necessary to enable them to compete, par- 
ticularly with the New York Central and 
Pennsylvania. The several systems were 
not sufficiently widely diversified in geog- 
raphy, traffic, 
eenters of production and distribution to 
enable them to that condi- 
tion of earning capacity 
necessary 
to earn 

return. 


advantages 


and access to important 


reach stable 
which would 
if the systems established were 
substantially of 


be 


the same rate 

“As before stated, the different parts of 
the New York Central and 
systems have been brought 


Pennsylvania 
more closely 
by 


various means 


the 


with 
Ohio Central 
proposed them 
the Norfolk & 
an outlet, 


our ap- 
proval. In 
lines the tentative plan 
an outlet ot the 
Western. It now 
well as a wide outlet, 
tion the Pennsylvania. It is true 
that in approving applications under para- 
graph (2) of section 5 
said that such was not to 
considered as indicating our conclusion in 
the matter of consolidation. But on the 
other hand, for the purposes of dealing 
with this application, we must consider 
the New York Central 
as they stand, together with the further 
fact that the latter still has a large in- 
terest in Norfolk & Western. 


the case of 
as 
lakes for 


has such as 


western in connec- 
with 
we have generally 


approval be 


and Pennsylvania 


“As we have heretofore pointed out, the 
must meetluo S SH SH SH SHSHSCI 
competition which the proposed system 
must meet will be furnished by the Penn- 
sylvania, New York Central and Baltimore 
& Ohio systems. Applicants contend that 
their proposal better bal- 
anced competition than is possible by the 
They 
population, 
results of the pro- 
the three systems 


will result in 
separate components of the system. 
make various comparisons of 
and operating 
posed system with 
named. 

“The cities in the territory to be served 
by the proposed system having in 1923 an 
estimated population of more than 75,000, 
served as follows: 
Served by Number 
Pennsylvania 35 
York 30 
Proposed system 28 
Baltimore & Ohio i9 


Population 
19,876,125 
17,655,669 
17,402.071 
17 266.305 

Total 
Important City Deprived of Bail 

Competition. 

“No important city will be deprived of 
railroad competition by the proposed uni- 
fication, and while traffic will be routed 
avoid congested terminals and 
and expedite service 
reduce operating 
that any route 
On the from 
lations of record affecting weaker connec- 
tions, a different spirit 
manifested. 

“In revenue ton-miles per mile of 


New Central 


No 


so as to 
otherwise 
and 
indication 
be 


improve 


costs, there is no 
will 


stipu- 


existing 
closed. contrary, 


much has been 
road 
was third 
in 1923, being exceeded Pen 7]. 
ania and Baltimore & Oh 


Trae Y pegs 








third (exceeding Baltimolre & Ohio) and 
in railway operating reyehues per mile of 
road ‘fourth, in 1923 and\1924. In total 
net railway operating income it was third, 
and in net railway operating income per 
mile of line, fourth in 1923 and 1924. In 
both years it had the smallest average 
revenue per ton mile, but the greatest 
average haul per revenue tan. Its total 
investment in road and equipment was 
greater than that of Baltimere & Ohio 
at the end of 1923 ant 1924, though less 
per mile of line than any of \the other 
three systems. In percentage of net rail- 
way operating income to investment in 
road and equipment it ranked \thrid in 
1923 (exceeding Pennsylvania) and second 
in 1924 (New York Central being first). 

“The proposed system will serve the 
Great Lakes and the Central Eastern and 
Pocahontas districts. To show that the 
proposed acquisitions of control tend to 
the realization of one of the, prime ob- 
jects of the provisions of section 5, nqmely 
an arrangement of systems so that 


‘the cost of transportation as Bety 
competitive Systems and as te 
to the values of the propel 
through which the service is ren 
shall be the same, so far as practi 
so that the systems can employ W 
form rates in the movement of co 
petitive trafic and under efficie 
management earn substantially thé 
Same rate of return upon the value 
of their respective railway proper: 
ties.’ 
applicants make the following comparison4 
as between the proposed system and its' 
three principal competitors and all roads 
in the three districts named: 
Percentage Classification of Tonnage an 


Ton-Mile, 1924. 


Products of Agriculture—Proposed Sys- 
tem, 7.58; N. Y. C., Pa., and B. & O., 4.75; 
all roads in Great Lakes, Central Eastern 
and Pocahontas Districts, 5.81. 


Revenues Per 


Animals—Proposed System, 1.85; N. Y. 
c., Pa, and B. & O., 4.75; all roads in 
Great Lakes, Central Eastern and Poca- 
hontas, 6.81. 

Miles—Proposed System, 64.07; 
Pa., and B. & O., 
Lakes, Central 
Districts, 61.35. 


N. Y¥. Ci, 
59.76; all roads in Great 
Eastern and Pocahontas 

Forests—Proposed System, 4.76; N. Y. 
C., Pa., and B. & O., 506; all roads in Great 
Lakes, Central Eastern and Pocahontas 
Districts, 4.52. 

Manufacturers and L. C. L.—-Propose 
System, 21.74; N. Y. C., Pa., and B. & O. 
29.09; all roads in Great Lakes, Cent 
Eastern and Pocahontas Districts, 26.86. 

Revenue per Ton-Mile (cents)}—Propos 
System, .00840; N. Y. C., Pa., and B. &. 
-01058; all roads in Great Lakes, Centr 
and Pocahontas Districts, .01019. 


Analysis of Costs of Operation, 1924—Per 
centages of Railway Operating Revenue 
Way and Structures—Proposed # ster? 
12.8; N. ¥. C., Pa., and B. & ©., 12.0;-al 
roads in Great Lakes, Central Easter} 
and Pocahontas Districts, 42.3. : 

Equipment—Proposed System, 24.5; N. 
Y. C., Pa, and B. & O., 22.6; all roads in 
Great Lakes, Central Kastern and Poca- 
hontas Districts, 22.8. 

c., Pa, and B. & O,, 34.6; all roads in 
Great Lakes, Central Eastern and Poca- 
hontas Districts, 35.1. ‘ 

Traffic—Proposed System, 1.:6; N. Y. 
Cc., Pa, and B. & O., 1.4; all roads in 
Great Lakes, Central Eastern and Poca- 
hontas Districts, 74.4. 

Transportatiexi—proposed System, 35.2; 
mM: ZC. Pa.? and B. & O., 37.7; all roads 
in Great Lfkes, Central Eastern and 
Pocahontas, (37.2. 

Misec., €2}id Ceneral—Proposed System, 
3.2; N. Y. ©, Pa. and B. & O., 3.9; all 
roads in Greet Lakes, Central Eastern 
and Pocahadntas Districts, 3.5. 

Total Operating and Maintenance—Pro- 
posed systedn, 77.8; N. Y. C., Pa., and B. 
& O., 677.; all roads in Great Lakes, Central 
astern and Pocahontas Districts, 77.2. 

Net Operating Revenue—Proposed Sys- 
tem, 22.7; N. WW. C., Pa., and B. & O., 22.4; 
all roads in Gheat Lakes, Central Eastern 
and Pocahontas\ Districts, 22.8. 

Taxes and Unwollectable Ry. Revenue— 
Proposed System) 4.5; N. Y. C., Pa., and 
B. & O., 5.1; all roads in Great Lakes, Cen- 
tral Eastern and Porahowtns Districts, 5.2. 

Railway Operating, Income — Proposed 
System, 18.2: N. y. C\, Pa., and B. & G, 
17.3; al lroads in arvat Lakes, Central, 
Eastern and Pocahontas Districts, 1 

Facility and Equipmelat Rentals 
posed System, 0.8; N. Y. @., Pa., ¢ 
& O., 1.6; all roads in Greast. Lakes 
tral Eastern and Pocahontas Di 
Gs 

Net 
posed System, 


Railway Operating Inco 

17.4; N. ¥ic., Bae 

& O., 15.7; all roads in Great Lakes, 
tral Eastern and Pocahontas Distric 
16.1. 

“The following comparison is limited to 
the four systems named and shows re- 
sults for 1924, the investment in road and 
equipment being as of December $81, 1924. 

Proposed system—Miles of line operated, 
9,213; Investment in Road and Equipment, 
1,288,863,070; operating revenues, 340,364,- 
052; net iralway operating income, 59.273, 
642; ecreptaegnof H Som ,.:;-) »HR 
642; percentage of income return upon 
book investment, 4,823. 

N. Y. C.—Miles of line operated, 12,093; 
investment in road and equipment, 1,878,- 
762,969; operating revenues, 588,171,010; net 
railway operating income, 107,988,738; per- 
centage of income return book investment, 
5,748. 

Pa.—Miles of line operated, 11,379; in- 
vestment im road and equipment, 2,246,- 
661, 561; Operating revenues, 693,718,881; 
net railway operating income,84,127,2038; 
percentage of income return investment, 
3,745. 

B. & O.—Miles of line operated, 5,316; 
investment in road and equipment, 795,447, 
338; operating revenues, 227,084,805; ne 
railway operating income, 37,773,163; pe 
centage of income return upon book 
vestment, 4.749. 

Merger in Line with Policy of Congr¢ 

“From the above discussion it sg 
clear that the proposed unificatior 
step along the right lines in carry 
the policy of Congress, as expy 
section 5 the act, of enecourg 
formation of a limited number ¢ 
which, as it affects the easter 
outside of New England, and 
the railway situation in that 
day, dominated as it is by Ny 
tablished systems, woulg 

offphe prin 


of 





Proponents Free to Renew 
| Their Application Following 


Revision of Finance System 


Edminission Approves Proposal From Transpor- 
‘tation Standpoint as Step in Carrying Out 
| Policy Laid Down by Congress 


Stances by ail of the limited number of 
systems. Each 
throughout the 


system would ramify 


territory. Each would 
have adequate access to sources of fuel 
supply as well as participation to a large 
extent in the commercial distributiow of 
coal, Each would serve at least two cf 
the five North 


adequate 


Atlantic ports and have 


to lake 


Mileage, property investment, gross earn- 
ings and net railway operating income 
would be more nearly eq tfalized than is 
possible in the case of the present number 
of systems, or even the number proposed 
{pn the tentative plan. The systems would 
nore nearly approach an equality of op- 
portunity to serve the public throughout 
the territory, to provide adequate facili- 
tles and to make necessary extensions 
frém time to time with reasonable ex- 
pectation of securing additional traffic. A 
greater amount of actual and effective 
competition in service may be assured by 
a limited number of well articulated sys- 
tems than by a greater number. of sys- 
tems less complete. 

“Other meritorious groupings of these 
carriers might be proposed, but viewing 
the grouping presented in this application 
asérictly from a transportation standpoint, 
we find that the proposed acquisitions of 
control are‘in the public interest. 

“We have now to consider the question: 
Are the considerations, terms, and condi- 
tions of the proposed acquisitions of con- 
trol just and reasonable. 

Financial Terms Opposed by Stockholder’s 
Committee. 

“Acquisitions of control upon the con- 
siderations, terms and _ conditions pro- 
posed were vigorously opposed by inter- 
veners,. one of whom as a stockholders’ 
committee, representing 143,325 shares of 
Chesapeake, known as the Scott commit- 
tee, voted against approval of the pro- 
posed lease at a stockholders’ meeting 
held on March 30, 1925. The Hocking 
interveners represent 11,590 shares of 
Hocking stock, or approximately 54.5 per 
cent of the minority stock of the com- 
pany. 

“The, plan of acquiring control of the 
lessor companies by lease and stock con- 
trol heretofore outlined, was proposed by 
O. P. and M, J. Van Sweringen, herein- 
\fter eferred to as the Van Sweringens, 
ultieg date of August 20, 1924. At that 
time than a majority of the mem- 
bers of the\dcards of directors of the 
Chesapeake, Hocking “and Nickel Plate 
were common to all three Qompanies, with 
the same chairman. On August 19, 1924, 
the board of directors of the Nickel Plate 
approved the proposal and rec§{mmended 
it to its stockholders. On Av 
1924, at 2:00 p. m. a directors’ 
of the Chesapeake was held 4 
simjlar action was taken. Of the eght 
directors present and voting for approval 
of the proposal, five had previdysly ap}- 
proved it on August 19 as members of 
the Nickel Plate board. Another direct@r 
was president and a director of the Chesp- 
peake and Hocking. On August 25, 194, 

t 2:20 p. m. (which it will be noted Was 

0 minutes after the Chesapeake bojard 
had been convened) a meeting of {the 
docking board of directors was held at 

ich the proposal was approved of 
tihe nine directors present, seven hag just 
ted in the Chesapeake meeting/. On 
wary 20, 1925, the boards of the Achesa- 

e@ and Hocking in formal ndectings 
ing a few minutes approved pe pro- 

leases. At each meeting {seven of 
nine and ten directors, refpectively, 
voting were also directors of Nickel Plate. 
‘On the same day, the —T ot Incor- 
pofation of the New Company were 
drawn up. All of the incofporators were 
tors of the Nickel Pyate and all ex- 

bpt orie were directors of the Chesapeake 

Ind Hocking. } 

“A special meeting ‘of the stockholders 
of the Chesapeake wi held on March 30, 
1926. The inspecte/rs of election reported 

850,348 sha were outstanding and 

d ‘to voter, and 668,460 sheres pres- 

rep nted at the meeting’ Of 
ber//506,542 shares were voted by 
Committee named in the pro- 

152,918 shares, of which inter- 

epresented 143,323, against ap- 

of the proposed lease. Previous to 
meeting interveners had formally re- 
quested permission to prepare a list of the 
stockholders, and only after notice was 
given of intention to apply for 2 writ of 
Mandamus was such a list furnished. 

This was done on March 12, or only two 

weeks before the special meeting. 

Right to Use List of Sotckholders Upheld. 

“Aside from the legal rights of stock- 


access lower ports. 


J 








holders, it seems obvious that it is in the | 


public interest that stockholders’ lists be 
readily available to all stockholders, pus- 
sibly restricted to those holding a mini- 
mum amount of stock, under reasonable 
rules and regulations prescribed -by the 
board of directors. It is not proper for 
officials of a railway company to inquire 
regarding the purposes for which a stock- 
holdérs’ list may be desired by a stock- 
holder or group of stockholders. Any 
other course on the part of officials is in 
violation of their trust relationship to all 
the stockholders. 

“The special meeting of stockholders of 
the Hocking was held on March 28, 1925, 
at which 106,555 shares of ‘the total of 
110,000 shares were represented. Of these 
90,665 shares were voted by the Deposit 
Committee in favor of the proposal and 
315,890 shares against it. This latter 
amount represented over 73 per cent of 

imority stock, that is, stock other than 
hat owned by the Chesapeake. 

“The Pecord leaves no doubt that the 

terests doniinating the Chesapeake and 

ogking, who, 48 we have pointed 
those controlling the Nickel Plate, 
every weapon at their command to 


ut 
out, 
yl 


| of Nickel 


crush all opposition to their predetermined 


of action, and. that there was an 


utter lack 
representation of ali the stockholders of 
and Hocking when con- 
being given by their 
of the plan and the 
of the proposed leases. Requests 
made by stockholders for and 
material information were met by evasion 
or refusal. All but two of the directors 
of the Chesapeake who voted in favor 
of the plan were vitally interested in the 
result from a viewpoint far different from 
that of mere stockholders in the Chesa- 
peake. Of the two exceptions, one rep- 
resented certain outside interests which 
immediately bought amounts of Erie and 
Pere Marquette, and theother was the 
president of the Chesapeake, whose hands 
were tied. 

“The contrast between the manner in 
which the interests of all the stockholders 
of the Chesapeake and of the Hocking 
were represented and the manner.in which 
the interests of stockholders of Pere Mar- 
quette and Erie were protected is strik- 
ing. In the latter two instances dealings 
were at arm’s length. None of the di- 
rectors of the Erie or of the Pere Mar- 
quette were directors of the Nickel Plate. 
The board of directors of the Erie had 
the matter , under’ consideration for 
months, and the minutes of its several 
committees as well as those of the board 
itself showed that the stockholders of 
that company had the benefit of the full- 
est consideration of the proposal and in- 
dependent advice as to its terms and con- 
ditions, and certain amendments and re- 
visions were insisted upon. The chairman 
of the board and president did not vote 
upon the question, because he considered 
that he represented all the stockholders, 
and as some of them objected to the pro- 
posal he did not deem it proper to cimmit 
himself. 

Pere Marquette Directors’ Study of 

Proposal. 

“A special committee of three directors 
of Pere Marquette was appointed to study 
the proposal and its minutes and those of 
the board of directors show that the stock- 
holders had the benefit of the fullest con- 
sideration, ag well as independent advice, 
which resulted in very substantial changes 
in the terms and conditions of the pro- 
posed lease, the rights and preferences 
to be enjoyed by stockholders of the new 
company, and the ratios of stock ex- 
change, the results of negotiations in the 
latter respect resulting in an increase in 
the ratio of exchange from 90 to 100 for 
prior preference, 85 to 90 for preferred, 
and 70 to 85 for common stock. 

“Under any circumstances the burden 
is upon applicants to make an affirma- 
tive showing that the terms, conditions 
and considerations of acquisitions and 
control are just and reasonable. In view 
of the situation described above the re- 
sponsibility resting upon us to subject 
the. entire transaction to the closest 
serutiny is particularly grave, and a cor- 
responding responsibility rested upon ap- 
plicants ‘to make a record which would 
disclose all the facts. Applicants  re- 
peatedly and unreservedly invited the 
criticism and judgment of the commis- 
sion regarding every feature of the pro- 
posal. However, applicants’ original plan 
of presentation does nof appear to have 
contemplated nearly as complete a show- 
ing on the record as the importance of 
the case and the character of the issues 
fairly required. Much of applicants’ evi- 
dence appears to have been prepared after 
the hearings had begun to meet objections 
made by interveners and suggestions by 
the presiding commissioner. Great under- 
takings like this Rroposal should be sup- 
ported by a strong and clear affirma- 
tive showing which will fairly meet in 
advance of rebuttal every substantial ob- 
jection which reasonably can be antici- 
pated. 

Van 


course 


of independent and impartial 


the Chesapeake 
sideration 


rectors to approval 


was 


terms 
relevant 


Sweringen Holding 
/ Control. 

“One of the proponents of this plan 
testified that “if we could not control 
the properties to the extent necessary to 
assure continuity of policy we did not 
want to be interested in them.” Through 
their control of 80 per cent of the voting 
stock of the Vaness Company, a personal 
holding corporation, the Van Sweringens 
now control 54.17 per cent of the vot- 
ing stock of the Nockel Plate, but they 
control directly or indirectly only 32.85 
per cent of all the voting stock of the 
companies affected by their proposal. But 
under their plan they will directly or 
indirectly control, without purchasing a 
single “additional share, 50.98 per cent of 
the voting stock of the New Company, 
and thus will effectually contro] its man- 
agement and operation. The details of 
how this increase in voting control is 
accomplished are shown in the Appendix. 
convertible bons, the percentages would 
be 29.43 per cent before and 44.12 per 
cent after the plan became effective, the 
latter, under modern conditions, being suf- 
ficient to effectively control a large cor- 
poration. 

“This is accomplished principally in two 
ways. The first is to have the New 
Company issue preferred stock without 
voting power, except in certain contin- 
gences not material here, in an amount 
which compares to the common stock as 
1 to 1:12. 

“There are outstanding 1,000,951 
of voting preferred stock of the 
companies. In exchange therefor 687,843 
shares of non-voting preferred stock of 
the New Company will be issued. ‘The 
New Company w4ll also non-voting 
preferred stock equal in amount the 
non-voting preferred stock of the Nickel 
Plate. Thus the preferred stockljolders 
Plate sustain no loss of ting 
preferred. stockhold of 


shares 
lessor 


issue 
to 


rights, while 


Mandate of Rate Body 


; what, if any, ae ie a given to 


. | Chesapeake equity in this 
ai- | 








; only by giving them the power to control 


Company | 
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other lessor companies sustain a com- 
plete loss of guch rights. In addition 
to that Chesapeake stockholders are 
offered 55 shares of common and 55 shares 
of non-voting preferred for each 100 shares 
of Chesapeake common; while Hocking 
stockholders, other than the Chesapeake, 
are offered 50 common and 50 preferred 
for each 100 shares, thus effecting a 
further reduction in voting power. It is 
not proposed to issue any stock of the 
New Company for Hocking stock owned 
by Chesapeake, but it is to pass to the 
New Company under the lease. This 
stock is pledged to secure some Chesa- 
peake bonds. It is explained that on this 
account it can not be exchanged for stock 
of the New Company, but apparently it 
would not be difficult to provide for such 
exchange when freed from existing liens, 
which have at the most only six years 
to run. - It is impossible to determine 
At the 
applicants stated 
it taken 


tock. 
for 
ratios 


hearing witnesses 
that in fixing the 
into consideration. Upon brief our at- 
tention is directed the premium on 
Chesapeake's stock in exchange for stock 
of the New Company as the considera- 
tion, but if that is so the amount of the 
consideration to be paid is either less, on 
the basis of the amount of Chesapeake 
stock outstg#ding at the time of the pro- 
posal, or very much greater, on the basis 
of the amount of Chesapeake stock that 
will be outstanding after conversion of 
bonds, than is proposed to be given for 
stock of the Hocking in the. hands of the 
public. 


Van Sweringen Control Without Voting 
Majority. , 

“Adverting to stock control, we have | 
heretofore pointed out that the plan does 
not contemplate exchange of stock by 
the Nickel Plate stockholders. They 
therefore suffer no diminution of their 
voting power. On the other hand the 
Nickel -Plate, having leased its railroad 
and received therefor stock of the new 
company equal to its ofn stock, and hav- 
ing exchanged its holdings of Chesapeake 
and Pere Marquette for stock of the new 
company, will in effect be a holding com. 
pany controlled by the Van Sweringens} 
through their holdings in the Vaness Com- 
pany. This will give them control of 
this large transportation system without 
the necessity of owning an actual ‘major- 
ity of even the voting stock, much less all 
of the stock. 5 

“We cannot escape the conclusion that 
the plan was arranged with the intention 
of keeping~control in the hands of its 
proponents even though their interest is 
a minority one in fact. Such an arrange- 
ment is not in accord with sound railroad 
practice. The Nickel Plate is the only 
railroad of importance in the country in 
which preferred stockholders do not have 
he right to vote, and now it is proposed 
to extend this feature to over $155,000,000 
of new stock of a company comparable 
with the New York Central, Pennsylvania 
and Baltimore & Ohio, The common stock 
of the new company will not greatly ex- 
ceed $174,000,000 out of a total capitaliza- 
tion of over $950,000,000. We believe it 
to be self-evident that the public interest 
requires that the entire body of stock- 
holders of a railroad which is bonded in 
excess of one half of its investment, and 
not a powerful few, shall be responsible 
for its management. This can be done 


was 


to 


the management. The lethargy of ordi- 
naory stockholders in exercising their 
power -to control the management of thes 
large corporations has often been com- 
mented on, but nevertheless the power 
should be in their hands to use as they 
see fit. It is inimical to the public inter- 
est to stiip stockholders of their voting 
power, thus rendering it so much easier 
to control a great transportation system 
by a comparatively limited amount of in- 
vestment. 


Trust Agreement “Last Will and 
Testament. 


“Hovering in the background of: this en- 
tire question of control in this case is 
trust agreement dated January li, 1924, 
described by counsel ‘as being in the na- 
ture of a last will and testament. Under 
this agreement Van Sweringens as own- 
ers of 130,000 shares of common (voting) 
stock of the Vaness Company, and C. L. 
Bradley and J. R. Nutt, both directors of 
the Nickel Plate, as owners of 16,250 
shares each of the common stock of the 
Vaness Company, deposited such stock 
with a trustee, receiving in lieu thereof 
trust certificates representing “certificates 
of interest in the common stock” of the 
Vaness Company proportionate to the 
number of shares edposited. The stock 
60 deposited constitutes the entire voting 
stock of the Vaness Company. The cer- 
tificates issued to Bradley and Nutt and 
the rights represented thereby are sub- 
ject to purchase by the Van Swerlngens 
under the terms of an option expressed 
in the agreement. The certificates are 
assignable and transferable upon the 
books of the trustee ‘‘subject to the terms 
and conditions of the agreement.” The 
agreement constitutes and appointe the 
four gentlemen named ‘‘managers” of the 
trust, which is to continue for twenty-one 
years after the death of the last survivor 
with the right on the part of the survivor 
to appoint successors to a deceased man- 
ager. Without giving further details of 
this trust agreement, it is sufficient to 
say that under it the Van Sweringens 
may divest themselves of all beneficial 
interest in the Vaness Company stock and 
still retain voting contro! of the new com- 
pany without direct or indirect ownership 
of a share of stock therein. 

“With respect to the reasonableness of 
the proposed terms of stock exchange, the 
applicants state that “those considera- 
tions, terms and conditions, were not ar- 
rived at, nor could they have arrived at, 
by the tise of a mathematical formula, 
Nor may the justness and reasonableness 
thereof be made the subject of any pro- 
cess of exact demonstration.” But it is 
evident from the record that inadequate 
consideration was given to the terms from 
the viewpoint of the stockholders of the 
Chesapeake and Hocking. ‘The president 
of those two companies was not asked to 
submit any information or gures bearing 
on the matter while the plan was under 
consideration, and had no part in fixing 
the terms beyond .a. few general sugges- 
tions as to the factors to be\ considered. 
He first learned of t 0 from the 
newspapers ard Sod Rieti de 








tin 


pnces’ 


| @s it is, to so find. 





Sut change. Other directors acted prin- 
cipally on the basis of the balance sheet 
and income account annexed \to the plan 
and a general inspection of railway and 
financial manuals and annual _ reports. 
They could produce no memoranda or 
data used by the Erie and’ Pere Marquette 
boards were produced. It brings forcibly 
to mind what we said in Financial Trans- 
actions C., R. I. & P. oe d(C, 
C. 43: 
Need of Directors Who Direct Cited. 
““This record emphasizes the of 
railway directors who actually direct. 
There are too many passive directors who 
acquiesce in what is being done without 
knowledge and without investigation. <A 
director of a railroad quasi public 
Oflicial who occupies a position of trust.’ 
“The boards of the Chesapeake and the 
Hocking appear to have acted as boards 
of ratification than authorization 
or direction witli respect to these matters. 
“It is obvious that all of the many ele 


ty. Co., 


need 


is a 


rather 


| ments to be taken into consideration were 


not so considered when the proposal was 
being drawn up or else the employment 
of experts after the commencement of 
the’ hearing to compile, adjust and com- 
pare earnings, prgperty 
values, and the like would been 
largely ‘innecessary. The information 
would have been available at:the opening 
of the hearing. One expert used 1923 
only in determining “normal net income,” 
and another used 1923 and 1924, and an- 
other used 1923 and 1924 net income of 
the Nickel Plate, Erie,and Pere Marquette, 
and 1922, 1923 and 1924 net income of the 
Chesapeake and Hocking. Without going 
into further details it is sufficient to say 
that whatever test applicants have used 
trying to sustain the predetermined 
ratios they have not sustained the bur- 
den of showing that the ratios are just 
and. reasonable as between the stock- 
holders of the respective lessor companies. 
The raffic of the Chesapeake and Hocking 
has increased greatly year by 
together these two roads now 
one of the most efficient 
tation machines in the country 
doubtedly would constitute 
of the proposed system. The Hocking 
earned on’ its common stock $16.50 per 
share in 1923 and $24 per share in 1924 
but dividends of only $4 per share were 
paid in each year. The Chesapeake had 
net income, including its equity in Hock- 
ing income, equivalent to $12.93 per share 
of common stock in 1923 and $19.26 in S924 
but dividends of only $4 were paid each 
year. Applicants refer to the “judgment 
of the markét place” but it seems only 
necessary to refer to the prices on the 
New York Stock Exchange on August 8, 
1924, when the proposal was announced, 
April 47, 1925, ten days after the hearings 
began, and December 12, 1925. The lat- 
ter quotations are not of record but we 
believe we are justified in making not of 
the prices. 

Erie Anthracite Coal Properties Involved. 
Nickle Plate com.. 110 11-16 126%, 178 
Chesapeake cgem. 905% 915% 122 

“But aside from what has been pre- 
viously stated, there is another matter 
which renders it impossible on this record 
to approve these ratios. We refer to the 
inclusion of the anthracite coal properties 
of the Erie. The record is confusing and 
vague as to their value, and renders it im- 
possible to reach a definite conclusion as 
to what ratios would be fair. 

“As far back as the New England In- 
vestigation, 27 I. C. C. 560, 616, we said: 
interstate railroad should be 
prohibited from expending money or in- 
curring liability or acquiring property 
not in the operation of its railroad or 
in the legitimate improvement, exten- 
sion, or development of that railroad.’ 


values, book 


have 


year, and 
constitute 
transpor- 

and 
the backbone 


coal 
un- 


‘Byery 


“Paragraph (2) of section 5 has refer- 
ence to acquisition of control of carriers. 
Section 20a, under which application is to 
issue securities, provides that we can 
make an order authorizing proposed is- 
sues of securities or assumption of liabil- 


ity only if we find (a) that the issue or | 
; assumption 


is for some lawful 
within the corporate purposes of the ap- 
plicant and compatible with the public in- 
terest, which is necessary or 
for or consistent with the proper perform- 


ance by the carrier of service to the pub- 


‘lic as a common carrier, and which will 


not impair its ability to perform 
service, and (b) is reasonably necessary 
and appropriate for such purpose, 

“Applicants have made no such show- 
ing as to the inclusion of these anthracite 
properties in the proposed new system. 
Furthermore the Federal courts in several 
instances have compelled the complete 
separation of common carriers and their 
anthracite coal properties. 


“We have heretofore pointed out that 


the New Company does not intend to op- | 


erate several subsidiaries of the Erie sys- 


stockhgldings in those companies are to 
be taken over; These’ subsidiaries have 
been integral parts of the Erie system for 
many years and they can not be sloughed 
off except on a proper affirmative show- 
ing. All show corporate deficits as of De- 
cember $1, 1924, and Erie's“assets are dis- 
torted to the extent of over $5,000,000 rep- 
resenting ‘traffic and car ba]- 
and ‘miscellaneous accounts re- 
ceivable’ due from subsidiaries. 
Coercion of Holders in Exchange of Stock. 
“The provisions of the leases dealing 
with the rights of non-assenting stock- 
holders of the lesser companies, other 
than the Nickel Plate, appear be de- 


service 


to 


signed to coerce all the stockholders into 


exchanging their stock for that of the 
New Company upon the terms proposed. 
The options given the mare largely illu- 
sory. That, with reference to taking aver- 
age market value, is conceded to be 
fair, but we understand 
willing to make this ‘fair value.’ 
to, litigation to determine 
stock is a poor remedy. 
“Applicants concede not enly that 
have jurisdiction to pass upon the rea- 
sonableness of the considérations, terms 
and conditions, but “request us, particu- 
larly with reference to the ratios of stock 
exchange, to indicate what, 
ion, would be just and 
the reasons heretofore 
impossible upon this 


un- 


Resort 
the 


we 


in our opin- 
reasonable. For 
pointed out, it is 
record, 
However, the burden 
f ascertaining or determipivg ,proper ra- 
of exchange should not be cast upon 
If all the stockholders are. impar- 
presented in the preliminary. dis- 

~~ 


| record. 


probably 


} can 





| sitions be approved. 


brace 


| ently had most definitely in mind. 





object | 
| in its plan 
| of 
appropriate | 


| cation. 
| operation within the territory in question 

should be left out of the cénsideration un- | 
aban- | 


that | 


| age of 
tem, said to be unprofitable, although its | 


applicants are | 


value of | 
tion of this case. 


| denial 


voluminous | 





cussions they should be able to reach an 
| agreement which can secure the approval 


of substantially all of the stockholders. 
If all the stockholders of Chesapeake and 
Hocking had been represented inde- 
pendent negotiators the transcript of 
these hearings would read differently and 
our findings would be different. The bur- 
den is upon applicants to justify the just- 
and reasonableness of the of 
exchange. We should not be expected to 
do more than ascertain that fact upon the 
Ww not expected to 
to the fraction share just 


by 


ness ratios 


be 

of a 
should 
will 
if all 


ones, 


should 
arbitrate 
what stockholder 
Many applications 
be filed in the future and 
applicants, like the instant 
request us to adjudicate their differences 


each receive. 
probably 
of these 


should 


similar 


in the commercial aspects of buying and 


selling railroad properties, the law would 


become unworkable because 


not undertake, at the request of 
parties, virtually to trade in several hun- 
of and at 


perform 


dred thousand miles railroads, 


the same time our 


duties under the law. 


and Conditions “Not Just and 
Reasonable.” 


“In view of the fundamental objections 


Terms 


relating to the financial aspects of appli- 


cants proposals pointed out in this report, 


we do not deem it necessary to discuss 
many other matters cavered by the record. 
We have considered the latter in so far 
as they have any material relation 
They include the means by 


present Nickel Plate 


proceeding. 


: as 
which the Wet 


| brought into being and control secured by 


the Van Sweringens; how the latter se- 


| cured control of Chesapeake and Hocking; 


their personal profits, actual and prospec- 
in connection 
terminal; the 


tive; various transactions 
with the Cleveland 
Ross Employment contract; aequisition by 
the Nickel Plate of terminal properties 
near Chicago through the medium of the 
Calumet trust in which the Vaness Com- 
pany has 89 per cent of the beneficial in- 
terest: and the relations between the Van 
Sweringens and Union Trust Company of 
Cleveland, J. P. Morgan & CCompany, The 
First National Ban& and the Guaranty 
Trust Company of New York. 

“We therefore find that 
tions, terms and conditions of the proposed 
of control are not just and 
Aside from the transporta- 
the proposed acquisitions 


Union 


the considera 
acquisitions 
reasonable. 
tion aspect 
control upon the considerations, térms and 


| conditions proposed have not been shown 
to be in the public interest. 


The. applica- 
tion must be denied. This action neces 
sitates similar disposition of the applica- 
tion for authority to issue securities. 
“The American Short Line Railroad As- 
sociation and certain indiyidual carriers 


for the of securing 


intervened purnose 


| proper recognition of the interests of short | 
lines connecting with the lines of the les- | 
| sor companies should the proposed acqui- 
de- | 


In view of our 
nial of the applications it will be unneces 
sary to deal with those intervenors. 
the importance of the problem of the short 
lines in their relation to this subject can- 
not be too strongly emphasized. One 
the chief criticisms of the unifications 
which have been proposed suggested 
has been that certain of them do not em- 
related weak lines, although 
the weak with the 
is one of the ends which Congress appar- 
When 
considered 


or 


union of 


these unifications are -beingg 


the problem of the short lines whose prop- 


| erty in the publie interest should be in- | 
| cluded in the systems proposed cannot be 
| overlooked if it is possible to include them 


upon reasonable terms. In this instance 
little or no consideration was given to the 
short line connections of lessor com- 
panies in the preparation of the plan, but 


on the contrary, as has been pointed out, 


the 


it is proposed to leave out some of the | 


weaker units of the Erie. It is apparent 


| that such a policy nullifies one of the in- 


tentions of Congress in enacting this legis- 


lation. Every applicant should 
the burden of making reasonable provision 
for the incorporation 


connectingg in 


possible 


every short line now 


operation in the territory covered or to be | 


covered by the proposed grouping or unifi- 
No branch or short line now in 


the 
line 


affirmative testimony 
donment of operation of such 


less by 


or 


| omission from the plan has been justified. 


Extension Recognized as 
Essential. 
“With respect to the application in F, 


D. No. 4643 the record is convincing that 


Chesapeake 


| the construction of the prdposed new line 


between Gregg und Valley Crossing 
necessary to take care of the growing traf 
fic of the Chesapeake. It has track 
rights between the 
over Norfolk & WWestern rails, 
will expire 17, 1927. 
trackage will not be renewed as the trattie 
of the two roads exceeds the capacity of 
that portion of the Norfolk & Western's 
lines. Most of the preliminary 
been done by the 
amply able to finance congtruction. 
Applicant recognizes that es 
line wil! form essential part 
Chesapeake as provision has been made in 


now 
points 
which 


on September 


work 


Chesapeake and it is 


the 


an of 


its termination 
shall be deemed an extension of the Chesa- 
peake’s lines and be conveyed to it by the 
New Company upon payment of all con- 
The application the 
New Company will be denied without pre 
judice to resubmission by the Chesapeake. 
All interested parties _will doubtless be 


or 


struction costs. of 


willing to stipulate relevant portions of the | 


present record into the record of such an 
application, if filed. 
“An appropriate order will be entered 
“Commissioners Hail, Woodlock, 
Taylor did not; participate in the disposi- 


Separate Opinions. 


|} “EASTMAN, Chairman, concurring 


“With the result reached, 


of the application, I 


the 
in 


namely, 
am quite 
accord. 
“T am 
that ‘the 


upon 


in 
proposed 


also aceord with 
acquisitions 


the consideration, 


of control 
and 
tions proposed have not been shown to be 
in the public interest,’ and with 
said in support of this finding. 
more might have been said, but 
present it is no doubt unnegessary. 

“I am not in accord>w 


terms 


what is 
Much 
for the 


we | 


to this | a > . : 
| to the jurisdiction of the Commission have 


| in 


legitimate | proval 
| this 


} as so 


| and 





But 





of | 


the | 
strong lines | 


assume | 


its | 


is | 


named | 


The | 
has | 


the | 


the proposed lease that, in the event of | 
expiration, suc Ime 


and | 
} istry of Agriculture, 


the finding | 


condi- | 


| interest 


| that 
; Stockholders have not 
; nition. I 


| graph 
| Vides that the Commission shall be author- 
of 


| Chile’s 1925 Coal Production 


| zation, 


| tion granted domestic industry by the re- 


| petrqgum, 


the finding | ‘ia 


and 


in Proposed Van Sweringen Merger Condemns 


that the proposed plan of unification does 
not involve the consolidation of the 
riers into a single system for ownership 
operation and that it contemplates 
merely acquisitions of control which we 
have jurisdiction to approve under para- 
graph (2) of section 5 of the act. In dis- 
sent from this finding IT am authorized to 
that I by Commissioners 
Campbell and MceManamy. 

“Nor am T in with the finding 
that transportation standpoint the 
‘proposed acquisitions of in 
the public interest.’ In my judgment the 
evidence falls short of establishing that 
fact. In this view I authorized to 
say that I joined Commissioner 
McManamy.” 

“AITCHISON, Commissioner, 

“With the finding in 
port that the financial 
a means of 


car- 


say am joined 
accord 
from a 


control are 


am 
am by 
concurring: 
the foregoing 
plan 
earrying out the 
reasongele, 
interest, T am 
of 
of acquisition 
conclusion. But 
standpoint [ 

record 


re- 


presented as 


acquisition 


of control is not and is not 


accord, 
for ap- 
follows 


the public in 


The dismissal the application 
necessarily 
from the transpor 
find that the 
that it is not 
in the public interest that the Chesapeake 
Ohio and the Hocking Valley should 
be taken with the other railroads involved 


under common control by the New Nickel 


tation would 


present establishes 


and 


Plate Company. 


in 
as 


“Commissioner 
the 


Campbell 
foregoing expression. 


joins 
His 


me 
views 
been respects than 
reserved concurs in the report 
the in the report 
and order, qualified.as herein stated."’ 

“LEWIS, Commissioner, dissenting: 

“After much the Commission, 
in dealing with the question of public in- 
finds that it would be served 
consolidation But private 
and what is found to be defects 
the financial plan block the way and 
the petition is denied. 

“T concur in the finding that the public 
interest as declared by Congress would be 
further join in the ‘thought 
equities of certain minority 
received full recog- 
however, favor denial 


expressed. In other 
he 


order. I concur 


analysis 


terest, 
the 


by 
proposed. 


in 


served. I 
the 


do 
of the petition. 


not, 


“This proceeding is brought under para- 
(2) of section 5. That section pro- 
ized by order, to approve and authorize 
such acquisition as is found to be in the 


public interest ‘under such rules and regu- 


Percentage of Voting Stock of Constituent 


Finanewm 


lations and for such. consideration 
such terms and conditions as shail} 
found by the Commission to be j 


reasonable.’ Ilave we gone that 


“There certainly arise grave doubta4 
to whethegé this administrative body, 2 
ing at most only quasi-judicial v 
should attempt to set itself up as a cour 
of equity to pass on various individta 
claims that: arise in consolidation’ pro- 
ceedings. But this body is competent and 
equipped to appraise, and to indicate what 
it would consider to be “just and reason- 
able terms and conditions’ even as Be- 
tween various groups.of security holders. 
It would certainly be within its scope of 
its proper activity to indicate what would 
bring the proposal, found to be inthe 
public interest, into line for its approval. 

“The presumption is created that if the 
terms and conditions and financial struje- 
ture revised to a ‘ 
not indicated, the proposed consolidation 
will be approved. There are, however, 
left a number of issues which were raised 
and are not passed on. Would they rise 
to. such proportions as to block approval? 
Among these is the allegation of a come 
munity of interest between the Van Swer- 
ingens and the New York Central and 
various banking houses and trust com- 
panies, a line of attack vigorously prose= 
cuted for months through the Clevela 
Union Terminal and many other com 
panies touched not only by the Van Swef 
ingens personally, but also by the Vane 
Company. The record on this one ‘iss 
is very ample and it seems to me thé 
we should make a clear cut finding’ 
this vital matter. Inasmuch as it 
found that the proposed new syste 
would be a worthy competitor of tha Né¢ 
York Central as well as of the Pe—is 
there is an implied failure to con 
up with the New York Central int 
but this is not clearly or affirma 
found. 

“It is well established in our own 
that the doctrine of stare decisis do 
prevail in our procedure. Proponen 
the consolidation will be entirely free 
renew their petigion after such revisiq 
as they may think meets the objectio 
on which denial is based.: It would, how 
much better, it seems to me, fo: 
retain control of the matter andi 
to lead the way to the realization of those 
things which we find meet the definitions 
of a public interest set up by Congress 
in declaration of a national railroad 
policy.” 


are 


ever, be 


us to 


its 


Companies Controlled by 0. P. and M. J. 


Van Sweringen. 


(Before Conversion of C. & O. Bonds.) 


Total 
Shares. 
Common 654,147 


Chesapeake & Ohio: 


25,617 
779,764 
1,124,819 
479,044 
160,000 
1,763,863 
450,460 


Preferred 


Total hs 

Railroad: Common 
First Preferred 
Second Preferred 


Total 


Marquette: Common. 


Prior Preferred 
Preferred 


112,000 
124,290 
686,750 
304,064 
258,656 


Total 
r., C. & St. L.: Common 
Preferred 


Total 
Hocking Valley: Common 
Total Outstanding Voting 
Eliminating: Non-Voting 
Nickel Plate Stock 


562,720 
109,995 
Stock. 
Nickel 
3,644,436 


\ 
Owned By 


N. P.. R.. B 
Vaness Co. 


Per © 
23.4 
26.7 


Shares. 
155,000 
174,800 


329,800 50.4 


42.28 
34.4 
5.15 
32.87 
26.32 
26.64 
6.66 


33.30 


329,800 
387,000 
24,700 
52,600 


Vaness Co. 
Vaness Co. 
Vaness Co. 


464,300 
120,000 
30,000 


150,000 


N. Pik, BR, 
Vaness Co. 


150,000 21.84! 
164,700. 54.17! 
No Voting Power. | 


Vaness 


164,700 
88,379 


54.17 
80.35 


1,197,179 32.85 


SUMMARY. 


Nickel Plate Owns: 
Cc. O. O. Common 
P. M. Common 
Naness Company Owns: 
Cc. & O, 
Erie: Common 
First Preferred 
Second Preferred 
Common 
Common 
Owns: 
Common 


Common 


Py. MM. 
N. P. 
& O. Ry. 
H. V. 


e. 


Per Ct. 
7.54 


Per Ct. 
3.29 
4.25 


120,000 


155,000 


174,800 
387,000 
24,700 
52,600 
30,000 
164,700 


4.80 
10.62 
68 
1.44 
-82 
4.52 


Percentage of Voting Stock of New Company Proposed to Be Controlled by 0. P. 
M. J. Van Sweringen. 


(Before Conversion 


Proposed Issue of New Stock 
Nickel Plate: will receive 

Stock Outstanding 
On account exchange of: C. & 
r.. Mi: 


on account of 


Oo. Common 
Common 


Total 
Vaness Corp. will account 
exchange of C. & O. Common 
P. M. Common 
Erie Common 
Perferred 
Preferred 


receive on of 


Second 


Total 


Vaness Company owns 54.17% of the Voting Stock of 


M. J. 


Estimated at 1,473,000 Tons 


[Coal Industry, South American Shipping. ] 


Chile’s coal production during 1925 has 


been estimated at 1,475,000 metric tons by 
the geological section of the Chilean Min- 
Industry and Coloni- 


according to a report to the De- 


partment of Commerce from Commercial 


Attache R. H. Ackerman’ at Santiago, an- 
nounced Monday. . 


Although this figure is 40,000 tons less 


than that for 1924, it is still considered 
unexpectedly high, as a number of mines 
have worked only part time during the 


large part of the year. With the protec- 





cently enacted import tariff on coal and 
it is anticipated in Chile that 
uction during 1926 will be appr 


reased. 


the 


1,317,088 


of C. & O. Bonds.) 
Pfd. Per Ct. 
100.00 


Com. 
1,507,472 


Total 
2,824,560 
.606 
85,250 


19.64 
6.47 


304,064 
85,250 
102,000 


491,314 


562,720 
170,500 
735,220 
735,220 


343,906 


96140 192,280 


25,500 
154,800 
12,350 
26,300 


96,140 
25,500 


154,800 


99 
10.23 


36.34 


276,400 18.34 411,230 
1,146,450 


0. Poe 


767,754 50.93 
Nickel Plate. 


$78,696 


Van Sweringen own 80% of the Voting Stock ef the Vaness Company. 
; a ‘ 


I. C. C. Order Postponed... 


tet hy 


(Grain Railroads.] . aes 


The Interstate Commerce Commission, 
Division 2, has issued an order in No: 
15511, Board of Trade .of City of Chica 
v Atchison, Topeka & Santa Fe Railway 


| Company et al., that the effective date, 


the order entered on January 15, 1926, 
postponed from April 5, 1926, to May 1 
1926. ‘ 


ade 

Utilization of the Corn a 

The Department of Agriculture’s 
mate of the corn crop includes ac 
and production for silage as well as 
grain; also includes the pottion of the cre 
that is hogged off, used for forage, etc. 
The production of 1925 is estimated to be 
2,900,581,000 bushels, of which 2,415,838,- 
000 bushels were harvested for grain and 
31,223,000 bushels were put into’ gilos. 
The portion of the crop that was Ee! 
ff, used for forage, ‘etc., covered L 


cre 2s ° 


satisfactory state, . 





¥ 


id Farm 
hows Crop Changes 
‘Of Leading Staples 


ppartment of iculture 
Reports Lower Acreage, in 
Winter Wheat and Rice. 


Ir dian Wheat Planting Eight 
‘Per Cent Below 1925 Estimate 


CD stinn Corn Harvest for This 
|) Year Expected Largest in 
Nation’s History. 


o [Wheat—Rice—Cotton—Rye—Corn.] 
" "Further reports were received by the 


' Department of Agriculture during Feb- 
fuary of cereal acreage and production in 
thé Southern Hemisphere and India to- 


, gethér with winter wheat acreage and con- 
_,dition estimates for several 
3 countries. 
\ new estimate is that of the acreage in 


European 
For wheat the most important 


India which is placed at 29,161,000, or 
eight per cent. below the final estimate for 
1925. Since moisture is reported inade- 
Hugte the indications are for a crop no 
ger than that of 1925 and probably 
omewhat smaller. Since the crop of 1925 
as not large enough to allow for any 
msiderable exports it is not likely that 
dia Will be an important factor in the 
brid Wheat market situation in 1926. 
, Winter Wheat Estimates. 


hq Department’s report continues:. 
iter wheat acreage estimates so far 
d for the Northern Hemisphere are 
ly below the acreage in the same 
ies last season, but less definite re- 
from Austria, Hungary, and Yugo- 
would indicate an acreage equal to 
htly greater than last year in these 
ries. Winter rye acreage in eight 
ntries reporting is nearly eleven per 
nt. below the total harvested area of 
bth winter and spring rye in 1925 in the 
ne countries. The condition of winter 
edings is generally favorable both in 
lurope and over much of the United 

States. 

“The first official estimate of corn acre- 
@ge in Argentina for the 1926 harvest is 
placed at 10,527,000 acres, which is the 
Targest corn acreage recorded in the his- 
‘tory of the country. Last year 9,162,000 


*-acres were planted but unfavorable weath- 


~din 1924 


r resulted in a harvested area of only 7,- 
95,000 acres. Corn yields vary widely in 
rgentina so it is impossible to form any 
bry accurate opinion of the size of the 
rvest, but weather conditions so far 
hve been favorable and it seems reason- 
Die to expect an outturn somewhat above 
hat of last year although it may not be 
large as the bumper crop of 1923-24. 


Production of Rice 


“The rice outlook at present is for a 
Forld production slightly below last year. 
Fréliminary estimates of rice production 
in'the Indian provinces and States, which 
produced about three-fourths of 
the total Indian crop, indicate a reduction 
of’ about 5 per cent in the 1925 crop for 
those regions. China also expects a crop 
tonsiderably below normal, according tv 
consular reports. Little change has been 
noted during the month in the sugar or 
in the cotton situation. 

“The decrease in the number of swine 
in Germany during 1925, according to the 
December 1 census, is in 
creases shown in the United States esti- 
mate of January 1 and estimates for Den- 


,mark and England and Wales made about 


the middle of 1925. The decrease in Ger- 
many, however, is less than for the other 
three countries, only 4 per cent, 
pared with 8 per cent in the United States, 
11 per cent in Denmark, and 18 per cent 
in England and Wales. 

British Hog Receipts. 

Receipts of hogs at certain markets in 
Great Britain were a little heavier in Jan- 
uary than in December and the number of 
Pigs bought fcr curing in Ireiand also 
shfwed a small increase in January 
oyer December. Prices of Wiltshire 
sides in Liverpool were, lower in Jan- 
vary than in December, the decline 


com- 


American and $1 per Danish. Stocks of 
pork in London central markets were 
much lower in January than in December 
but a little above the stocks in January, 


1925. Stocks of hams, bacon, and shoulders | 


hand, were | : , 
| secutive week with abnormally high tem- 


at Liverpool, on the other 
higher in January than in December but 
lower than in January, 1925. Stocks of 
refined lard at Liverpool were low in Jan- 
uary, both as compared with the preceding 
month and with the corresponding month 
last year. 


“Receipts of hogs in 14 markets in Ger- | 


many increased slightly in January with 
a slight decline in prices at Berlin. Lard 
prices in Hamburg, however, averaged 


$17.57 per 100 pounds as compared with | 
Berlin declined to 31.383 cents per pound in | 


the first week in January, but recovered 


during the month to 88.90 cents per pound | 





line with de- | 


| 


slightly 
| and extending 





} mal. 
: 5 0 | 
amounting to $1.59 per 100 pounds for | ji) ouri 


| Pacific 


| and northern Great 


in the last week of the month, which was | 
_higher than the December avergae. 


Raw Cotton Demand. 
“Economic conditions affecting the de- 
,»mand for raw cotton are not immediately 
favorable. British mills are considering a 
further reduction of hours in the Ameri- 


because of lack of sufficient orders for cot- 
ton goods and yarns. 


operations in Polish cotton mills are prac- 
tically at a standstill. Conditions in other 


countries are better but other markets can | 
| smaller volume. 


not be expected to compensate for a slack 
demand in Great Britain 
For the latter part of the year the outlook 
in both these markets is expected to be 
bevter. 

“There is little prospect of further im- 
portant exports of wheat from the 1925 
crop fn the United States. Prices of wheat 
in the United States are above an export 
basis.and supplies in other surplus coun- 
trigs are sufficient to supply any probable 
lemand. Some cor is being exported but 


' chiefly to Canada and other near-by coun- 


=*tries. European demand is being supplied | 


* largely from southeastern Europe and 


ao 
Wiay 


‘ 


from Argentina and South Africa. 

.."In the United Kingdom the present 

prospects for marketing American pork 
more favorable than during 


products s ” 
most of 1935. Economic conditions arg 
somewhat tter in Great Britain gf 


Lg 


\ 


German industry is | 


ing h an acute depression and ne : , 
ee throug - | tions east of the Mississippi River again 


and Germany. | 


| erate amount of precipitation in 
! Northwest, but elsewhere over the western 


| American tobacco in Europe 





The catapult method of launching 


| PAGE 6 of THE UNITED STATES DAILY for 
“Ancient” and Modern Methods of Launching Airplanes by 


airplanes from vessels which the Navy is 
attempting to perfect is not a new one. 


It was used by Prof. Samuel Pierpont 


Langley in 1903 and above is a photograph of his heavier-than-air invention be- 


ing launched by catapult off Quantico, Va., October 7, that year. 


At right is 


shown a Loening amphibian plane being launched by catapult on the Potomac 
at Washington, D. C., February 27 last at a‘ high velocity. 


Colder Weather Spreads 


Through East While 


Tem perature in Interior Takes Upward Trend 


Field Work Retarded in Most Sections East of Mississippi 
River by Substantial Rainfall 


General Summary. 


High pressure and considerably colder 


weather overspread the more eastern 


States at the beginning of the week, but | 


at the same time there was a reaction to 
warmer, with falling pressure, in the in- 


terior of the country, and by the morning | 
of the 25th temperatures were above nor- | 


mal quite generally, according to the 
Weather and 3ulletin issued by 
Weather Bureau Wednesday. On the 23d- 
26th a storm moved from eastern New 
Mexico eastward to Arkansas and thence 
in a northerly direction to the Lake re- 
gion. This “low” developed increased en- 
ergy as it advanced, and reached the 
western lower Lake region on the morn- 
ing of the 25th as a severe storm. It was 
attended by precipitation in practically all 
sections of the country east of the Great 
Plains. 

Following the storm of the 23d-26th, 
high pressure overspread the Southern 
States, accompanied by a sharp drop in 
temperature, but under the influence of 
falling pressure to the northward there 
was a rapid reaction to warmer weather. 
The second storm of the week entered 
the United States over North Dakota on 
the 28th and moved thence eastward over 
the Lake region. zt attended 
precipitation over the Northeast, but in 
other section’ of the country fair weather 
was the rule. In the more western dis- 
tricts the week was generally fair and 
warm, except for rather widespread prec- 
ipitation and cool weather in Central and, 
Northern States during the first half. 

*Yhart I shows that east of the Missis- 
sippi River the weekly mean temperatures 
were near normal, ranging mostly from 
about 2 degrees below the seasonal aver- 
age to about 2 degrees above. 
above normal in the Southwest 
northward to the central 
Rocky Mountain sections, while elsewhere 
throughout the western two-thirds of the 
country they were decidedly 
This was especially for the 
Valley States where the week 
averaged from 9 degrees to more than 20 
degrees warmer than normal, and in the 
coast area where the plus depar- 
tures in some sections ran as high as 10 
or 12 degrees. This makes the fifth con- 


Crop 


was by 


They were 


above nor- 


true 


peratures in the trans-Mississippi 
Plains. In the 
extended far 


in 


States 

East 
south 
the in- 


freezing weather 
as south-central 


as 


Georgia, but 


| terior temperatures below 32 degrees were 


not reported south of 
Arkansas. Sub-zero 

confined to a few 
Northern States 


Northeast. 


extreme northern 
temperatures 
points in the .Central- 
and the interior of the 

Chart II shows that the total precipita- 
tion for the week was moderate to fairly 
heavy over the eastern half of the coun- 
try, though the amounts everywhere were 
less than 2 inches. There was also a mod- 


the far 


half there was none or it was very light. 
The week was rainless over a large area 
from the western portions of Téxas and 


. : | Oklahoma and southwestern Kansas west- 
can section from 39% hours to fow% hours | . 


ward to the Pacific Ocean. 
Farm Wark Interrupted in Eastern States. 
Further substantial rainfall in most sec- 


are in somewhat 
On the continent, how- 
ever, the prospects for American pork 
products are not good. In Germany do- 
mestic supplies are still heavy and the 
protective tariff materially increases the 
cost of imported supplies. Other import- 
ing countries are equally well supplied. 
is meeting 
increasing competition, especially from the 
Near East. For apples, the demand in 
Europe is apparently not as strong as last 
year. Imports into the United Kingdom 
have declined with an increase in im- 
ports of bananas, citrus fruits, grapes and 
raisins. } 


“In general, the foreign demand for 
American farm products is not immediate- 
Jy favorable but there are indicati@i&\s, of 

sonomic improvement which ma re: 

ted in stronger demand ble 
oducts later in the year.” 


competing supplies 


were | 
| dle Great Plains southward much plowing 
| was accomplished under favorable weather 
| conditions. 


| retarded field work in that area, although 
preparation of 
complished in the extreme Southeast and 
in some east Gulf districts. In much of 
the southeastern preparations for 
spring planting have become somewhat be- 
hind Hardy truck 
crops made fairly good advance in south 
Atlantic and east Gulf sections, with con- 
ditions materially improved in much of 
Florida where the planting of spring crops 
made genrally good progress. 

Over the area between the Mississippi 
River and the Rocky Mountains another 
nearly ideal week for agricultural dnterests 
was experienced, although it is now get- 
ting too dry for normal crop growth in 
Texas. Over the northern Great Plains 
the springlike weather permitted stock to 
| graze freely and the absence of snow was 

favorable for seasonable farm operations. 

In fact, some spring wheat has already 

been seeded in South Dakota, which is 

much earlier than the average date of 

beginning this work. : 
Some North-Central States report the 

warmest February in more than 40 years. 

Fruit is prematurely developing in the 

South, with buds swelling in the early 

varieties as far north as the Ohio River, 

and blossoms, reported ‘to southern Okla- 

central Arkansas. Some po- 
tatoes were planted as far north as the 
eastern shore of Virginia. West of the 
Rocky Mountains the warm weather and 
absence of storms made generally favor- 
able conditions, with vegetation advancing 
rapidly in the Pacific Coast States. 

Small Grains.—Conditions this week 
have been generally favorable for fall- 
sown grains. All wheat-producing States 
report that crop doing well and in good to 
excellent condition, except that late-sown 
is thin and poor in Missouri, was consider- 
ably damaged by lifting in Kentucky, and 
is very in Indiana. This crop is 
still uncertain in Illinois and there has 
been considerable damage by blowing soil 
in the western counties of Kansas. There 
has also been some damage by ice cover 
on the northern lowlands of Ohio. Some 
spring wheat was seeded in South Dakota 
considerably earlier than usual. The 
seeding of spring oats is nearly finished in 
Oklahoma and some have been sown in 
Kansas, Missouri, and Indiana. 
oats are generally in fair to good condi- 
tion 

Corn ant Cotton.—From the Ohio Val- 
ley and southeastward plowing 
for corn made generally slow progress be- 
cause of wet soil but considerable advance 
was reported from Tennessee southward. 
F' From the lower Missouri Valley and mid- 


considerable soil was ac- 


area 


an average season. 





homa and 


brown 


eastward 


Corn planting was active in 
where the early-planted is up. 
planted in east Gulf districts, 
and this work was well along in the west 
Guly areg. 
Plowing 


FF lorida 
Some was 


for cotton is now behind an 
average season, because of frequent rain- 
fall, in the eastern portion of the Cotton 
Belt, but in the western portion another 
favorable week permitted much prepara- 
tion of soil. Some cotton was planted in 
FFlorida during the week and planting 
was begun in southern Louisiana, but in 
Texas seeding is still confined to the ex- 
treme southern portion of the State. 


Ranges, Pastures, and Livestock.— 
Pastures are starting slowly in the east 
Gulf States and_have been damaged by 
lifting in Kentucky, but are fine in Texas. 
In the western range country conditions 
are generally good and grass is showing 
green in Montana; blue grass is starting 
in Colorado. Alfalfa is getting a good 
start in Arizona, and green feed for sheep 
is starting in Utah. Shed lambing is mak- 
ing good to excellent progress generally, 
and shearing is under way in Idaho. Live- 
stock are largely on pasture in the Dako- 
tas and are doing well throughout the 
Plains area. 

Fruit.—Under the influence of mild wea- 
ther, fruit trees are becoming abnormally 
advanced in much of the South. Peaches 
are beginning to bloom in the Fort Valley 
district of Georgia, while early fruit blos- 
soms are increasing rapidly in South Caro- 

| lina. Bloomi is now general in the Gulf 
coast sectiog ‘trees are also consider- 
ably adva, for the season in the more 





Catapult 
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Midland Co. Loses Suit 


Against Government 


Supreme Court Refuses to Allow 
$33,998.15, Amount Reserved 
for Additional Costs. 


(Contractors.) 
The Midland Land and Improvement 


Company its $33,998.15, 
the amount reserved by the United States 
Government to reimburseit for additional 
costs that might be sustained in the con- 
tract for the dredging of 4,177,110 cubic 


lost suit for 


in Newark Bay and 
The United 


States Supreme Court, in an opinion by 


yards of material 


Passaic River, New Jersey. 


Associate Justice Brandeis, held that the 


company abandoned the work and there- 
fore was not entitled to recover. The 
Supreme Court, in affirming the dismissal 
of the claim by the Court of Claims, said: 

On August 72, 19907, the Midland Land 
& Improvement Company agreed with the 
United States to dredge and dispose of 
4,177,110 cubic yards of material in New- 
ark Bay and Passaic River at 16% cents 
per yard, payable as the work progressed. 
The contract provided that the work 
should be prosecuted with ‘faithfulness 
and energy” and that the rate of work 
“will be at least 50,000 cubic yards per 
month. On September 24, 1912, the com- 
pany stopped work, leaving much unper- 
formed. In 19138, the Government de- 
clared the contract “annulled,” and had 
the uncompleted part of the work done 
26 7-10 cents per yard. See United States 
v. O’Brien, 220 U. S. 321, 328. The addi- 
tional cost to the Government was $141,- 
127.31. The Midland contract provided 





that the Government would reserve from 
each payment ten per cent until half the 


work was completed, and that the amount 
reserved might be applied toward reim- 
bursing it for any additional cost resulting 
from the contractor’s default. The sum 
of $333,998.15, which had been reserved, 
was so applied. In 1917, the company 
brought this suit in the Court of Claims 
to recover the amount. Upon elaborate 
findings of the fact that court entered 
judgment for the United States. 58 Ct. 
Cls. 671. The case is here on appeal, 
taken May 15, 1924, under § 242 of the 
Judicial Code. 

It is contended that at the time when 
the Government annulled the contract the 
amount of work done had exceeded the 
aggregate of the monthly requirements, 
and, hence, that the company was not in 
default. This question we have no 
occasion to consider. The correspondence 
between the parties and other facts found 
warranted the conclusion that the com- 
pany had abandoned the work and re- 
fused to complete the contract. There 
was thus an anticipatory breach by the 
company which entitled the Government 
to relet the uncompleted part of the work. 
Compare Smoot’s Case, 15 Wall. 36, 48; 
Dingley v. Oler, 117 U. S. 490, 603. It 
is also contended that the judgment is 
erroneous, because it was incumbent 
upon the Government to show that the 
uncompleted work done under the later 
contract did not materially depart from 
that described in the repudiated contract 
and that this was not shown. See United 
States v. Axman, 234 U. S. 86. The 
lower court concluded that the uncom- 
pleted part of the work was relet on the 
same specifications. Enough appears to 
show that the loss to the Government 
resulting from the plaintiff's repudiation 
of the contract far exceeded the amount 
reserved. 


U.S.Is Cheekedin Packer Suit Consent Decree 


[Continued from Page 1.] 


ing why he granted the motion of the 
Canneries, Justice Bailey said: , 
“As to the first ground, that the court 
was without jurisdiction, I think counsel 
the 


is erroneous on the face 


have somewhat confused situation 


where a decree 


of the record and where it is void for 


want of jurisdiction. A decree may so 


clearly adjudicate matters which are be- 
yond the province of the court of equity 
that it may be void on its face. 

“On the other hand, a d ecree, in a case 
where the jurisdiction of equity might be 
disputed, might be erroneous and subject 
to correction on appeal or a bill of review, 
and yet not void. 

“In this particular case, I think the sub- 
ject matter of the decree is certainly of 
the same nature as that conferred by 
statute upon the Federal courts sitting 


- | as court of equity, and if the parties now 
Fall-sown | 


think that its provisions were somewhat 


| broader than those embraced in the plead- 


ings and somewhat beyond the powers 
conferred by statute, it is too late now to 
raise this objection and especially by mere 
motion. 

Consent by Defendants. 

“It is not sought to set aside the de- 
cree on the ground that the consent of 
the defendants was abtained by fraud, 
but that the decree was entered by acci- 
dent or mistake. The parties consented to 
the decree and their consent evidently 
showed their construction of law at the 
time the decree was entered, and in my 
opinion they are now stopped from con- 
testing its validity. 

“While it is true there was no adjudica- 
tion of facts before the court, there was 
the consent of the parties. The bill was 
filed to enjoin future acts. The defend- 
ents consented that they should be en- 
joined from doing such future acts, and 
no other adjudication was necessary. 

“As to the objection that it violates the 


western States, with peaches and apricots 
showing pink as far north as some valley 
districts of Idaho. 

Miscellaneous Crops.—In general, the 
planting of spring truck crops in the 
southeastern portion of the country was 
interrupted by rain.. Some potatoes were 
planted, however, as far north as the 
eastern shore of Virginia and seeding was 
active in Florida. Growing truck made 
satisfactory progress in the extreme 
Southeast. Some tohacco beds were sown 
in Kentucky, and good advance was made 
in this work in Virginia. The seeding of 
minor early spring crops progressed favor- 
ably in the southern’ trans-Mississippi 
States, with some early gar@ens being 
made as far north as southern Kansas. 
Most of Texas and the Southwest, how- 
ever, are now beginning to need rain. Fo 
lowing the recent heavy rains, the 
usually warm weather in the 
States has promoted rapid gs 
minor crops, 








fifth amendment, it is sufficient to say 
tnat the parties consented to the decree. 

“The same reasoning wil lapply to the 
second ground; and as to the third ground 
that the Attorney General was, without 
power or authority to consent, the At- 
t orney General is the duly authorized 
counsel for the United States, and a part 
of the executive department of the Gov- 
ernment, and I have no doubt of his pow- 
er to consent to the entry of such a de- 
cree. of 
many other decrees and up to this time 
his principal has not come before the 
court to repudiate his authority. 

“The motion of these defendants, there- 
for, will be overruled.” 

First Decree a Contract 

In discusing the Canneries case, Justice 
Bailey said: 

“The motion 


He has consented to the entry 


of the Canneries presents 





American Aeroplanes 


For Chilean Army 


The Business Obtained in Compe- 
tition With Large Euro- 
pean Concerns. 


[Airplane Manufacturers. ] 


For the first time an American manu- 


| facturer of aeroplanes has been success- 


ful in securing a sizeable order from the 
Chilean army, Commercial Attache R. H. 


Ackerman, Santiago, reports to the De- 
partment of Commerce. One of the larg- 
est American “manufacturers of aero- 
planes has signed a contract to supply the 
Chilean Government with 14 scout planes, 
8 hangars and various accessories. In 
obtaining this order, the American firm 
competed against more than a dozen 
large European concerns and was suc- 
cesful despite the fact that prices were 
somewhat higher than those quoted by 
certain of the European manufacturers. 


' Senate Debates Muscle 


Shoals Lease Proposal 


[Continued from Page 1.] 


time to turn over the Muscle Shoals de- 
velopment to private interests. Senator 
McKellar interrupted to announce that if 
Senators interested in the Boulder Dam 
project and seeking appropriations for 
that purpose, vote to turn Muscle Shoals 
over to private interests, he will oppose 
further appropriations for Boulder Dam. 
Army Fund Increase. 

Senator La Follette paused during his 
address to allow Senator Wadsworth of 
New York, Chairman of the Committee 
on Military Affairs; to report the War 
Department , appropriation bill carrying 
an increase/ of $3,537,126 over the amount 
arried in/the bill as it nasged the House. 

al ay@@fopriation carried by the 
is $843,153,498.16. 











a very different case. 
peals has sustained 


The Court of Ap- 


its right to 
vene based upon the 


inter- 
allegations in its 
petition. The original decree in this cause 
was entered without the taking of any 
proof and without the admission of any 
facts, and may little 


more than a contract between the parties 
sanctioned by the court. 

“Had this decree been entered upon the 
taking of proof, either by formal testi- 
mony or by the admissions of the parties, 
I think that the burden would have been 
upon the intervener to show that the ac- 
tual facts did not justify the decree. 

“The pleadings show that the inter- 
vener has a substantial interest, that its 
contractual rights have been impaired by 
the entry of this decree and that it is 
damaged by it. If there were even proof 
to show that the defendants had violated 
or were about to violate the laws of the 
United States, the situation would be dif- 
ferent, but as I have said, there was no 
such proof. 


be considered as 


Suspension of Decree. 

“It is clear that the Canneries is being 
damaged by the continuance of this de- 
cree, and while I do not think that the 
decree should be vacated in the present 


state of the pleadings, I do think that 
the operation of the decree should be sus- 
pended. 

“My first view was that it should be 
suspended merely in so far as the Can- 
neries were concerned, but all of the 
parties have agreed that if it should be 
suspended or modified, it should be sus- 
pended or modified as a whole. 

“There seems to be-little difference in 
effect between vacating the decree and 
suspnding its operation, but as in my 
opinion theh decree is valid as long as 
it stands, and no proof has been taken 
to show that it was improperly entered( 
all that should be done now is to suspend 
the operation of the decree.” 

Following the above opinion, a week 
later, on May 1, 1925, Justice Bailey or- 
dered the following decree: 

“1. The said motions of the Armour and 
Swift groups of defendants are overruled. 

“2. The said motion of the California 
Cooperative Canneries to suspend the 
operation of the said decree of February 
27, 1920, is granted and the operation of 
the said decree as a whole is suspended 
until further order of the court to be 
made, if at all, after a full hearing on the 
merits according to the usual course of 
cancery proceedings.” 

The petition of the Canneries to inter- 
vener, filed in 1922, was overruled by Jus- 
tice Bailey.’ However, the Court of Ap- 
peals overruled the lower court and or- 
dered a rehearing. It was as a result of 
this that Justice Bailey issued his dect- 
sion, suspended the consent decree, and 
from which the Government, through As- 
sistant Attorney General Herman J. Gal- 
loway) failed tg its transcript of rec- 
ord w enty days, 


Indian Field Unit 
Is Reorganized by | 


Commissioner Burke 
} 


Educational, Agricultural jand 


Medical Activities of th 
Service Affected. 


Hervey B. Peairs Appointed 


Superintendent of Affairs 
\ 


Cooperation With Child Health 
and American Medical As- 


sociations Stressed. 


(Indians, Educators, Doctors and Indus- 

tries.] 

The Interior Department on Tuesday 
announced a wide reorganization of the 
Indian field service by the Commissioner 
of Indian Affairs, Charles H. Burke, af- 
fecting the educational, agricultural, in- 
dustrial, and medical activities of the 
bureau. 

The position of Generai Superintendent 
of Indian Affairs has been created, and 
Hervey B. Peairs, formerly chief super- 
visor of Indian education, has been ap- 
pointed to the place. The purpose is to 
centralize educational, agricutural and 
industrial activities in the field under one 
head, and decentralize responsibility a 
get quicker action on irregularities. All 
Indian reservations and agencies are be- 
ing organized into districts, with a dis- 
trict superintendent in charge. The gen- 
eral superintendent has. been given wide 
latitude in developing these new activities 
placed under his supervision. 

Mr. Peairs has served in various ca- 
pacities in the Indian field service since 
1887. He was superintendent of Haskell 
Institute for 16 years, and chief super- 
visor of education for 11 years. His ex- 
perience in the latter position gave him 
intimate knowledge of conditions on all 
reservations and first-hand acquaintance 
with the problems of administering the 
affairs of the Government’s Indian wards. 
He has been a factor in the upbuilding 
of Indian education during the last quar- 
ter of a century. 

Vocational Course Included. 

By establishing a uniform course of 
study in Indian schools, which included 
vocational courses in all grades, Mr. 
Peairs blazed the trail a number of years 
ago in what has become an important fac- 
tor in the Indians’ progress toward civi- 
lization. When he became chief super- 
visor in 1910 he found only 11,000 Indian 
children in public schools, and it was 
through his direction of the policy of plac- 
ing them in public schools wherever feas- 
ible that the number has been increased 
to 35,000. Under his administration the 
requirements for teachers has been raised, 
and they must now attend summer schools 
at least every other year. 

Mr. Peairs’ most recent accomplishment 
has been the promotion of the health ed- 
ucation campaign conducted by the In 
American Medical and Child Health, .As- 
sociations, and the American ‘4 Cross. 
Appropriations for the treatdnent of dis- 
eases among the Indians have been in- 
creasing annuzyiy, and the modern plan 
of disease prevention was recently adopted 
with the ig@éa of safeguarding the Indian’s 
health by} teaching him hygiene and sani- 
tation, 1d thereby lessening the need for 
medica treatment. 

The erior Department also announces 
a rgorganization of the Indian medical 
sef¥vice. Under the supervision of the 
chief megical director, the field has been 
d\ivided into four districts, each in charge 
of a medical director responsible for medi- 
og. dental, health, sanitation, hospitals 
a yd other institutions for the benefit of 
— located in his particular district, 


Myenesite Yield Here 
Is Checked by Imports 


Fair \ Business in 1925. Wit 
Output Worth $1,432,700, 
Reported by Mines Bureau. 


Statisticd, aomplled by J. M. Hill, of the 
Department’. of Commerce, Bureau of 
Mines, show \that the production of cr&de 
magnesite mithed in the United States jin 
1925 was 120,660 short tons, valued 
$1,432,700. Six &peratora at seven mind 
in four counties in California produce 
64,600 tons of magtsesite, valued at $872, 
100, all of whom re yrted only fair bust- 
ness due to foreign competition. All of 
the output in Washingtqn was from 
mines of one magnesite Gompany, 
operated only one of its six fur 
Chewelah, Stevens county. * 

Magnesite supply in the Un 
1920-1925, expressed as crude 
in short tons: 

Year. Domestic. Imported. 
1920 303,767 63,110 

| A ee 65,569 
1933 ........ 65,780 217,861 
1923 147,250 151,092 
1924 120,100 148,700 268,800 
1925 120,660 148,440 264,100 

(Prior to 1924 a factor of two tons of 
crude to one ton of calcined was used in 
expressing imports as crude magnesite, 
For 1924 and 1925 the factors used are 
2 to 1 for imports from Italy and 2% tol 
for other imports.) 

Sales of magnesite of domestic origin in 
1925 were 2,090 tons crude, 23,900 tons of 
caustic calcined (a decrease of approxi- 
mately 10 per cent as compared with 
1924), and 29,110 tons of dead-burned 
(nearly the same as in 1924), having @ 
total value of $1,738,950. 

Imports of magnesite in 1925 were 4,429 
tons crude, valued at $54,593, most of 
which came from Italy, 17,102 tons of 
caustic calcined, valued at $414,734, over 
half of which came from India, and 47,618 
tons of dead-burned, valued at $703,074, 
practically all of which was from Italy. 

From a tabulation of the best informa- 
tion available the total production of 
crude magnesite from California mines 
from the beginning of the industry in 
1886 to 1925, inclusive, 40 years, has been 
1,041,450 tons, valued at $10,146,640 
Washington, since the beginning. of mag 
nesite mining in 1916, has produced 764,6 
tons, valued at $5,111,850. The total pr 
duction of crude magnesite produce@ 
the United States from 1886 to 1926, in 
sipe, is 1,806,060 tons, valued at § 
258,490. 


366,8 

118,478 
278,661 
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review of i Work in First 


U.S. to Send Delevates 





To Geneva Conference 


‘ncouragement and Regulation of Aircraft 


and Creation of Muscle Shoals 
Are Discussed. 


sion 


Commis- 


HE principal work to date of the present session of Congress has been 


foreign policy. 


the passage of a new revenue law, estimated to reduce the tax burden 
3 by $387,000,000, and the adoption of several appropriation bills. 
ence of the U nited States to the Permanent 
been authorized and an American delegation is 
conference for discussion of further armament 


Adher- 
Justice has 
coming Geneva 
other matters of 


of International 
to go to the 
limitations and 


Court 


Many projects of national interest have been considered by the Senate or the 


House, ineluding the ratification of the 


of the World. W 
000 publie buildings bill; 


remaingng agreements for liquidation 


ar indebtedness of other nations to the United States; the $165,- 
encouragement and regulation of aireraft; 


creation of 


a joint commission to dispose of Muscle Shoals, and of a cooperative marketing 
division of the Department of Agriculture; branch banking regulation; legisla- 
tion affecting both railroads and railroad labor; changes in. the starting date of 


the terms of the President, 


gress,.and minor miscellaneous 


of the Aluminum Company of America, 


Vice President ad members. of. both houses of Con- 
matters. ‘ 
There has been much discussion in both houses of the proposed investigation 


of child Jabor and of matters of concern 


49 the membership of Congress, including the. unsuccessful fight against the. seat- 


ing of Senator Gerald P. Nye (Republican), of Cooperstown, N. D., 


and the 


resignation of Representative Jolin W. Langley (Republican), of Pikesville, Ky., 
who is serving a term in the Atlanta penitentiary for conspiracy for violation of 


the Volstead. law. 
Actionon on President’s Recommendations. 
The following summary shows what Con 
gress has done with respect to recom- 
mendations made. by the President in 
his message: ° 
Congress enacted law 
Treasury view. 


1. Tax reduction: 
conforming to 


2. Participation in conference to further 
armament limitation; Congress appro- 
priated $50,000 for an American dele- 
gation to the conference. 

3. Adherence to World Court: The Presi- 
dent recommended joining with other 

in maintaining the tribunal; 

to by Senate with 


nations 
agreed 
tions. 

4. Liquidation of foreign debts owed the 
United States on account of the World 
War Settlements agreed to. by 
House, but subject still under consid- 
eration in Senate. 

6. Appropriation Bills: Economy urged 
by the President; substantial reduc- 
tions from budget estimates made in 
some supply measures; others ap- 
proximated or exceeded estimates. 

6. Allen Property Custodian: The Presi- 

dent said, “Negotiations progressing 
in relation to the final distribution of 
the assets in the hands of the Alien 
Property Custodian, pending which 
I do not recommend any affirmative 
legislation.” The House _ reported 
Independent Offices appropriation bill 
providing funds for the office, which 
holds in trust property valued at 
$281,000,000, repeated recommendation 
for legislation “looking forward to 
final disposition of property now held 
in trust, thereby eliminating the ne- 
cessity of maintaining the office of 
Alien Property Custodian.” 
Immigration: No recommendation ex- 
cept for survey of situation generally, 
and declaration that “restrictive im- 
migration is, to a large degree, for 
economic purposes; no general immi- 
gration -legislation. 
National Defense: President said, 
“While I am a thorough believer in 
national defense and entjrely com- 
mitted to the policy of adequate 
preparation, I am just as thoroughly 
opposed to instigating or participating 
in a policy of competitive armaments; 
nor does preparation mean a policy 
of militarizing.” Also urged im- 
portance of aviation for national de- 
fense and commercial development. 
Congress has under consideration the 
War, and Department of Commerce 
bills. It has followed, in’ a general 
way, is views and large aviation 
program planned by House Com- 
mittee on Naval Affairs. 


reserva 





9. Veterans: President said, “The cur- 
rent budget calls for expenditure of 
about $650,000,000 in behalf of the 
veterans of America and that with 
the enormous outkay, a ‘tremendous 
war debt, and a still high rate of tax- 
ation Congress may ell consider 
whether the financial colllities of the 
Yovernment,’is not such that further 
bounty through the enlargement of 
general pensions and other emolu- 
ments ould not be postponed.” The 
House,’ appropriations committee, in 
reporting the Independent Offices bill, 
which includes the Veterans’ Bureau, 
Weeommended for the Veterans’ Bu- 
reau for the coming fiscal year “‘ap- 
propriations in accordance with the 
Budget Estimates,” adding: ‘“‘The 
total amount recommended to be ap- 
propriated is $492,965,000, an increase 
of $57,265,000 over the total of appro- 
priations for the current fiscal year.” 

10. Agriculture: Presiaent recommended 
that the Department of Agriculture 
be strengthened in the facility of giv- 
ing help to the farmers in organizing 
to transact their own _ business 
through co-operative marketing. 
House bill to create a division of co- 
operative marketing in Department of 
Agricvlture passed b¥§ House January 
26, and McNary bill for similar pur- 
pose now pending! in Senate Commit- 
tee on Agriculture and Forestry. 

. Muscle Shoals: President recom- 
mended “immediate appointment of a 
small joint special committee chosen 
from the appropriate general stand- 
ng committees of the House and 
senate to receive bids, which when 
nade should be reported with recom- 
mendations as to acceptance, upon 
which a law should be enacted, ef- 
fecting a sale to the highest bidder 
who will agree to carry out these 
purposes.” House passed Concurrent 
Resolution 4, for this purpose, on 
January 5, and it was reported to the 
Senate, February 3. 

12. Reclamation: President said, ‘Federal 
Government should continue to be the 
agency for planning and constructing 
the great undertakings ‘needed to reg- 
ulate and bring into use the rivers of 
the Wen, many of which are inter- 








State 
work 


in 
of 
munities 
the land 


character, but the detailed 
creating agricultural com- 
and a rural civilization on 
made ready.for reclamation 
ought to be either transferred to the 
State in its- entiréty made a co- 
operative effort on the part of the 
State and Federal Government.” Some 
miscellaneous. measures — relating. to 
rivers considered, including one affect- 
ing allocation of waters of Columbia 
River, reported “by both Senate and 
House Irrigation Committees. 


or 


Shipping: 
ciple of 
committee 
subject. 


President 
“unified 
today 


reasserted 
control.”” 
begins 


prin- 
House 
hearings on 
. Coal: President recommended author- 
ity to the President and the Depart- 
ments of Commerce and of Labor 
deal with an emergency. 
the coal strike 


to 
Since then 
has been settled. No 
action on subject by Congress, except 
Copeland resolution, adopted the 
Senate a day to the settlement 
of the strike purporting to give au- 
thority for such purpose. 


by 
prior 


15. Prohibition: 


able 


President requested ‘‘favor- 

action on the budget recommen- 
dation for the prosecution of this 
work.’ The Treasury appropriation 
bill passed by both houses appropri- 
ates $10,635.685 for enforcement, as 
recommended by the Budget Bureau, 
including $9,306,245 for prohibition en- 
forcement and $1, 329,440 for narcotic 
work. 

. Waterway Development: President 

recommended ‘‘Congress consider 

ation of some agency 


ere 

that will be able 
to determine methods of improvement 
solely upon economic and engineering 
facts that would be authorized to nego- 
tiate and settle, subject-to the ap- 
proval of Congress, the participation, 
rights and obligations of each group 
in any particular works.”’ No general 
legislative response. 
Railroads: President recommended that 
Congress authorize a system of con- 
solidations under supervision of the 
Interstate Commerce Commission. No 
action on this, but railroad labor bill, 
abolishing railroad labor board and 
setting up new machinery for adjust- 
ing disputes, acted on by the House 
and pending in the Senate, 

{Revenue Reduction.® 

Considerable interest has been shown in 
the tax reduction bill, known on the legis- 
lative calendar as “Public No. 20.” Hear- 
ings on this measure were begun in Octo- 
ber during the recess of Congress, by the 
House Ways and Means Committe 
which Representative William R. Green, 
of Iowa, is chairman. The Committee was 
ready with a bill when Congress convened. 
It was reported to the House by Chairman 
Green on December 7. It passed the 
House, 390 to’ 25, on December 18. It was 
sent over to the Senate, reported back by 
the Finance Committee to the Senate and 
passed by the Senate February 12, with 
numerous amendments. After the thresh- 
ing out of differences between the two 
houses over these amendments by confer- 
ences between the representatives of the 
two houses, an agreement was reached. 
Both houses adopted the conference re- 
port and on February 26, President Cool- 
idge signed the measure, by which act it 
became part of the statute law of the land. 
The new law, effecting $387,000,000 reduc- 
tion and in accord with Treasury views, 
was signed in the presence of Andrew W. 
Mellon, Secretary of the Treasury, Reed 
Smoot, of Utah, chairman of the Senate 
Finance Committee, John Q.. Tilson. of 
Connecticut, mkjority leader of the }iouse, 
William R. Green, Iowa, chairman of the 
House Ways and Means Committee, and 
John N. Garner, of Texas, ranking Demo- 
cratic member of the House Ways and 
Means Committee. 

In the early of the 
sideration, a tax reduction of 
000,000 was contemplated by the framers 
of the measure. There was much 
sion in both houses, of the estate tax pro 
visions and of the extent 
rate lowering. 


of 


stage House con- 


only $325.- 
disc us- 


of the surtax 
Minority Leader Garrétt at 
the outset objected to the Committee's pro- 
vision of a life tenure of office for members 
of the board of tax appeals and the House 
changed the tenure of office of these 16 
members of the board to a maximum of 
14 years, instead of life tenure. All ef- 
forts in the House to change the normal 
income and surtax rates as reported by the 
committee were voted down and the com- 
mittee was sustained by the House. _In- 
cidentally,.in the House, while Republican 
and Democratic proponents of the bill 
were pointing out the reductions in taxes 
it would accomplish, the Socialist 
ber, Represéntative Victor L. Berger, of 
Wisconsin, charged that the bill would 
“promote the concentration of wealth and 
hasten the downfall of the system.”’ 

The bill (was considered by leaders of 
both parties as a non-partisan measure, 


meni- 


| of 





| cordance with the forms under which 





with differences only in details When the 
bill came back to the House, on the adop- 
tion of the conference with the 
amount of the estimated tax. réduction 
changed from the original $325,000,000 to 
the present $387,000,000 as figured by the 
Government actuaries, of 
the House Ways and Committee, 
said the House representatives had come 
back with the “best bill they were able to 
obtain.” He announced that the bill, as it 
has now_become law, 


report, 


Chairman Green, 
Means 


has the full approval 
of the Treasury and that if the Secretary 
of the Treasury had wanted less 
tion that view would have prevailed. 
Green said: f 


reduc- 
Mr. 
Treasury Support. 

“Mr. Speaker, I the 
imputation that this bill will deplete the 
Treasury improperly. fi it does, it is not 
the fault of the conferecs. The respon- 
sibility for that must rest with the TreaS- 
ury itself. 

Ba not intended 
conversations I have 
tary of the Treasury 


can not rest under 


had to speak of some 
had with the 
, and TIT do not wish to 
go into any matter that would be improper 
to bring before the House, but I 
defend myself and defend the conferees 
from on the part of this 
House that in presenting this bill the con- 
ferees have acted in 
wishes of the Treasury, 
the contrary 


Secre- 


must 


any thought 


opposition the 
because absolutely 

ISvery act of the 
conferees has been confirmed by the 
ury. 


to 


is the case. 


Treas- 


“The conferees have the support 
Treasury in this bill. 
the Treasury 


of the 
If the Secretary of 
had wanted this bill to carry 
a less amdunt of reduction he could have 
had it, and the reason it does not carry a 
less amount of reduction—or 
words, the reason it 
more revenue 
the Treasury 


in other 


does not produce 
the Secretary 
felt confident it would bring 
in all that the Government needed for the 
next year and the year following and that 
the increase in business thereafter would 
take care of anything that occur 
after that date. 
‘Let that 
doing disregarded all these 
mates, as it might rightfully 
fact that within the last six months alone 
the of the country have been 
about $70,000,000 more tian anticipated at 
the 


is because 


might 


me say the Treasury in so 


previous esti- 


do, 
revenues 


time the Budget 
estimates 


tained 


was made up and 
Which are con- 


of the Secretary 


the prepared 
in the report 

the Treasury. estate tax 
as it stands books, for this 
calendar year will probably bring in $150,- 
000,000, and it was only estimated at $1109,- 
090,000. The in receipts from 
corporation taxes and the income tax cor- 
responds to the increase fn the estate tax. 
The effect of the good work that was done 
in the 1924 bill is now being realized. At 
that time we closed up a number of gaps 
that enabled “parties to escape from cor- 
poration tax and income tax, 


The alone, 


on the 


increase 


and we are 


getting the benefits of it in the increased 


returns. The generak prosperity 
has also been, and will 
flected in the tax receipts. The income of 
the country, only about $50,000,000,000 in 
1921, $70,000,000,000 
and you can see what a 
make in 


of 


he, re- 


the 
country 


is over at this time, 
change that will 
the returns in the income tax of 


corporations and individuals. 


“The figures I 
(Government 


got from Mr. MeCoy 
Actuary) last Saturday eve- 
ning were that the reduction in the returns 
from -.axes for the fiscal year 1926 would 
be only $196,000,000: for the fiscal year 


1927, $309,000,000; and yet the surplus for | 


each is estimated 
these amounts. 


at considerably over 
It is true the reductions 
Will be larger in the following year owing 
to the change in estate taxes.” 

In reporting the work of the conferees 
to the House, Mr. Green made this state- 
ment: 

“Mr. Speaker, in taking up the Senate 
bill with the conferees of the Senate we 
found, what probably every gentleman in 
the House knows, that never was there 
so much difference between the House 
and the Senate revenue bills as in this 
particular case, and in my 15 years’ ex- 
perience in Congress never has the Sen- 
ate conceded much as it yielded in 
agreeing to this settlement which we now 
present to, g0u The principal point of 
controversy, out the one on which there 
hinged the possibility that there might be 
no agreement whatever upon the bill, was 
the estate tax. The Senate capitulated 
entirely upon the estate tax, and with a 
minor amendment, which affects it 
insignificant manner, has yielded 
that question. 

Autos, Amusements. 

“Of the other main features of the 
the Senate abandoned the automobile 
and agreed to the provisions as in the 
House bill. Upon the admission tax the 
Senate abandoned its repeal and agreed to 
a provision exempting admissions not in 
excess of 75 cents. The House has fi- 
nally yielded *upon what is sometimes 
known as the retroactive features with 
reference to the 1924 inheritance tax, al- 
though possibly in some respects that is 
no more retroactive than many other fea- 
tures of the bill. It is not necessary to 
sey that I was-opposed to that provision, 
and 1 agree to this report only because of 
the that up very 
strongly at one time that would have 
no bill if we insisted on that 
also being eliminated on the 
Senate. 


as 


in an 
upon 


bill, 
tax 


possibility loomed 
we 

provision 
part of the 


Capital Stock. 

“We agreed also to the small changes 
which were made by the Senate in the 
surtax rates from $24,000 up $70,000. 
in short, Mr. Speaker, the conferees of 
House come back here with every 
principle of the bill as it was passed by 
the House intact. Every tax that was in 
the bill before is in the bill now, with the 
single exception of the capital-stock 
which by agreement was shifted 
the tax 


to 


the 


lax, 
over 
eorporaciions in order 
that corporations ight make only 
one return, and to save the difficulty there 
was in assessing the cupital-stock tax. 
Retroacting Reasons. 
AThere are but a few other 
to which I wish to allude at this time. 
Probably many of the members have been 
surprised to see the large number of ad- 
ministrative amendments to the House 
bill, as to which the House receded. In 
most cases the House receded with an 
amendment. which merely means in ac- 
we 
the Senate receded 
and the conferees on the part 


to 
profits on 


ihe 


have to proceed that 
in fact, 


There 


| of the 





of | 


case, 


from the | 


| pects” 
| because * 


| of 








| an 


features | 





of 
accordance 


the 
they 


House 
with 


the rewrote 
what 


The number 


provision in 
thought it 
ought to be. of these amend- 
ments was caused by 
after -the 
were four decisions 
the Supreme Court, 
the Board of Tax 
have necessitated a 


circumstances, whieh 
bill. 

various 
Court of 
which 


arose Hlouse passed, the 
of 


the 
Appeals 


courts- 
Claims, 
would coniplete 
change of the regulations of the Treasury 
Department and gving back for five 
six years on of the most compli- 
cated matters ever submitted, 
put in this bill a_ retroactive 
closing up those cases the basis 
the settlement by the taxpayer and 
accordance with the rules under which 
Iiouse itself had practically sanctioned, 
because it attempted to make change 
in them, believed them be valid, be 
enforcible, and on the whole believed 
them be the best ones that could 
enacted. I refer the community- 
property decision the Supreme 
the installment-sales decision on 
of the Board of Tax Appeals, the decision 
Supreme with reference to 
the year when taxes should be’ creditéd 
in determining invested capital, and 
decision of the Court of Claims with ref- 
erence to the force and effect 
of limitations. 
caused so many of 
this bill was the 
Department came 
passed the House 
were a large 
measures: that 
efficiency and 
well as the 
Those were 
A large 
to a 


some 
unless we 

provision 
on 
in 


no 
to to 
to be 
now to 


of 


Court 


of the statute 
matter that 
amendments to 
that the Treasury 
after the bill had 
and said that there 
number of 
in the interest 


The other 
these 
fact 

in 


justice to the taxpayers as 
Treasury should be 
written into 
of them 
considerable extent by 
made by the House conferees. 
The effect of 
erence to the 
ply this, that under 
required by the Supreme Court 
for the year 1925. That is in the Robbins 
The old rules and regulations, the 
old settlements shall remain in force prior 
that take care of 
situation of citizens of California. 
Minority Leader Garreit 
that he liked 
of the 


adopted. 
the Senate bill. 
were 


number changed 


amendments 
the ref 
is sim 


provision with 


community property 


we begin new rules, 


decisions, 


to time. It is to the 
told the House 
fundamental 


was 


the ‘great 
bill but 
the Senate saw 


as- 
disappointed 
fit to strike from 
the bill as it passed the House a provision 
which was inserted in 
committee amendment, 
might be dealing 
upon the payment 
cents per pound.” 


SENATE SEATS NYE. 
Revenue. 


of the 


the House 
providing that 
in loose-leaf to- 


of a tax of 8 


as a 


there 


bacco 


As a coordinate 
branch of Government, 
passed the tax reduction measure 
less than two weeks of debate. 
ity to the 
exercise treaty-making 
decision on the 
adherence to the 
2 proposal which 
both major 
As the final judge of 
of its own members, the Senate 
that Gerald P. Nye, of North Dakota, is 
entitled to seat in the Senate—a de- 
cision which followed heated debate touch 
ing upon the moot 


unit legislative 


the the Senate 
Its capac- 
President the 
power, it 


as adviser 
of 
reached a 


in 
his 
proposal for 
World Court— 
has vexed the leaders 
several years. 


American 


parties for 


the 


his 


question of whether 


a Senator is a Federal or a State official | 


and the extent 
of governors 
Amendment. 


of the 
under 


appointing power 
the Seventeenth 


World Court. 
fight the World 
brought on the adoption of 
limit debate for the second time in the 
history of the Senate. 
American adherence to 
the statute for the World Court was rec- 
ommended to the Senate in a message 
transmitted by the late President Hara- 
ing February 24, 1928, asking tiie consent 
of the Senate to such action. A vote on 
the propoka! was delayed, notwithstand- 
ing that President Coolidge reiterated the 
request of his predecessor in several mes- 
sages. Finally an agreement was reached 
to take up the World Court proposal on 
December 17, 1925. The Christmas holi- 
days intervened shortly after the World 
Court resolution was Jaid before the Sen- 
ate and another two days was given over 
to consideration of the Nye case. Early 
in the debate it became evident that oppo- 
sitibn to the Court bitter that, 


The bitter over Court 


cloture to 


was so 


unless cloture were resorted to, the Senate | 


would be unable to dispose of the Court 
issue and proceed with 
in time to make any reductions: in 
latter effective for March 15, the 
When the first payment on taxes on 
incomes falls due. 


the revenue bill 

the 
date 
1926 


to obtain unanimous consent to limit de- 
bate and vote the Court resolution, 
Administration leaders with the aid of 
Democratic Senators resorted to clotures. 
With further debate thus cut off, the 
resolution adopted January 27. 

As modified in open executive 
and finally. adopted, the 
vides: 


on 


was 


session 
resolution pro- 


“That the Senate advise and consent to | 


the adherence 
States tp the 


16, 1920, 


on the 
suid 


part of the United 
protocol of December 
and the adjoined statute for the 
Permanent Court of International Justice 
(without accepting or 
tional clause for 
contained 


agreeing to the op 
compulsory jurisdiction 
Statute), and that the 
signature of the United States be affixed 
to the said protocol, subject to the follow: 
ing reservations and 

which made a 
dition resolution, 


in said 


understandings, 
part and 
namely: 


are hereby 


of this 


con- 


Reservations. 
1, That such adherence shall 
taken to involve any 
part 


not be 
legal relation on the 
of the United States to the League 
of Nations or the assumption of any 
ligations by the United States 
Treuty of Versailles. 

“2. That the United States shall be per- 
mitted to participate through representa- 
tives designated for the purpose and upon 
equality with the other states, mem- 
bers,.vespectively, of the council and as- 
sembly of the League of Nations, in any 
and all proceedings of either the coun¢éil 
or the assembly for the election of judges 
or deputy judges of the Permanent Court 
of International Justice or for 
of vacancies. 

“3. That the United States will pay a 
fair share of the expenses of the court as 
determined and «appropriated 
to time by Congress. 

“4. That the United 


ob- 


under the 


the filling 
from time 


States may at any 


or | 


of | 


the | 


| feservations and understandings as a 
; and 
Court, | 
the part | 


the | 


administrative | 
of economy, | 


called up the revenue bill 


after | 


qualifications | 


decided | 


; day 


ethe protocol of 





Atter fruitless efforts | 
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Sixty- -Ninth: Congress to Date 


the said 


the Per 


adherence to 
the 


International 


withdraw its 
that 
of 


time 


pratocol and statute for 
Court 
joined to’the protocol shall not be amended 
without of the United States 

“>. That shall any 


advisory 


manent Justice ad 


the consent 
render 
after 
court 


the court not 
opinion except publicly 
all to 


to all interested states and 


due 
the 
after 


notice to states adhering 


and pub 


lie hearing for hearing 
given to 
it, without 
States, entertuin 
opinion 


in 


or opportunity 


state concerned; nor shall 
of the U 


request for 


any 


the consent nited 


any aun ad 


visory touching 
which 
ov claims an interest. 

“The signature of the U 
the said protocol shall not 
til the powers signatory to 
shall have indicated, through an exchange 
théir 


any dispute or 


question the United States 


nited States to 
affixed 


protocol 


be un 


such 
of notes, acceptance of the foregoing 
part 
condition of adherence by the United 
States to the said protocol. 

Asa 
the U 
and statute 
with the 
the 


Justice 


“Resolved further, 
of ratificatign that 
prove” the 
fore 
that 
International 
of differences 
and any 
only 


part of this act 


nited States ap- 


protocol hereinbe- 
mentioned, understanding 
of 


setliement 


recourse to Permanent Court 
the 
United 


states can 


for 


between the States 
had 
through gen- 


eral or special treaties concluded between 


other state on be 


by agreement thereto 


the parties in dispute; and 

“Resolved 
the 
proved 


further, That 


Siatute 


adherence to 
ap- 


to 


said protocol 
shall 
require the United 


its traditional 


and 
be 


hereby 
not so 
States 
policy of 
upon, interfering with, or 
itself in the political 
internal adminisiration 
nor shall 


construed 
to depart 
not 


as 
from 
intruding 
entangling 


e 


questions of policy 


or of any foreign 
to the 
construed to 
the I 
attitude 


State: adherence said 
protocol and 
ply a relinquishment by 
of its traditional 
American 

Immediately 
World 


Chairman 


statute be im- 


nited States 
toward purely 
questions.” 
after the on 


Smoot of 


vote the 
Utah, 


Committee, 


Court, 
of 


Serator 
the Finance 
Janu- 
of 


meas- 


and from 


28 to the 


Senate 


ary 
the 
ure, 


February 12, 


centered 


attention 


was on this 
Coal. 
its consideration 


Senate 


During 
the 
the 


of 


enough 


the tax bill 
adopt 


vuthorizing the 


paused long to 
Copeland 
President 


ers and 


resolution 


to call a conference of employ- 


employees the 
thracite strike at time as he might 
see fit. The the day_ after 
the adoption of the resolution but not be- 
the had 

that 


powers 


concerned in an- 
such 
strike ended 
fore 
did not 
granted 
no 


President indicated that he 

consider 
him 
already 
Presidential 
The 


Amendment 


the resolution 


any which he did 


possess, 
and Congressional Terms 
Norris resolutien 
to the Constitution 
of commencement 


proposing an 
changing 


the dates of the terms 


of President 


bers af Congress was 


and Vice President and mem- 
the 


before the 


adopied by 
ls. It is 


Sen- 
ate on February 
Under the 
terms ef the 
in office at 


would 


now 


ITouse. proposed Amendinent 
Vice 
becomes 


Mon- 
their 


the President and 


Prosident the time it 
third 
hich 


and the terms 


effective expire 
of of the 
terms would otherwise end, 
Senators and 
expire on the first 
which time the new 
vene. The effect of 
be eliminate 
“lame-duck” and to do away with 
the thirteen-month interval between the 
election of a member of Congress and the 
date on whicl he actually 
charge of his duties. 
also contains a provision 
gencies when 
President devolves upon 
Representatives. 


on the 


January year in 


of Representatives would 


Monday in January at 
Congress would con- 
the Amendment 


the short 


would 


to so-called 


or 
session 


begins the dis- 
The Amendment 
to meet contin- 
the election of a 
the House of 


arising 


Appropriations. 

Three major appropriation bills were 
passed by the Senate on February 15, 16, 
17, at the rate of one a day. They were 
the bills providing for the Treasury and 
Post Oftice appropriations, the Navy De- 
partment, and the Deficiency bill, others 
quickly following. 

Aviation. 

Following out the recommendations re- 
lating to the development of non-military 
aviation embodied in the report of 
President's Aircraft Board, a bill intro- 
duced Senator Bingham, a member of 
the board, was on 
December 16. Those parts of the report 
relating the development of 
and naval aviation 
propriation bills for 
Departments. 

The Bingham bill provides for the 
poiniment of an assistant secretary 
the Department of Commerce under whom 
would be co-ordinated the exercise of Fed- 
erol authority designed to encourage com- 
mercial aviation and to protect 
try abuses. It would restrict 
the aerial transportation of passengers or 
merchandise within the United 
ritory to 


the 


by 


passed by the Senate 


to mil} 
to the 


and 


left 


the War 


were ap- 


Navy 


ap- 
of 


the indus- 


against 


States ter- 
American-owned aircraft. 
Muscle Shoals. 

Among the items on the Senate Calendar 
regarded as likely 
during 
Concurrent 
appointment 


to be brought to a vote 
present the 
providing 
joint committee 
Houses of Congress to conduct 
tiations for the leasing of Muscle 
The resolution was reported 
Committee Agriculture and 
February 3 by Senator Heflin. 


the session is House 
for the 
of 


nego 


Resolution 
of a the 
LWo 
Shoals. 
from the 


on Forestry 


Farmers. 
Another of 
the Committee 
estry, with a 
this session is 


creation of a 


piece legislation now 
Agriculture and 
prospect of action 
the MeNary bill 
division of co-operative 
marketing in the Department of Agricul 
ture. The functions of this proposed 
iuigency are outlined in the bill as follows 

“The duties of this division shall ay to 
render service to associations of producers 
of agricultural products 
and subsidiaries thereof, 
co-operative marketing of agricultural 
products including processing, 
housing, manufacturing, storage, 
operative purchasing of farm 
credit, financing, insurance, 
operative activities. 

The railroud labor bill is 
another column ‘of this issue. 

Treaties. 

Except the passage of 
Court resolution the Senate 


before 
on For- 
during 


for the 


and federations 
engaged in the 


ware- 
the co- 
supplies, 
and other co- 


discussed in 


for 


the World 


has net so 


has | 


| 





BILLS INTRODUCED 
In The 


UNITED STATES 


MARCH 1, 


SENATE 


1925 


read the first time 


the 


Bills were introduced, 


and, by unanimous consent, second 


referred follows 
Willis: 

3338) granting 
Arabelle Lehnh 
to the 


time, and as 
By Mr. 
A bill 


pension to 


(s. an increase of 


ard (with accom 


punying papers); Commitiee on 
Pensions. 
By Mr. 
A bill 


Code of 


Copeland 

amending subcha 
Law of the District of Co 
to June 7, 1924, 


against 


(S. 0339) pter 5 
of the 
relat- 
to 
*t of Columbia. 


lumbia, amended 
to offenses 
the Committee 
By Mr. 
A bill (S. 3340) 
commerce in 


as 


ing public 


policy; 
on the Distri 
ess: 

regulate 


to interstate 


articles made by convict 


labor; to the Committee on Interstate Com 
merce 
By Mr. 
A bill 
von 
Affairs. 
By Mr 
A joint 
the 


membership 


McNary: 
3341) 
to the 


(Ss. the 


Committee 


relief of Hlenry 
Military 


for 
iless; on 
Moses: 

resolution. (8. J. Res. 62) to au 


thorize Secretary of Agriculture to 
for the U 


Association 


accept 
in the 
ternational Road 
mittee on Post Offices 

By Mr. 

A bill 
the, title of 


nited States 
of the In 
the Com- 


Permanent 
Congre to 


and Post Roads. 
Cameron: 

3342) to 
the Verde 


district to 


(S. remove clouds from 


irrigation and 
of 


ex 


River 


power its approved rights 


for reservoirs and canals and 
the 
and 
mittee on Irrigation and Reclamation 

By Mr. Shortridge: 

A bill (S. 33438) 
lloward; and 

A bill (S. 3844) 


Blanche 


way 
tend 


ect, 


construction of its proj- 
to 


time for 


for other purposes; the Com 


for the relief of Estella 


Mabel 
on 


for the relief of 


Rockwell; to the Committee 
Claims 
A bill 
Charles 
A bill 


pension to Patrick J. 


(Ss 


3345) 
and 


granting a pension to 
Rives: 
increase of 


(is. 46) granting an 


Manning; to the Com 
mittee on Pensions. 


far exercised connection 
the 


sub 


its functions in 


with the trenaty-making power during 


present session. Several treaties 


the ses 


still 


two 


mitted to Senate during previous 
Among 


the 


sions are to be acted upon. 


them are: treaties with Turkey, 


so-called Lausanne Treaty and a_ special 
international 
of 
with 


the 


extradition treaty; an 
the 
three 


coneerning 


agree 


ment relating to control obscene 


literature; Eng 


former 


and treaties 


land rights in 

German Camerons, Fast 

land. 
Much 


pended 


Africa, and Togo- 


Sx- 
the 


and has been 


the 


time energy 


during on 
‘ussion of 


which have 


present session 
two cases 
attracted attention 
the nomination of Thomas P. Wood 
lock of New York to be a member of the 
Interstate Commerce and 
that of Wallace Me to 
be a Federal judge. hearings 
held both and 


dis« nominations. The 


the most 


are 


Commission, 
‘amant of Oregon 

hixtended 
were nominations 


on an 


adverse report has been presented on the | 


nomination of Woodlock. 


Aluminum. 
Investigations, 
Senate 


favorite activity of the 
during preceding Congress, 
have not been looked upen with favor dur- 
ing The one 
proposal of this nature died 
the defeat of the Walsh motion for 
the adoption of the majority report of the 
Judiciary Committee censuring the De- 
partment of Justice for alleged dilatori- 
ness in action against the Aluminum Com- 
pany of America whether or 
not that company had violated a decree 
entered against it in the Federal Court 
for the Western District of Pennsylvania 
in 1922. Senator Walsh's motion was de- 
feated last Friday by a of 36 to 33 
with 37 Senators not 


the 


the present session. out- 
standing 


with 


to determine 


vote 
voting. 
Appropriations 
The appropriation bills are reported in a 
fair legislative position for ready disposi- 
tion before Congress approaches adjourn- 
ment, which is contemplated 
leaders at some undetermined date  be- 
tween May 15 and June 15. Most of the 
regular appropriation bills already are out 
of the House committee, the only ones 
yet to be reported to the House being the 
District of Columbia appropriation bill and 
the bill appropriating for the legislative 
establishment. The others are on their 
through Congress. 


by the 


way 

In regard to appropriations, 
dent in his 
wisely has 
Budget to 
President 


the Presi- 


message said: “Congress 


of 


inform 


set up the 
investigate 

what 

ought to make for 
How well it has 
indicated the 
mental estimates 
Budget estimates 
Budget estimates 
000,000. This 
ductions in 


Bureau 
and 
recommendations 


the 
the 
he 
current appropriations, 
worked,” 
fact that 
for 1922, 
for 1927 $3,156,- 
for 1927 are $3,*56,- 
latter figure shows the 
departmental 
the coming year made _ possible 
of the Budget System that the 
has provided. But it evidently 
is not enough to have care in making ap- 
propriations without 


he said, “is 
the 
before 


by depart- 
the 


are 


re- 
for 
by the 


estimates 


operation 
Congress 
any restraint upon 
The Congress has provided 
establishing-the office of 
The purpose of 
3udget Director and the 
Comptroller General is to obtain economy 
and efficiency 
No 
the 


expenditures. 

that check by 
Comptroller General, 
maintaining the 
in Government expenditure. 
method 

accomplishment 


better has been 
of that 
authority 
and is to 
the may 
increasing or decreasing budget recom- 
But it ought to resist 
effort to weaken or break down 
beneficial 
priations 
all 
pretense.’ 

Bills the settlement of war 
time obligations owed to the United States 
by the governments of Italy, Czecho-Slo- 
vakia, Esthonia, Belgium, Latvia and Ru- 
mania, are before the Senate. Bills 
for the settlement of these debts in accord- 
ance with terms greed upon by the Amer- 
ican, Debt Funding Commission and the 
respective governments, have been passed 
by Opposition to the bill au- 
thorizing the settlement with Ituly has de- 
veloped in the Senate. 

War Debt Funding. 

The President pointed out in the mes- 

sage that in the liquidation of debts due 


devised for 
Con- 
the 


exercise 


end. 


gress has absolute over ap- 
its 


warrant, 


propriations 
judgment, 
in 
mendations. 


free 
as evidence 
every 
this most 
supervising appro- 
expenditures. Without it 
would be a mere 


system of 


and 


the claim of economy 


authorizing 


now 


the House. 


‘Tax Returns For 


- For 1925 Ineon 
Sent to Collee 


New Set of Instructions) 
Preparation Mailed Ip 
dividuals. 


[Income Tax] 
to release 


filing 
of 


regardless 


Instructions immed 


Forms 1040 for returns 
more than 
income of : 
derived from a profession or business, 
Forms 1120 for 


have & 


dividual net income 


or net amowul 


‘luding farming, and 


ing returns of corporations 


sent to Collectors of Internal Reven 


Forms will be mailed immediately by @ 


lectors to taxpayers who filed similar 


turns last year. 


Attached to Form 1040 will be “speci 


notice to taxpayers” containing instr 


tions relative to the preparation of 


for the calendar year 1925, showing” @ 


and surtax 


for 


normal rates, exemptions 
$1,500 single persons, $3,500 for m 
ried persons living together, $3,500 for 
head of a family, ete. The amount 
earned net which may be claim 
has been increased from $10,000 to $20,0 

Beneath the instructions, space is # 
vided for the “compution of tax—the 
sertion of figures showing earned net 
come, amount of income taxable under t 
normal tax and surtax rates—nog 
tax, 115 per cent on the first $4, 000 
of personal exemption and 
per cent on the, 
cent on the balance 
graduated tax of from 1 per 
on net income between $10,000 and $1 0 
to 20 per cent on net income in excess 
$100,000. 


income, 


excess 
for dependents, 3 
$4,000 
tax, a 


and 5 per 


The of tax and the. ji 
struction sheet should be retained by_ 
taxpayer with a duplicate copy of 

Attached also to the instructi 
on a perforated sheet is 


computation 


return. 
notice an exp 
duplicate of ‘computation of tax,’’ wt 
properly filled in, must be detached ; 
affixed securely to the first page of 
taxpayer's original return to be filed w 
the collector of Internal Revenue for t 
taxpayer's district. 

A slip—‘special notices to taxpayers” 
will accompany Forms 1120 for_filing co} 
poration returns, directing attentfon 
the change in rate from 12% per cent 
13 of determing d 
pletion to income. deriv 
from oil and gas properties, et 

Corporations filing returns on the 
of the calendar year 1925 must pay 24 
cent of the tax on the first and s 
installment dates, and 26 per cent o 
third and fourth installment dates, 


Bill Providing 1,000 
Airplanes for Nav 
Reported to Ho 


per cent, methods 
with 


mines, 


respect 


Mr. Butler’s Measure Wed 
Also Define Duties of 


the Personnel. 





{Aircraft—Naval Aviation Rank, 1 


The bill to authorize the constructio 
and procurement of aircraft and aircra 
equipment in the Navy and Marine Corp 
and to adjust and define the status of t 
operating personnel, which was int 
duced in the by Representatiy 
Thomas §S,. Butler, of Pennsylvania, chai 
man of the House Naval Affairs Comm 
teey was reported to the House last 
The bill is now on the House ca 
Rule for its consideration ha 
requested by Mr. Butler. f 

The first section of the bill prévid 
the purchase of airplanes each year 
the quota of 1,000 has been reached, an 
to maintain this quota afterwards. } 
bill would require the purchase of 1d 
more than 235 airplanes during the fise 
year ending June 30, 1927. 

Two rigid airships as auxiliaries to t 
fleet at a cost not to exceed $8,000,000 fa 
both and an experimental metalclad ai 
ship not to exceed $300,000 are provide 
for. 

The bill defines the terms naval aviato} 
aviation pilot, pilto and naval obse vey 
and outlines their duties. : 

The maximum cost of the new airp) 
in the fiscal year nding June 90, 1927, 
templated in the measure, is $12,2 
which is in addition to the $3,300,0 
cluded in another appropriation. 

The maximum sum fon airplanes in4 
fiscal year ending June 30, 1928, is 1 
223,750; for 1929, $17,582,500; for 1930, 
941,250; for 1931, $20,046,250, and for Jf 
$17,476,250. 


House 


day. 
dar. 


vig 
a 


to the United States from foreign gove 
ments on account of the World War, eleve 
nations—Great Britain, Finland, Hung 
Lithuania, and Poland, whose settlemen 
already have been approved by Con 
Belgium, Czechoslovakia, Latvia; Hj 
thonia, Italy and Rumania, still pendi 
have made settlements representing an 
gregate of $6,419,528,641 of the origi 
principal of the war loans. 
Architects, engineers, structural steel 
bonding companies, builders, building 
trades, contractors. 


and 


Public Buildings Bill ($165,000,000), 

One of the largest measures of the se 
sion is the bill which passed the Hous 
February 15, and now pending in the Seq 
ate, authorizing the appropriation 4 
$165,000,000 for public buildings, coverin| 
a period of seven years. Of this total, th 
bill stipulates that $50,000,000 shall be .e 
pended on public buildings in the Distrig 
of Columbia. It is larger than any pub 
building bill ever passed by Congress. 
bill leaves it to the Postmaster Gene 
and the Secretary of the Treasury 
jointly select the town and the site” 
the character of the building in each 
and to determine what it is to cost 
to report annually to the Budget } 
and then come back to Congress to 
money under this legislative auth 
tion. The Civil Service Commisai 
already is arranging to provide a sup 
of Government architects at salaries 
$3,800 a year in anticipation of 
of the bill into law and the 
rush of work on the new buijd 
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‘HE House met at 12 o'clock 

' l noon. Prayer by the chaplain, 

Rev. James Shera Montgomery, 
DD 

A message from the Senate an- 
nounced that the Senate had passed 
these bills, in which the concurrence of 
the House was requested: Senate 1430. 
to establish a board of public welfare 
in the District of Columbia; Senate 
2173. for relief of employees of the Bu- 
reau of Printing and Engraving re- 
moved by Executive order of President 
Harding March 81, 1922. 

Mr. MAGEE, of Syracuse, N. Y. (Re- 
publican). Mr. Speaker, I call up from 
the Speaker's table the Agricultural 
appropriation bill with Senate amend- 
ments of the Senate and ask for a 
conférence. 

Thée motion was agreed to and the 
speaker appointed as conferees on the 
part of the House Mr. Magee, of New 
York, Edward H. Wason, of Nashua, 
N. H., (Republican), and Mr. Buchanan, 
of Brenham, Texas, (Democrat). 

* * + 

The speaker signed the enrolled bill 
making appropriations to supply urgent 
deficjencies in certain appropriations 
for the fiscal year ending June 30, 
1926, and prior fiscal years, to provide 
urgent supplemental appropriations 
for the fiscal year ending June 30, 1926, 
and June 30, 1927. 


Independent Offices 
Bill Passes House 


HE House went into ‘Committee of 
the Whole House on the State of 
the Union to consider that measure, 
which carries appropriations for all the 
separate Government. establishments 
not provided for in the regular depart- 
mental supply bills. Representative 
Wood, of Lafayette, Ind., (Rep.) was in 
charge of the bill for the Appropria- 
tions bill, with Representative Begg, of 
Qhio, (Rep.) presiding in the Speaker's 
desk as chairman. 

‘The Clerk read as follows: 

A bill (H.R. 9841) making appropria- 
tions for the Executive Office and sun- 
dry independent executive bureaus, 
boards, commissions, and offices for the 
fiscal year ending June 30, 1927, and 
for other purposes. 

The Clerk read as follows: 
| For salaries and expenses of the 
\Untted States Tariff Commission, in- 
cluding purchase and exchange of la- 

r-saving devices, the purchase of pro- 

essional and scientific books, law 
oks, books of reference, gloves and 
other protective equipment for photostat 
and other machine operators, payment 
in advance for subscriptions to news- 
Papers and periodicals, and contract 
Ographic reporting services, as may 
pcessary, as authorized under Title 
‘of the act entitled “An act to in- 
omgase the revenue, and for other pur- 
poses,” approved September 8, 1916, 
and under sections 315, 316, 317, and 
318 of the act entitled “An act to pro- 
vide revenue, to regulate commerce 
with foreign countries, to encourage 
the industries of the United States, 
and for other purposes,” approved 
September 21, 1922, $690,500, of which 
amount not to exceed $551,780 may be 
expended for personal services in the 
District of Columbia: Provided, That 
no part of this appropriation shall be 
used to pay the salary of any member 
of the United States Tariff Commis- 
sion who shall hereafter participate in 
any proceedings under said sections 
316, 316, 317, and 318 of said act, ap- 
or any member of his family has any 
special, direct, and pecuniary interest, 
or in which he has acted as attorney 
or special representative. 

Representative Hull, Carthage, Tenn. 
(Dem.) Mr. Chairman, I would be dis- 
posed to favor strik ing out the entire 
appropriation in this section or para- 
graph. 





I voted for the commission’s appro- 
priation a year ago, when many gentle- 
men thought the commission had 
reached such a state of disruption, 
disintegration, and demoralization as 
to justify the discontinuance of the ap- 
propriation until the personnel should 
be readjusted and thereby made to 
function in accordance with the true 
spirit and policy of the law creating 
‘ariff Commission. 


Pwecussion of the 
Tariff Commission 


The gentlemen from Indiana (Mr. 
Wood), expressed the viewpoint that 
the Tariff Commission should reflect 
the political view of the party in charge 
of the Government. The true purpose 
of the Tariff Commission as originally 
created, was that it was to be an im- 
partial fact-finding agency of the Gov- 
ernment as a basis for tariff legislation 
and rate finding. 









The President, in his speech of ac- 
ceptance, also negatived that view in 
accordance with the platform of his 
party for that year. He expressed his 
strong approval of the elastic and 
flexible provision of the tariff, and con- 
eluded with the statement: 


I am in favor of the elastic pro- 
visions of our tariff laws, and I pro- 
pose to administer them not politi- 
cally but judicially. 


* ©* During 1923 and 1924 they 
(the commission) had under considera- 
tion an investigation of the sugar tariff 
situation. That was more fully de- 
veloped in 1924. Then it was that Com- 
missioner Culbertson was taken in 
hand by those who were opposed to 
lowering of the sugar rates on any 
te of facts that might be reported 
the Tariff Commission. A diploma- 
appointment was first suggested to 
early in 1924. Mr. Commissioner 
Clbertson some months later was first 
nptified by the White House that 
charges were pending against him be- 
fore the Department of Justice because 
hje had agreed at odd times to deliver 
a| few lectures before George Washing- 
‘ tn University and one up in Masse- 
etts. He was at the: sanie time 
feasted to come up to the White 


House. There was some conference 


with Secretary Slemp. In the mean- 


time these charges were still at the 
Attorney General's office. They later 
were sent to the President. Culbertson 
was soon called to see the President, 
and, with the report of the Attorney 
Jeneral’s office before him, the ques- 
tion of the so-called charges was taken 
up by the President and discussed be- 
tween him and Mr. Culbertson, and the 
President, without acting on the 
charges, then proceeded to make a 
specific request of Mr. Culbertson to 
delay the report of the commission on 
the sugar tariff sugar situation. This 
was when Culbertson was about to 


leave. 
These conditions operated during 
1924. It was patent that there was an 


effort—I need not say what the motives 
were—but there was an effort to dic- 
tate the judicial course, the impartial 
fact-finding course of Commissioner 
Culbertson in connection with that in- 
vestigation. Commissioner Lewis had 
an experience which brought out the 
policy and revealed the atmosphere 
which shrouds the Tariff Commission 
and its recent activities even more 
forcefully. Mr. Lewis’s term as com- 
missioner was to expire in September, 
1924. During the summer of 1924 those 
who, I will say, believed in the highest 
possible tariff on sugar and were vio- 
lently opposed to reducing it upon any 
state of facts, at least at that time, 
were desirous of having the vote of 
Lewis to postpone the report by the 
Tariff Commission during the summer 
of 1924, but he was not wild about 
doing so. The result was that as the 
expiration of his time approached he 
was notified by an individual direct 
from the President t hat he would 
most likely be reappointed, provided 
he was willing to sign an undated 
resignation and hand it to the Presi- 
dent at the time he received his ap- 
pointment. 


Official Correspondence 
Quoted by Mr. Hull 


TPHESE facts are not controverted; 
that is, they have not been con- 
troverted by anybody. So Lewis was 
to deliver a resignation couched in this 
language by Commissioner Culbertson 
straight from the White House: 

I hereby resign as a member of the 
Tariff Commission, to take effect 
upon acceptance. 

He had a conference with the Presi- 
dent at the President’s request. He de- 
clined to execute this resignation as it 
had been prepared and delivered to 
him for execution. Lewis, of course, 
was Cropped in December following. 

Now, Mr. Chairman, there was an 
unusual condition, an outright effort 
to control the free and untrammeled 
and judicial and impartial action of two 
of these commissioners. I do not know 
whether that practice has stopped yet 
or not, but I noticed some time later, 
in August, 1925, that the President sent 
this telegram to the Hon. B. E. Haney, 
of the Shipping Board: 


Executive Office. 
Lynn, Mass., August 27, 1925. 
Hon. B. E. Haney, 
United States Shipping Board: 
It having come to my attention 
that you are proposing to remove 
Admiral Palmer, contrary to the un- 
derstanding I had with you when I 
reappointed you, your resignation 
from the United States Shipping 
Board is requested. 
CALVIN COOLIDGE. 


Mr. Chairman, if all these appoint- 
ments are to have strings attached 
to them; if the members are to de- 
liver their undated resignations in 
advance, so that unless they do the 
bidding of the President they may 
wake up any morning or at any 
hour to find they have resigned, I 
submit that no agency can function 
according to any law or any policy 
that the Congress might direct. (Ap- 
plause.) This is the situation. These 
outcroppings are sufficient to show 
the utter demorilization and _ col- 
lapsed and disrupted conditions that 
must exist with in the personnel of 
this Tariff Commission organization. 
Messrs. Culberson and Costigan, two 
men of the highest character, are 
responsible for most of these facts, 
and I dare say they will not be ques- 
tioned. 


I think it would be utter folly, un- 
less we desire to ratify and approve 
the unheard-of and startling methods 
of the President in committing or 
striving to commit these members in 
advance, for us to continue to make 
appropriations for this commission 
to be conducted in that kind of man- 
ner. For that reason, Mr. Chairman, 
I am not able to make up my mind 
to vote to continue as an established 
policy of the Government an agency 
appointed and cemmissioned by the 
President with their resignations re- 
tained in his possession or an ad- 
vance promise or a pledge exacted or 
demanded or threat held out whenever 
any acute stage is reached in the con- 
sideration of the fixed duties and 
functions of this commission in con- 
nection with a tariff item. 


Debate Resumed on 
Independent Offices Bill 


The committee informally rose. Mes. 
sige from the Senate, announced that 
the Senate had insisted upon its amend- 
ments to the bill (H. R. 82643 making 
appropriations for the Department of 
Agriculture for the fiscal year ending 
June 30, 1927,, disagreed to by the 
House of Representatives, had agreed 
to the conference asked by the House 
on the disagreeing votes of the two 
Houses thereon, and had appointed Mr. 
McNary, Mr. Jones of Washington, Mr. 
Lenrroot, Mr. Overman, Mr. Harris, and 
Mr. Smith as the conferees on the part 
of the Senate. 


The message also announced that the 


PAGE 9 of THE UNITED STATES DAILY for THURSDAY, MA RCH 4, 1926. 


The House of Representatives 


Essential Extracts From the Proceedings of Tuesday. March 2, 1926 


Senate had agreed to the report of 
the committee of conference on the 
disagreeing votes of the two Houses 
on the amendments of the Senate to 
the bill (H. R. 8722) making appropria- 


tions to supply urgent deficiencies in 
certain appropriations for the fiscal 
year ending June 380, 1926, and prior 
fiscal years, to provide urgent supple- 
mental appropriations for the fiscal 
years ending June 30, 1926, and June 
30, 1927. 

The committee resumed its session 
on the Independent Offices’ Bill. 


Ayres of Kansas Advocates 


The Commission 


Rep. Ayres, Wichita, Kansas (Dem.), 
T am in favor of the appropriation for 
the Tariff Commission. While I am 
ready to admit that the commission is 
not functioning at this time as con- 
templated by law, I do not think that 
is necessarily the fault of the law. * * * 
Notwithstanding the fact that that 
condition may exist, and I am not say- 
ing but that it does, I still feel that we 
should not destroy the commission by 
failing to appropriate for it. If we 
carried that theory to a conclusion, we 
might as well strike out the appropri- 
ation for the Federal Trade Commis- 
sion and for the Interstate Commerce 
Commission, and I might mention 
other governmental agencies—for in- 
stance, the board of governors of the 
Federal Reserve. The fact that these 
useful agencies may have temporarily 
fallen into the hands of their enemies 
is no reason for destroying them. 

Rep. “Linthicum, Baltimore, Md., of- 
fered the following amendment: 

The Clerk read as follows: 

Page 30, line 6, after the word “Rep- 
resentative” insert “or who has given 
any previous resignation acceptable at 
will or made any promise or agreement 
which would influence, or tend to In- 
finence, his free action as a member of 
said commission.” 

Mr. Linthicum. Mr. Chairman, of 
course, it is well known that this 
amendment is based upon the question 
which has just been discussed by the 
gentleman from Tennessee (Mr. Hull). 
The fact that Mr. David J. Lewis, who 
was a Member of this House for a 
great many years, who was the father 
of our parcel-post system, a very stud- 
ious and strong man in this House of 
Representatives, was appointed to this 
Tariff Commission, and, as the gentle- 
man from Tennessee has said, before 
he could be reappointed he was asked 
to give a resignation acceptable at the 
will of the Executive to be used at any 
time by the great, Chief Executive of 
our country. 

Mr. Lewis refused to do any such 
thing, and the consequence was that 
he was not reappointed. He had the 
termerity with his colleagues to submit 
a report on the sugar question at a 
very inopportune time, during the 
presidential election of 1924. The con- 
sequence was that he was ousted from 
the Tariff Commission. Then I base 
it on the facts as gathered from the 
press and otherwise. * * * 

Now my amendment is to the point 
that no man can accept or be appointed 
to a position on this Tariff Commis- 
sion or upon any other commission 
or upon the Shipping Board, having 
previously given his resignation § ac- 
ceptable at will, or who has made a 
promise to pursue any particular policy 
or vote in any particular way. In 
other words, if he is going to receive 
an appointment to a semijudicial posi- 
tion he ought to have a free hand. 
If we carry this to the logical con- 
clusion, we are going far beyond what 
the framers of the Constitution had in 
mind. 

It was always understood that when 
a man was appointed to a position he 
was appointed for the full term pro- 
vided for that position, and it had to 
be sent to the Senate for confirmation, 
and therefore the President and the 
Senate created the positions in the in- 
dependent offices. 

It was always understood that when 
a man was appointed to a position he 
was appointed for the full term pro- 
vided for that position, and it had to 
be sent to the Senate for confirmation, 
and therefore the President and the 
Senate created the positions in the in- 
dependent offices: 

Representative MOORE, Fairfax, Va., 
(Democrat). Altogether aside from 
the Constitution, does the gentleman 
know of any precedent that would 
justify any such act in the whole his- 
tory of the Government? 

Mr. LINTHICUM. Never to my 
knowledge. 

Representative BLACK, Brookyln ,N. 
Y., (Democrat). Is it not a fact that 
in the New York State Assembly, when 
controlled by the Republican Party, 
they expelled a group of Socialist mem- 
bers because they had resigned to their 
party in advance. The Republican 
Party thought that was violation of 
the American principle of government. 


N R. LINTHICUM. While I contend 
* is the fact that if this system 
is continued, if it be persisted in, then 
confirmation by the Senate amounts to 
nothing. A man will give his resig- 
nation in advance. The Senate con- 
firms him. Two months or a month 
or a day after he is confirmed by the 
United States Senate, with full belief 
that he will occupy his position for 
the term for which it is provided, the 
President can accept his preappoint- 
ment resignation, and the gentleman 
is out of office and another official 
must be appointed and go through the 
same routine. I think there is too 
much concentration of power in the 
city of Washington at the present 
time, and I am opposed to the further 
extension of any such system. I am 
opposed to any system that will break 
down the Constitution of our country, 
and this manifestly does that. I am 
not alone criticizing the President for 
this performance, but likewise the per- 


niciously bad system. If he wanted an 


expert, a man who had been tried and 
found true, a man of distinction and 
honesty, who had served four, years 
in the House of Representatives, one 
who is an expert on tariff questions, 
a student, well known to the whole 
country, no such requirement should 
have been necessary. To continue the 
practice will create distrust, 
and the undermining of not alone the 
public confidence but the Constitution 
as well. 

Mr. LINTHICUM. T am oppgsed to 
concentration of power at Washington; 
already the National Government has 
assumed many of those powers which 
were reserved by the States Today 
we have various agencies operating un- 
der bureaus and departments which 
spread their activities through the 
States and cities of the Union, subvert- 
ing business, education, and 
other activities to the investigation and 
scrutiny of officials and 
the National Government 

The Volstead law with its numerous 
job holders infest the land, gathering 
information and misinformation, creat- 
ing turmoil and disturbances, all to no 
avail. Those from the Health Depart- 
ment are located throughout the land, 
either cooperating or directing certain 
health regulations, the result of which 
the people are at all times uneasy a 
are timid in the affairs of business, and 
they feel that per- 
haps they might be violating some rule 
or regulation of some national depart- 
ment or bureau of which they have no 
knowledge. 

What I particularly dwell upon, how 
ever, is that amid all this concentra- 
tion of power, the consolidation of vast 
business interests, the great monopo- 
lies, formed for the regulation and con- 
trol of business and of the very food 
products of the land, comes the asser 
tion that the President of the United 
States is extending his power by re- 
quiring resignations in advance of ap- 
pointment to office. Where. oh, where, 
will such a policy or principle land us? 

If this policy is carried to its logical 
conclusion, then why have the Tariff 
Commission? Why have such a _ bu- 
reau as the Federal Trade Commission 
when it must conform to the views and 
wishes of the Executive, else the ap- 
pointee must retire from that position? 


discord, 


various 


inspectors of 


particularly when 


If resignations are to be a _ pre- 
requisite to an appointment, then is it 
not possible to carry this further and 
to require resignations from the ju- 
diciary and other branches of the Gov- 
ernment? So that eventually concen- 
tration more confounded will be the 
result; that not only will there be con- 
centration of power in Washington un- 
der the Government but likewise con- 
centration of activities under the Presi- 
dent, thereby bringing all branches un- 
der his absolute control and dictation. 
*** T, for one, rebel against such a 
principle or practice, whether it be by 
the Executive or whether it shall have 
been performed by any previous Execu- 
tive, or may be performed by any suc- 
ceeding one. It is a practice which will 
undermine the very structure of Gov- 
ernment itself. 


Kansas Representative 
Sees “Teapot Tempest” 


REPRESENTATIVE TINCHER, Med- 
icine Lodge, Kans., Rep.) * * *(I 
think we will always have some little 
fuss so long as we have the tariff, and 
so long as we have Government we 
will never agree, because honest men 
have different views with respect to 
the tariff. Take an executive who is 
administering the laws of his country 
who believes that we should have a 
tariff on sugar, not only to raise rev- 
enue, but to protect the American pro- 
ducer of sugar. The present Execu- 
tive of our Nation believes in that. * * 
Let me say this for the Tariff Com- 
mission and the flexible tariff law. The 
increase in the tariff on wheat has been 
the greatest change made by the Tariff 
Commission and the President, and has 
been the one thing that has benefited 
the Kansas wheat producer more than 
any one administrative act for the last 
two years. We know that, and we 
concede that out West, and I think, if 
for no other reason than that one act, 
we had better keep the flexible tariff. 
It is hardly fair to say that’ because 
President Coolidge thinks that instead 
of manufacturing 5 per cent of the 
sugar consumed in America we ought 
to manufacture half of it, because he 
believed in protecting the American 
sugar industry, that he was against 
agriculture. Consider the sugar industry 


of American under the Underwood 
tariff law? There were mills shut 
down, plants closed, and you know 


what the sugar price was then. Some 
one said I said there was free sugar 
under the Underwood law. I never 
meant to say that. The sugar pro- 
ducer of America was not protected 
under that law. Compare the prices 
under that law and now. I hope the 
time will come when 80 per cent of the 
Sugar consumed in America will be 
produced here. 


Mr. Ayers. Is my coiieague in favor 
of this Tariff Commission being a 
partisan commission or bipartisan com- 
mission? P 


Mr. Tincher. I am in favor of its 
being a fact-finding commission. 

I happen to have been a member of 
the select committee appointed to in- 
vestigate the Shipping Board, and I 
know something of the statements 
which the gentlemen from Tennessee 
(Mr. Hull] read in a little while ago, in 
which the President demanded the re- 
signation of Mr. Haney. Other members 
of the Shipping Board had demands 
made upon them, which means that the 
Executive is encroaching not alone 
upon the power of Congress, but upon 
these supposedly independent agencies. 
The Air Service is a matter for Con- 
gres to determine. I am for a Tariff 
Commission, if we can have a Tariff 
Commission that will perform its duty; 


if we can have one that finds facts, 


and between honest men there ought 


not to be any trouble about facts. 


Mr. Wood Defends 
Tariff Commission 


TPHIS tariff commission or 
of tariff 


at a time when there was a Democratic 


this form 


commission was created 


majority in the Congress of the United 


States. The President of the United 


States did not want to reappoint Mr. 
Lewis to a full term. He was induced 
to belleve, however, by Mr. Culbertson, 
that it would be well to leave Mr. Lewis 
on until the commission passed upon 
and determined certain cases then un 
der consideration. 

I ‘do not believe in 
cer’s resignation in the hands of his 
superior. It is a bad practice. When 
the Shipping Board was organized it 
was the practice then, and has been 
the practice ever since, that a man ap- 
pointed as a member of that board 
should with his appointment, tender 
his resignation. In consequence Ad- 
miral Palmer was rrelieved overnight. 
In consequence the man at the head 
of the Shipping Board now may be re- 
lieved overnight by the acceptance of 
his resignation. 

Flax and Dairy Industries Interested. 

There are some questions now pend- 
ing before the Tariff Commission, re- 
under the law and the 


having an offi 


ferred there 
flexible provisions vitally affecting the 
farmer, and some of these are about 
to be reported. 

Rep. McKEOWN, Ada, Okla., (Dem.) 
Does the gentleman that the 
Tariff Commission has reported a flexi- 
ble rate of 86 per cent on straw hats 
for summer wear, and will the farmers 
be interested in that? 

Rep. MORGAN, Newark, Ohio, (Rep.) 
Is not it a fact that the dairy interests 
of the country are requesting a report 
and the majority members of the com- 
mittee are ready to make that report, 
but the members 
report? 

Mr. WOOD. 
made that suggestion. 
worth while for the consideration of 
every man in Congress. After all, we 
have to acknowledge that the farm is 
the basis of prosperity. There has not 
been a bank failure in Wisconsin, they 
tell me, in two years, and it is be- 
cause of the diversification of the crops 
of the farmers, largely due to the dairy 
products. Now, not only in Wiscon- 
sin but in Minnesota they have ap 
pealed to the board for an increase of 


recall 


minority refuse to 
I am glad the gentleman 
It is a question 


4 per cent. 

The majority of the commission is 
ready to report. There is one man 
now on that commission who has been 
there for no other purpose than to 
tyrow a monkey wrench into the ma- 
chinery 


Rep. OLDFIELD, Batesville, Ark., 
(Dem.) Under the law can not the ma- 
jority report? 


- 


Mr. WOOD. Yes; but the minority 
gentleman has a right to file his views. 
I mean Mr. Costigan. 

Rep. CLAGUE, Redwood Falls, Minn. 
(Rep.) The majority report was made 
last Saturday, but Mr. Costigan is hold- 
ing it up, asking that he be allowed 
a few days in which to file a minority 
report, and he has held up this report 
for months. 


Chair Rules Debate 
Can Be Closed 


At a Parliamentary discussion, 
the chair ruled the committee has 

a right to close debate any time after 
there has been debate. Rep. Connally, 
Texas, said the ruling “is restrictive of 
the freedom of debate rather than an 
enlargement of that power."’ The chair 
ordered the pending amendment of Mr. 
Linthicum read. again. 

Linthicum’s amendment 
signations lost. 

The Clerk read as follows: 

Amendment offered by Mr. Linthi- 
cum: Page 30, Kne 6, after the world 
“representative,” insert “or has given 
any previous resignation, acceptable at 
made any promiee or agree- 
ment which would influence, or tend to 
influence, his free action as a member 
of said commission.” 

For expenses of the United States 
Shiping Board Emergency Fleet Cor- 
poration during the fiscal year ending 
June 30, 1927, for administrative pur- 

miscellaneous adjustments, 
losses due to the maintenance and 
operation of ships, for the repair of 
ships, and for carrying out the pro- 
visions of the merchant marine act, 
1920, (a) the amount on hand July 1, 
1926, but not in excess of the sums 
sufficient to cover all obligations in- 
curred prior to July 1, 1926, and then 
unpaid; (b) $13,900,000; (c) the amount 
received during the fiscal year ending 
June 80, 1927, from the operation of 
ships: Provided, That no part of these 
sums shall be used for the payment 
of claims other than those resulting 
from curent operation and mainten- 
ance; (d) so much of the total proceeds 
of all sales pertaining to liquidation 
received during the fiscal year 1927, 
but not exceeding $3,000,000, as is 
necessary to meet the expenses of 
liquidation, including also the cost 
of the tleup and the salaries and ex- 
penses of the personne] directly en- 
gaged in liquidation: Provided, That 
no part of this sum shall be used for 
the payment of claims. 


McDuffie Seeks 


Increased Funds 

R=. McDUFFIB, Monroeville, Ala. 
(Dem.), offered an amendment to 

strike out the figures “$18,900,000” and 

insert the figures $18,691,000.” 

Mr. McDUFFIE. I think we all agree 
and subscribe to the policy of develop- 
ing foreign commerce and our national 
defense through the establishment and 
maintenance of an American merchant 
marine. Our purposes in this regard 
must fail and our flag will disappear 
from the seas unless in these days of 


about re- 


will, or 


poses, 


keen competition for the world's com- 
merce—and it might be said in these 
critical times in the life of our mer- 


chant marine—the Congress of the 
United 


funds with which to maintain our mer- 


States appropriates adequate 
chant ships. * * * 

Gentlemen will recall that a few 
days ago when we were considering 
this bill 


chairman of the 


under general debate the 
subcommittee (Mr 
Wood) in answer to an inquiry made 
of him suggested that the amount car- 
$13,900,000, would in 


all probability not be enough to main- 


ried in this bill, 


tain the lines already established and 


for the continuance of the service now 
in operation by the Emergency Fleet 
Corporation. He further stated it was 
legislation might 
not be passed creating a defense fund 
of $15,000,000, and it was 
expected 


expected that new 


hoped 
economies 


maintain 


through certain 
that we 
our service with the 
mths be. ° © * 


The trouble is not with the Congress, 


could operate and 


amount carried 


but if 1 may be permitted to say so, it 
does seem that those charged with the 
responsibility of Budget estimates, by 
their policy of cutting down the ap 
propriation for the merchant 
during the past few years, are slowly 
but surely smothering it to death. * * * 


marine 


examine the records covering a 
four or five 


It we 
period of the last years 
showing our gradual losses in tonnage 
under the American flag and 
how these losses have kept pace with 


carried 
the yearly decrease in appropriations, 
we are forced to the conclusion, dis 
couraging though it be, that our mer- 
chant murine is certainly on the de 
cline, if not in retreat. * * * Shippers 
in many sections of this country today 
are calling upon the Shipping Board 
for expansion of the service. 

Many letters were sent out by the 
chairman of the Shipping Board, some 
16,000, urging manufacturers, import 
ers, and exporters to use American 
vessels, and a number of replies were 
to the effect that they would be glad 
to do so if they could be assured the 
American flag vessels would be con- 
tinued in the service. Mr. O'Connor, 
let me say, is to be congratulated upon 
his efforts along this line, and I under 
stand he is making every effort to in 
terest American shippers and import- 
ers in our merchant marine. 

We now need other and additional 
trade routes and services. The chair- 
man of the board need 3560 
ships. Is it right for the Congress 
to fail in its duty to appropriate the 
sums of money the chairman, and 
those who know, say is absolutely nec- 
essary to maintain the merchant mar- 
ine for another year? It is no won 
der our competitors on the high seas 
are saying to the world, and even 
to our American shippers in this coun- 
try, “You need not depend on the 
American merchant marine; it is but 
a little while before they will take 
their flag off the seas!’ And why do 
they say so? Because of just such 
treatment of this great problem as is 
given in this appropriation bill. 
Value of Navy Yards 
As Check on Costs 

T is a matter that tends directly to 

conserve the public funds, to pro- 
tect the Treasury against the assaults 
of those who would, perhaps, combine 
and make one bid and say to the Ship- 
ping Board, “You must take this be- 
cause it is the lowest bid.” It is proper 
and essential as a matter of good busi- 
ness and as a matter of public con- 
cern that the Shipping Board should 
sumbit their plans and specifications, 
not only to private concerns and indi- 
viduals, but to the navy yards. I am 
of the opinion that our navy yards and 
our arsenals should be made reason- 
able use of. I am not one who con- 
tends that we should make the maxi- 
mum use of those organizations, but I 
do say that there is a reasonable 
course that we could pursue. Every 
bid by our navy yards or arsenals is 
a check against extravagance and a 
safeguard against abuse of power and 
official corruption. 

Mr. LETTS, Davenport, lowa (Rep.). 
Mr. Chairman, I realize that this is a 


Says we 


matter that has been debated a greay 


many times on this floor, and that va- 
rious chairmen have taken opposite 
attitudes in regard to it. 

The Chairman. The Chair is ready 
to rule. 

Mr. Black of Brooklyn, N. Y. IT 
think I have something new to sug- 
gest on this amendment. It occurs to 
me that this amendment is being made 
for the purpose of a corporation rather 
than for the purpose of a department 
of the Government and, _ therefore, 
takes a little different turn from the 
ordinary appropriations in this House. 
It is perfectly proper that we should 
not legislate on an appropriation bill, 
and when we interfere with or under- 
take to guide the discretion of an ex 
ecutive officer we do that; but here we 
are appropriating money for a _ cor- 
poration. True, the stock of the cor- 
poration belongs to the United States 
Government and its officers are no part 
and parcel of the Government. 

Mr. Black. I am taking the position 
that when we add duties under an 
appropriation bill to the responsibilities 
of a Government official we might he 
legislating, but on this proposition we 
are providing a-check for the Govern- 
ment use of funds provided by the Gov- 
ernment for a corporation that fs not 
® part or parcel of the Government. It 
is an entirely different situation. In 
this appropriation we are appropriat- 
ing money for a certain purpose. We 
are not appropriating money to the 
Emergency Fleet Corporation. We are 
appropriating money for the purposes 
of the Government and are providing 
by this amendment a check in the 
routine of the appropriating machinery 


INDEX 
PAGE 


y 


to see to it that the thought of the ap- 
propriation is carried out. 

The officers of the Emergency Fleet 
Corporation in carrying out their 
duties, under the powers of that cor- 
poration and under the laws, must see 
to it get the lowest bid on a 
They 


shipyards their plans and specifications 


they 


proposition. submit to various 


for estimates and in taking them and 
going..to the different navy yards do 
not do anything out of the lie of duty. 


They then would go to those places as 
well as twenty other places. They do 
not add to their duties, but gives them 
additional opportunities in the direc- 
tlon suggested by the amendment. 

Mr. Bankhead. Does the gentleman 
contend under existing law it is the 
duty of the Emergency Fleet Corpora- 
tion to do the specific things required 
by this amendment? 

Mr. BLACK. No: I did not say that; 
but I say it is the duty of the Emer- 
gency Fleet Corporation to get the 
lowest bids. It is their duty to go to 
It is as well 


every available shipyard. 

their duty, following that line, for them 
to go to the navy yards. We are not 
creating duties for them. We are 
showing them where they may 80,, 


where there are opportunities for them 
to get things. We are not piling work 
upon them at all. 

The CHAIRMAN. The Chair is ready 
to rule. In order for this amendment 
to be in order at all it must come un- 
der the Holman rule as a limitation, 
and if it must come under that rule 
as 2 limitation it must be a limitation 
on expenditure under all circumstances 
and all conditions and all times. The 
Chair can condi- 
tion might 
were adopted and made into law, where 
instead of being a limitation on an ex- 
penditure it would be an extravagance. 


readily see where a 


arise, if this amendment 


If a ship were in a foreign port and 
needed a minor repair before it could 
leave for the next port or the home 
port, if this amendment were written 
into law, it would be absolutely neces- 
sary for them to communicate with all 
navy yards in the United States as to 
how much it would cost and to com- 
municate with the navy yards in the 
port where they happened to be and 
find out if that cost were higher. Un- 
der those circumstances, instead of be- 
ing a limitation it would be an extrava- 
gance 

Mr. DOUGLASS, of Boston, Mass., 
(Dem.). Mr. Chairman, I desire to draw 
the attention of the Chair to the 
amendment, which says that it may be 
reconditioned when time and facilities 
permit. 

Time Element in 
Construction, Repairs 

HE CHAIRMAN. Very true, but the 

element of time is not entering into 
it. The Chair can readily see where- 
by a condition might arise with a ship 
in a strange port where a_ repair 
might be $25, when in a navy yard it 
might be, say, $20, but to get the ship 
from the strange port to the home port 
would cost a great many thousands, 
The Chair simply suggests that as an 
added reason to the precedents already 
been held that it does add a burden on 
the department other than that pro- 
posed by existing law, and in that 
sense is legislation, and and the Chair 
therefore sustains the point of order. 

The Clerk read as follows: 

No part of the sums appropriated in 
this act shall be used for actual ex- 
penses of subsistence exceeding $5 a 
day or per diem in lieu of subsistence 
exceeding $4 for any officer or employee 
of the United States Shipping Board 
or the United States Shipping Board 
Emergency Fleet Corporation. 

Mr. BLANTON. Mr. Chairman, I 
move to strike out the paragraph. 

Mr. LEHLBACH. Mr. Chairman, I 
move to strike out the paragraph. 

The CHAIRMAN. The question is on 
the motion of the gentleman from New 
Jersey to strike out the paragraph. 

The motion was agreed to. 

The Clerk read as follows: 

No part of the funds of the United 
States Board Emergency 
leet Corporation shall be available for 
rent of buildings in the District of Co- 
lumbia during the fiscal year 1927 if 
suitable space is provided for said cor- 
poration by the Public Buildings Com- 
mission. 

The Clerk completed the reading of 
the bill. : 

The committee rose; and the Speaker 
having resumed the chair, Mr. Begg, 
Chairman of the Committee of the 
Whole House on the state of the 
Union, reported that that committee 
having had under consideration the bill 
(H. R. 9341) making appropriations for 
the Executive Office and sundry inde- 
pendent executive bureaus, boards, 
commissions, and offices for the fiscal 
year ending June 30, 1927, and for 
other purposes, hud directed him to re- 
port the same back to the House with 
sundry amendments, with the recom- 
mendation that the amendments be 
agreed to and that the bill as amended 
do pass. 


Previous Question and 
Passage of Bill ‘ 


‘ue previous question was ordered. 

The SPEAKER. 
demanded on any amendment? If not, 
the Chair will put the amendments in 
gross. 

The amendments were agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the 
third time, and passed. 

On motion of Mr. Wood, a motion to 
reconsider the vote by which the bill 
was passed was laid on the table. 

State, Justice, Commerce, Labor Bill 
up. 

The House then took up the Appro- 
priation bill for the Departments of 
State, Justice, Commerce and Labor 
and the Judiciary, and arrange divi- 
sion of debate, and the House ad- 
journed at 4:18 p. m,. until noon Wed- 


Shipping 


Is a separate vote 
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No. Bill. Title. Rep. House. Senate. Senate. ence. House. Senate. 
H. R. 5959— 1925 1926 1926 1926 1926 1926 1926 
Trs., P. O. Dpts. Dec. 18 Jan. “4 Jan. 14 Feb. 15 Feb. 15 Feb. 25 Feb. 23 
1926 


Pew 


solidation of associations, improve-Tfacili- | 11, 1926; Report No. 244, House. Keb. 18, 1926. House. ce ae 

> oF 6 . > aw Public Daw No. 18. : ach | ties and protect. Hl. R. 2; Mr. MeFad- Montgomery County, Ma., and Fetrtax | = es this to legalize. : . “ 
Passed House Feb. 15, 1926. Reported See POR 56; S00. OES; Sa See | P Rumania. Hi. R. 6772: Mr. Burton. den. Reported frorm Banking and Cur- County, Va., bridge. H. R. 7823; Mr. 7455; Mr. Carss. Reported from nter 
in Senate, amended, Feb. 23, 1926. 35. > Claims for propersy and personal damage Passed House Jan. 16, 1926 rency Jan. 12, 1926; Reporrt No. 83. Newton of Missouri. Reported from In- state and Foreign Commerce Feb. 12, 
8. 989. Passed Senate Feb. 22, 1926. Re- War Department, 1926. H. R. 8917; Mr. against 1 nites StRSERs provide for’ = Fox itiver, [linois: (Bridges) ane Passed House Feb’ 4, 1926 terstate and Foreign Commerce Feb. 11, 1926: Report No. 279. House. 
ferred to Judiciary Feb. 24, 1926. Re- | Amhony. Reported Sa oe | pees vag lb ys a ne ae ea rie County—Dundee township, secs. 15 and | National defense act! Amending in respect | 1926; Report No. 268, Ilouse. 
ported .Feb. 25, 1926; Rport No. 386. Feb. 4, 1926; Report No. 197. Passed | ported from Claims Feb. 5, 1926; Re- | | 





Samoa—American, authorize appropria- 
| President Rooseveit, President Harding, tioh for repair of damages, ete. H. R. 
American Trader, Republic, and Camer- | 8911; Mr. Butler. Reported from Naval 
onia, extending thanks of Congress to Affairs Feb. 5, 1926; Report No. 203. 
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“oe | \} 22, bridge—Hi. R. 5240; Mr. Reid of Tili- to retired pay of Army officers. H. R. 
House. House Feb. 16, 1926. | DOre Noy) 208s} CUES: | nois. Public Law*No. 13, 8S. 2472. 3995: Mr. Wurzbach. Reported from 


| Passed Senate Feb. 2, 1926. Elgin, Military Affairrs Feb. 4, 1926; Meport 
| | : ee +1008., & State and Main Streets Bridge.. S. 1305. No. 195, Tlouse. crews of, in recognition of rescue work: | Passed House Feb..15, 1926. 
service. S. 2854. Passed Senate Feb. | preparatory commission: H. J. Res. 107: from Public Lands ee oon re Passed Senate Feb. 1, 1926. Referred to | National Guard, Officers Reserve, an- ll. R. 9272; Mr. Lindsay. Reported | San Antonio, Tex., grant portion of Fort § 
17. 1926. Referred to Military Affairs | Mr. Temple. Reported from Foreign | pore No. 2 Sees eee Pe ts Interstate and Foreign Commerce Feb. | — thorize payment of salarry accounts. S. | from Merchant and Marine Fisheries Sam Houston Military Reservation to | 
Feb. 18, 1926. House. | Affairs Jan. 8, 1926; Report No. 62. 1926. : 





Armaments, reduction and limitation of, Coal land of United States, define trespass 
mam). _ 9 2 ‘ 
provide expenses, of United States in on. H. R. 7371; Mr. Sinnott. Reported 


Admiralty claims, authorize payment of 
claims in arising from Army/transport 


2, 1926. Reported Feb. 11, 1926; Report £998. Passed Senate Feb. 15, 1926. Me- Feb. 16, 1926; Report No. 302. II) Con. for stréet purposes. H. R, 3996; Mr 
Agriculture: Colleges, amend act donat- Passed Ilouse Jan. 18, 1926. In Senate | Colorado Rives: Blythe, Calif., bridge. H. No. 270. Tiouse. ferred to Military Affairs Feb. 16, 1926: Res. 1 submited Feb. 17, 1926 and passed Wurzbach. Reported from Military Af 


ing public lands to. S. 1250. Passed referred to Foreign Relations Jan. 19, | R. 8190; Mr. Swing. Reported from In- | jendall County, bridge, sec. 32—S. 1810. llouse. ' Hiouse Feb. 17, 1926. fairs Feb. 3, 1926; Report No. 


Senate Feb. 17, 1926. Referred to Pub- ne. Tee ee ee a givigg ly eee, oe an Pubic ‘Law No. 9. Naval Service: Minors, authorize dis- | Prohibition: “Treasury Department em-} Passed House Feb. 15, 1926. 
creel er geal Scie es Oe re “ | Lak ee ee a teen | 1 Se er eee eee eee) charge of those enlisted. without consent. | ployes, place under civil service. H. R. | Santa Barbara County, Calif., grant right 

Export plant products, authorize Secre- Someeneniee 0 Oi. <r porto Ae chee Pets ably sea Se Public Law No. 8. 11. ‘R. 8183; Mr. Jones. Reeported from |  3821;) Mr. Crampton. Reported from | to public bathing beach on public land. 
tary to certify free from disease. H. R 83; Mr. Snell. Reported from Rules Jan. thority of Federal Commission to issue, . 


* | MeHenry County—Section 18, bridge—s. Naval Affairs Feb. 2, 1926; Neport No. Civil Service Feb. 11, 1926; Report No. | §, 2519. Passed Senate Feb. 6, 1926. 
6241; Mr. Haugen. Reported from Agri- 12, 1926; Report No. 82. Adopted Jan. until Feb. 1, 1928. S. J. Res. 4. Passed 1808, 7, 1926. Re- ong 


D 19°5. Referred to Inte1 eae en eee 117, House. Officers, equalize retired 273, House. | Iteferred to Public Lands Feb. 8, 1926. 
.. Dp . 16 926. Senate Pc. 22, 1920 teferred t er 3°08 systate ar “oreiz’ is ‘ ‘ ‘ cae Z > . > o7 oR: s § 
nee o> Berns Heport ie. 206. pee i f, for pro iis ae Foreign Commerce Jan. 5, | ee seare' eoae "ak x i te pee pay. II. R. 5840; Mr. Speaks. Reported | Public Buildings: Abandoned lands and, Reported Feb. 27, 1926; Report No. 421., 
: ; } ; E é i . issue of, fe oa state anc rore "ee = ree Jz $26. . R. 6090; Mr, } sys : . 19°98 > | ‘ } e41° int 
Packers and livestock act, amending. H. | Arms and pers gery ; js y 1 2 ; | pry se eg 4 _ a from. Military Affairs Fef. 3, 1926; Re- authorize sale of. TI]. R. 7178; Mr. Elliott. House. 
ase ° . 0 yaa -operty. 926. yf j is 4 ic Ww q d Sectior ‘ . } ‘ 4.0% | Saws iver: re 3 v.48 . r 
R..7818; Mr. Andresen. Reported from | ee eee eee a ae 1926 of Illinois. Public Law No. 14, Section | port No. 186, House. Reported from Tublic Buildings and | Savannah River: Iva, S. C., and Elberton, 
" - | 3 37 ass Sen: "eb. 15, 1926. . ia River: atic f waters of—! 26 ‘idge— g 89; *. Rei i- . : ° : “9 372 : + 755 , 
Agriculture Feb. 5, 1926; Report No. 205. S. 2037. Pas ed Senate Fe ie ' ss Columbia River: Allocation of waters o 26. bridge—H. R. 6089; Mr. Reid of TMli- | Navy Department: Aircraft for Navy and Grounds Feb. 24, 1926; Report No. 372, |  Ga., bridge. H. R. 3755; Mr. Domi- 
2 . arv Affair ‘ r > ° . : *s of Trashing: ic » Td 5 : 1RO0O7. | : . . » 
House. Referred to Military Affairs Feb. ' HW. R. $129: Mr. Summers of Washing | nois. Public Law No. a S. 1807. Marine. Corps, anthorize construction of. ‘ose nick. Public Law No. 3. 
satt 26 Reported fr ‘rigi i Ree- | ass Senute Jez 7, 1926. Referred . : > . Screw “ ' Saah, Jation: . 
Agriculture Department appropriations, ioe, ' : : ton. Reported from Irrigation and I vs Passed Senate Jan. 7, 1926. 1 as and adjustment of personnel. MH. R. | Contractors and subcontractors for post of- | Serew Thread Commission, National, ex- 
or > goc4- . ae sew | Army: Alcohol liquor, drugs, and ven lamation Feb. 15, 1926: Report No. 300 Interstate and Foreign Commerce Jan. | ents ; 5 ‘ : s eae, . a ’ : ; aa ; ’ , ons . Oe Riel 
ee a ereal disease, forfeiture a pay of per- . cai >. ad Se » Feb. 2: 26 8. 1926. House : 9690; Mr. Butler. Meported from Naval | fice and other public buildings, relief. tend life of. H. R. 264; Mr. Tilson, Re 
York. Reported from Appropriations cal Wiens aa a @ S. 2663. Passec Se nate DB. 22, Te S, Lvs, rouse. | Affairs Feb. 26, 1926; Report No. 389. If. R. 6376: Mr. Beedy. Reported from | ported from Coinage, .Weights, and 
Jan. 23, 1926; Report No. 143. Passed sons incapacitated by eae ri Brewster, Washington, bridge. * * | Hawaii: Hana, authorize electric light | Appropriations, 1927: Tl. R. 7554; Mr. Publie Buildings and Grounds Feb. 4,| Measures Feb. 5, 1926; Report No. 198. 
9299 es sata senate Fel 7, 1996 z ere 3 7 ashineton — : che ‘ tsi. ) , ings : s ot : 3 
House Feb. 2, 1926. In Senate referred 2828. Passed Senate Feb. 1 : . $852; Mr. Hill of Washington. fs 7 and power project at. H. BR. 4799; French. Passed House Jan. 25, 1926. In 1926: Report No. 196 Passed House | Passed House Feb. 10, 1926. 
to Appropriations Feb. 3, 1926. House Jan. 18, 1926. In Senaie referred Mr. Jarrett. Reported from Territories Senate referred to Appropriations Jan. a? a 
ad : . ; . | Tiouse. ‘ommere a 9, 1926 Reported , 5 > , - =o . | ps aa a : 
Air mail® service: Hangars and fiying Pa: ous ; is tle i gs to Commerce Jan = 7 ; = = Jan.8, 1926. Report No. 72. House. 26, 1926. Passed Senete, amended, Feb. 1996 mails and other means of interstate 
- sas icers—iI.qualize retirec « » hee t 23 9@b: tepor No . ar a. ° in ti = > am * on o boecgeaes i‘ 
fields, pay Reno, Nev., and other cities “a S a Report from Military i ee oe ae * 9a ae Interior Department: Appropriations 1927. 16, 1926. Sent to conference Feb. 17, | Génetal construction Buk fc*h 6666s Air ae to promote sale of. H.') Ri 52; 
> . Mr. Speaks teportec ro Milita 4 ece. Senate Feb >», 1926 > “elitr . — > hen 7 >t € : ee yoo, a ° 
for amounts expended in construction Beeson ee ; ‘ . . ee ee ce H. R. 6707. Mr. Cramton. Reported 1926. — <i x se ae *. Denison. Reported from Interstate 
. Affairs Feb. 3. 1926: Report No. 186 s oc Bridge extend time cilia ak iar of: > Kiliiott Reported from Public Buildings | 
j 766 >a ss Cascade Lock 1dge, from appropriations Jan. 5. 11926; Re cade . a9 ses 
and maintenance. S. 766. Passed Sen- er ; : ps : I é H . ; t aKa ae a yi : Gin. a6, | and Foreign Commerce Dec. 22, 1925; 
ate Feb. 17, 1926. Returned to Senate Retirement pay, amend national defen Public Law No. 1 port No. 37. Passed Tiouse Jan. 11 ee ee ee ee Report No. 34. House 
: eee rete ea act relating to H. R. 3995: Mr. Wurz- 132. Passed House Feb. 15, 1926. oe ae are 
Feb. 20, 1926. bach. Reported from Military Affairs 











ferred to Military Affairs Feb. 18, 1926, 








eb. 15, 1926. Passed Senate Feb. 22, | Securities, fraudulent, prevent use of 


New Hampshire, Concord and Littleton, 
change terms of district court at, and 
abolish term at Vortsmouth. 3S. 2464. * . : ! Sesquic : ric: e 

— Pe Public Lands: Asphalt, gilsonite, elater- | quicentennial: American Independence 

j ; Public Law No. 17. | ate, ete., provide disposition of. H. R and Thomas Jefferson Centennial, es- 

International Conference of Soil Science. | New Mexico: Drainage districts, amend bs. Ae Colton: “Bs eA: from Public tablish commission. S. J. Res. , 30. 

e ~ : > ws . ate POS, if. slion. seportec ro 
extend invitation to. H. J. Res. 147; enabling act in respect to. IJ. R. 3925: | ; od t . o* Passed Senate Feb. 25, 1926: Refetred 
en ‘ . ae Lands Feb. 25, 1926; Report No. 379, 5 a : * 
mation from Secretary of War li. Res ‘ $ El . President Morow. Reported from Public foun Passed House Feb. 15, 1926 to Library Feb. 27, 1926. House. Phila- 

‘ . . atio ) secretary ar. ves. | °6 -aferre ‘ Slevi f Preside . Pfhiaire > > og. > . > > + . ’ ae se. asse s "ep. o, Led, ‘ , ‘ Z 

Navy and Marine, authorize construc- | ee eee ; a oe 1926. Meferred to FE Brea Affairs Feb. 27, 1926; Report No. 418. | Lands Feb. 4, 1926; Report No. 193. |, 0.7 ag tea. “witharae delphia, celebration in, provide United) 
: el 28: Mr. Bankhead. Adopted Feb. Viee President, and Representatives in itoued 19°6. TH _ Irrigation projects, town sites, withdraw . i = 
ee 1926, House Heb. 16, 1926. Reported Feb a ee from publie entry. S. 1856. Passed Sen States participation—H. J. ea. ee 

" é : 926, use Congress eb. . 1926. Leporter } 5 ; ee . | ee ah ae iene i y. S. 1856. ‘assed Sen- a 
a See. Legeras trom Asphalt ilsonite, elaterite, ete., provide on I t oo insti son . Interstate Commerce: Pure food act, | New dersey Shipbuilding and Dredging ite Feb. 15. 19%6 teferred to Irrigation Welsh. Reported from Industrial; 
° * = oa. sa - Asphalt, gilso . ater >» etc., oOvic ° 1976: TRepor oO. 362, ouse . 7 . - * Te 2 990 ie ahi : — | ate feb. ly, lel0. ve 5« “ aie - ‘ 
Naval Affairs Feb. 26, 1926; Report No. | iden 2 ot oe ee OD a ihe ae Wats + aiidatiae umending. S. 481. Passed Senate Jan. | 0., relief. S. 2324. Passed Senate Keb. and Reclamation Feb. 17, 1926. House, | 224 Expositions Feb. 5, 1926; H. J.jReg. 
ys oO yr iblic le s. ; i. T ras r hite ¢ ansas scala ‘ ei Sa jn é . é at " ; 926, se. is “ 
389. House. ee oth 7 ; i es Ht. J. Res eee eae oe ee 30, 1926. Referred to Interstate and | 16, 1926. Referred to Claims Feb. 17, : BT te Rent ede, he a eet 153. Mr. Welsh. Reported from tnd 
‘ ‘ 5385: Mr. Colton. Reported from Pub Reported from LElection of President, : s . and office registers, acting, authorize to ; 
Alaska: Anthracite Railroad, extend time | ins Eecmes BOM: $5. 180E: ewert’ Ne. 808 : , : rng Foreign Commerce Feb. 1. 1926, House. | ‘House. adam chthe 2 i 2 ae te trial Arts and Expositions Feb. 5} 1996; 
a 53 > geen.  Suther- ic Lands Feb. 25, 1926; Report No. 379, Vice President, and Representatives in dais ar ‘end ee, Be | - aaminster oatas, » ie. wit. © 
for completion. H. R. 6573: Mr. Suthe ae Irrigation Projects: Town sites, withdraw | Ohio River: 


| 23 

“air i ‘ ; ’ sai ae te . 

“ ere sa 4 : : Cairo, 1.—Extend time for; nott. Reported from Public Lands Feb. Report No. 207. Passed House Feb. 17, 
jand. Reported from Territories Feb. 6, | ,1. 0 ey General: Baking industry and from. public entry. S. 1856. Passed bridge. S. 927. Pas : 7 


| 
} 
| ASS Sen: an 2 og. 17> : 1926. Passed Senate Feb. 18, | 1926. 
1926; Report No. 211. House | louse ‘ " » 1096 . | oe i Ss eee ee _ = 3, 1926; Report No. 191, House. \ 
926; Report No. 211. ouse. | mills. information concerning combina- B ; : Pe Senate Feb. 16, 1926. ‘Referred to Irri- | 1926. Referred .o Interstate and Foreign 

Election canvassing board, substitute | 5 ; | S. I 

| 

| 


Constitution, amendments proposed — to: 1926. In Senate referred to 

Aircraft: Encourage and regulate use in eh 4. 198: — a "is we President, Vice President, and Members 

: ¢ epor No. 95, ous rs " . | 

commerce. S. 41. Passed Senate Dec. =o eet se t : : of Congress, fixing commencement of 
16, 1925. Referred to Interstate and Civilian duties, number and names of those terms- 


Foreign Commerce Dec. 17, 1925. House. assigned to, resolution requesting infor S. I. Res. 9 Passed Senate Feb. 15, 


Appropria- | 
tions Jan. 12, 1926. 


Mr. Eaton. Reported from Toreign Mr. 


Congress Feb. 17, 1926; Report No. 311. 


Consi d s. 15 i § 

eieiaiinil: siiibiie ie - Senate Jana 30, 1926. Referred ta In- ee a of H. J. Hes. 20: eee 

tions in restraint of trade. H. Res. 133; Senate Feb. 45. 1926. Referred to ak Ee eee OR Ee, FUER. | | meeenen ue Oy Bey Came: tersiate and \Foreign Commerce Feb. 1, me : 7 “ —— irene ee 
s ate } », 1926 vet . sli eoep ae ownew a) _— to 23? 26: vi 

Mr. LaGuardia. . Reported from Judi House. | Bovey, Harry E., grant right to build 1925, House. eb. 10, 1926; Report No. 286. ee 


mm vedas > gece. woe bridges. . R. 9007: Mr. I isc le- 3 : Adopted Feb. 16, 1926. 
settlement. HH. R. 6773: Mr. a ie Sees ee ee Radio, Regulation of. 11. R. 9108; Mr. sibs 


White of Iaine: Reported from Mer Shipping Board and Emergency F ur 
chant Maxvive wad Miaheseas: Reb. Sh poration, report of select commftee to 
#956° ‘Report No: 404) House, inquire into. Mr. Davis; Report No. 2. 

Railway labor disputes. provide prompt Referred to Merchant Marine and Fish- 
disposition of. Hf. R. 9463; Mr. Parker. diestes, a. 14, _—e House. 4 ; 
Passed House March 1. ’ e ver, Ballard’s Landing, bridge. 

| Rainy River, Spooner, .Minn.. bridge. S. 1779. Public Law No. 12. 


collector of customs for surveyor gen- 
eral on. H. f. 7820; Mr. Curry. Re ae tk sh Sk aber Mees Hi | ee ee Italy, debt 
ported from Territories Feb, 1, 1926; Re- ; : ’ “6: 4 Contested-election “ases, Ifouse. Baily. Gurten.. Hepocted fom Wasa Andi | ported from Interstate and Foreign Com- | 
port No. 174, House. 19, 1926. by request of Mr. LaGuardia, nar reais erosive oe Means Jan. 8, 1926; Report No. 63. merce Feb. 25, 1926: Report No. 376, | 
ee ee pet Ser protect oe. placed on “House Calendar. oe See re a ignegee Rcsihics Passed Hiouse Jan. 15, 1925. iTouse. 

H. R. 9210; Mr. Sutherland. Reported |. — > at Count ? sit ee ae co an ; Lake Michigan: Bridge opposite entrance | Rochester and Monaca, Pa., F ; 
from Merchant Marine and Jjsheries | oer tibet eigen al “ ee vee ne Brown, H. O., vs. — R.A. — to Chicago River. HH. R. 7187: Mr. Brit. | R, 5027: Mr. Phillips. Vassed Senace Feb. 
Feb. 27, 1926; Report No. 416. House. | ee ae Beg = as saabiece cae ee eee ten. Public Law No. 15. S. 2288. Passed | Feb. 16, 1926. 

ee a sathering departure 6 Chahien pa ii. 1926. ‘i Basse eis She Elections No. 3 eb. 24 nea eos aa ees On ani gas permits, grant extension of 

apap aelndaaany eae oe Indre, relief of owners and owners of 1926: Report No. 359: Mr. Gifford. we ee ia a cae tae ae ihieua a pein Fassed House Jan. 18, 1926. Passed Sen- | South Platte River a, grant con- 
Public Lands Feb. 11, 1926: Report No. | ©#"89 aboard. S. 530. Passed Senate | touse taitince: | Seema a ieee. & . | wae Oe Sk tek ae a = . 4% D ate Feb. 16, 1926. — and approval to: 8. 2825. Passed 
274. House. } Feb. 16, 1926. Referred to Claims Feb. | — Sirovich, William I., v. Perlman, Nathan Siig =a bee ee ca ; yor anaes zi a ae eee — ed. = | Reclamation, appoint commissioner of. S. Senate Feb. 17, 1926. Passed House 
Lig fos 17. 1926. House. m. doureen) New ork. ‘Retercea ign Commerce Feb. 11, 1926; Re- | 1926: Report No. 4 llouse. } 

Railroad—Passes on, to regulate. H. ’ 


. 3. | 1170. Passed Senate Feb, 15, 1926. Ite.| Feb. 23, 1926. HH. R. 8901; Mr. Smith. 
R. 6117; Mr. Curry. Reported from Ter- | Bayou Bartholomew: Point Pleasant, Lax | Elections No. 1 Dec. 18. 1925. i one oe 2: | Ouachita River: Harisonburg, La., bridge— | ferred to Irrigation and Reclamation Feb. Reported from Irrigation and Reclama- 


TE ee 5 1506- mecect Me. 335 bridge. H. R. 8598: Mr. Wilson, of | Coolidge Dam, authorize consulting engi | Land offices: Registers, acting, authorize | HH. &. 8186: Mr. Wilson of Louisiana. | 1g, 1926. House. tion Feb. 18, 1926; Report No. 314. Laid 
. 8, 1926; ) No. 225. | 7 1Oriz ultins Pt vie its ‘ > g92aQ- 2 . . eben A Witton | ue is : : e 
House = Louisiana. Reported from _ Interstate neers. Passed House Feb. 13, 1923 } to administer ouths. H. R. 6239: Mr. Reported from Inter te and Foreign | Red River: Fulton, Ark.. bridge. II. R. on table Feb. 23, 1926. S. 2825 passed 
we. i . . ‘ a nar — :) Se. os | Sir ¢ -engr * . 7 | Commerce Feb. 11, 1926: Report No. 238, ARs: > Yiaaaslion > ; aw tk * in lieu 
. and Foreign Commerce Feb. 11, 1926 . bi eee 5 iat Sinnoit. Reported from Public Lands 7484: Mr. Parks. Public Law No. 5. . 
Surgeons employe ol ze pay: * | Cooperative marketing, create division of, . aa ae ; ; — phd eke : | ‘ - 
ao a ee pialny ae ae Report No. 241. House. j “i Department of hill itie Het | eb. 3, 1926: Report No. 181. House. House. ‘ 5. Passed Senate Feb. | Jefferson County, Okla, ninety-eighth | Stockton, Calif., grant- public lands to for 
s ° or services. 2 | r art pr As : e. ae F le . ’ man. 7.1926 i ‘as 6s. he ‘ 7 . -Oe1: 
H. J. Res. 96: Mr. Sutherland. Reportea | Belgium, Debt Settlement. H. R. 6774; 78923: Mr. Haugen. [eported froin Ag: | Latvia, debt: Settlement. H. R. 6776: Mr. Rp 26. ; d | meridian, bridge. H. RR. 5691; Mr. flood control: H. R. 5961; Mr. Curry. 
t a T Face: sis F b ne P Mr. Burton. Reported from Ways and | seca ia re 1026: Report No. ie Burton. Passed House Jan. 16, 1926. | Packers and livestock act, »mending. HH. | thomas. Reported from Interstate and | Reported from Public Lands Jan. 22, 
7 22 : wae : ° aye ric re Jan. , 1926; Report No. 4 aay : : > 7O4K. . , ‘ ‘ 
oe ae aa em Te See Means Jan. 7, 1926, Report No. 47. | Pas ed House Jan. 26, 1926 Mail Carriers: Provide punishment for as- R. 7818; Mr. Andresen. Reported from Foreign Commerce Feb. 15, 1926; Report 1926; Report No. 141. Passed House 
F 5 . ’ a? ” é . . 5 ass yuse . - 69, veh, - ericultiur ° ~ De. > . > . 
ees ti ck a it. H. R. 6261: | Passed House Jan. 16, 1926 Coosa River: Childersbur Ala., bridge saults upon. H. R. 4458: Mr. Graham. | Agriculture Feb. 5, 1926; Report No. No. 289. House. Feb. 1, 1926. S. 2266. Passed Senate 
ber, expor » permit. . R. 6261; ; . er eee ‘ : ' 8. Ala., “| > . a 26: FR tN og | 205 ; ‘ = 7 § . ie” 
Mr ere ae kanal from Public | Bethlehem Steel Co., relief of employes, | 14, R. 8521; Mr. Jeffers. Reported from Reporrted Feb. 10, 1926; Report No, $26. n ie — : ; _ | Moncla, La., bridge. HT. R. 8463; Mr. As- | Feb. 17, 1926. Referred to Public’ Lands 
Shnts Feb. 5 1996: Report No 208. amend act of March 4, 1925. H. R. Interstate and Foreign Commerce Feb. — < i . a “aes ee = — mh — well. Reported from Interstate and | | a 
+» le ‘ - ag — ort No. 208. 7732: Mr Underhill Reported from 11, 1926: Report oie om es Library of Congress: Trust Fund Board, tin of Massachusetts. Public Law No. Foreign Commerce Feb. 11, 1926: Report Sugar transaction of Robert A. Watson 
°¢6 «, MP. . . 5 > No. 259. use. * . - ‘ a a Sal ada See : 94 : | e ‘ : 2 
ee Ce ey are, ge Claims Jan. 16, 1926; Report No. 115. | Canton-Rockford Road, Chilton and amend act creating—VYublic Law No. 2. | Jl. S. 1884. Passed Senate Jan. 23, No. 240, House. | With Argentine Republic. Authorize 
vo oaeel ee ee Passed House Feb. 15, 1926 po “i Ci ti Al: 1 ide H R Littie Calumet River. Bridge. H. R. 5379; 1926. Tilmen County, Okla.,and Wiehita County President to require United States 
Carg ard. S. 494. Pas s eo : a kee oosa Counties, Ala., bridge. . Rz ee ; ; | pe ; ics Sep ase : iz aie ae fuse Wonslient : 
eae Sn eee a ee Big Sandy River: Catlettsburg, Ky., and 8528: Mr. Jeffers ieee tieth. ta | Mr. Sproul of Illjnois. Public Law rige ican Congress Centennial, Tex., bridge. H. R. 71190; Mr. McClintic. Sugar Equalization Board to adjust. H. 
ren. , rr aims Deb A , 5 .° Smee pe | gee, eee & uid > No. 10. - Tnited States varticipation in. H. J. > . Py. bias ; > ; R. 358; Mr. Lehlbach Reported fro 
fe Kenova, W. Va., bridge. 1. R. 5043; ad : ; a} | Reported from Interstate and Foreign ’ a ° Pp m 
17, 1926. Reported F 2 92 4 ; terstate and Foreign Commerce Feb. > =. ‘ ao > 5 f j _ o- ; - 
> P eb. 27, 1926; Report Mr. Woodyard. teported from Inter- | 11, 1926: Report No. 265. House Long Island Railroad and Bush Terminal Res. 150; Mr. Porter. Reported from Commerce Feb. 15, 1926; Report No. 299, Agriculture Jan. 2i, 1926; Report No. 
No. 409. House. » Ueco, Fe ee oa toune. . | 137. House. 


$12. Ordered to be laid on table. Teb 





Altamaha River: Ludowici, Ga., bridge. state and Foreign Commerce Feb. 11, Fayetteville, Ala., bridge. H. R. 8522: | own . as mushorise we by, of rail- rhe 9g Affairs 27, 1926; Report No. 420, ° : ; a 

i Of We. Béwarée. Reported 1926; Report No. 242. Passed House Mr. Jeffers. Reported from Interstate | ss a at —— omnes base, South | . side ie th A Red River of the North: Grafton, N. Dak., | * _ River project, Fort Shaw division, 
from Interstate and Foreign Comn-erce Feb. 18, 1926. Tug Fork, Williamson | and Foreign Commerce Feb. MH, 1926; + Oe. a eee oe saaeagg Foo "the a. ag a bridge. H. R. 3527; bridge. H. R. 5565; Mr. Burtness. school land grant. H. R. 187; Mr. Lea- 
Feb. 11, 1925; Report No. 247. Huvuso. Bridge. H. R. 6740; Mr. Strother. Re- Report No. 260. House. 22, 1925. Referred to Military Affairs Mr. Steagal. Reported 


from Interstei Passed House Jan. 18, 1926. Passed vitt. Passed House Feb. 1, 1926. 
Ameviesn Transportation Co., pix claim cf ported from Interstate and Foreign | Pell City, Ala., bridge... H. I. 8537: Mr. | Jan. 5, 1926, House. and Foreign Comerce, Feb. 11, 1926; Senate Feb. 16, 1926. Susquehanna’ River: Wrightsville and 


‘ 7 4 S : “orenc eli ort No. 26 se ; Pa < ‘ ‘ : ic 794: 
in case of steamship A. A. Raven. § Commerce Jan. 19, 1926; Report No. Allgood. Reported from Interstate ana | Luekenbach, steamer Florence, relief of port No. 264, House. Revenue: Tax reduction and equaliza- | Columbia, Pa., bridge. H. R. 3794; Mr. 


_ > "I F "Ss ft ce B' « ard. S. 508. ass | G PVa, “Ala. ‘j z' t i . : > : est. “ r é 
ie Puated Renate Feb. 17, 1026. Re. 122. Passed House Feb. 1, 1926. Passed Foreign Commerce Feb. 11, 1926; Report Bee Paps . Be OS. Eaaeen | — as bridge. H. R. tion. H. R. 1: Mr. Green of Iowa. Re cae Reported from Interstate and 
I eens an va cece Stomes Senate Feb. 17, 1926. Black bass, regu- yo. 267. House. ee yy vn teferred to Claims | ae : Reported — wee _ ported from Ways and Means Dee. 7, <a ea Jan. 14, 1926; Report 
% , 1926. : IES. cake fete z 7 Feb. 17, 1926, ouse. : n Commerce Feb. » 1926; te- Nor. . i - — es No. 90. ouse. 
Mar. 2 goes to conference. late interstate transportation of. H. R. | Wetumpka, Ala., bridge. H. R. £816: | ypapt se ae a de a. aie ee F _ 1225; Report No.1. Passed House Dec. | . . 
71s Mb. Hawen. “‘Blecertal & I : : Marketing, cooperative, create division of | port No. 262, House. 18: 1995, In Cehute waterred to Binance | Tennessee River: Guntersville, Ala., H, 
Appropriations: Agriculture Department, Se igs eater wee ppolten 2PORy snrer Mr. Bowling. Reported from Interstate in Dpesriment of Agriculture. H. R. | Samson, Ala., bridge. HH. & Ce ae par aay 8536; Mr. Allgood. R ted f. 
1927. H. R. 8264; Mr. Magee of New| ‘Ste and Foreign Commerce Dec. 22 and Forei o : ' 5 To | SRRAE rae? <pmeees), Bae ecogeeee » R. Dec. 19, 1925. Reported in Senate, | Ne wee good. Keported irq 


aes Foreign Commerce Feb. 11, 1926; 7893: Mr. Hi rt ted f gri Steaga -enor | ate é ‘or ‘ 
ce, pie | $95: Revort No. $1. House. : cer as 7893; Mr. Haugen. Reported from Agri- Steagall. Reported umended, Jan. 20, 1926: Report No. 52. state and: Foreign Commerce ° 
York. Reported from Appropriations F j Report No. 251. House. culture Jan. 18, 1926; Report No. 116. | and Foreign Commerce, Feb. 1, 1926: | : 


eee - : ba a - 7 9 a 1926; Report No. 266. House snd 
: assed Senate, < ; ¢ : on 
Jan. 23, 1926; Passed House Feb. 2, ae sae an a a Sa H. | Cuba, amend act relating to sale of ord. Passed House Jan. 26, 1926. Report No. 261, House. a x said ee er aed = — Tenn., bridge. ‘H. R. 8462; Mr Taylor 
1926 In Senate referred to Appropria- R. 8187: Mr. Wilson, of Louisiana. Re- nance to Republic of. S. 2038. Passed y a : | sent to Conference Feb. 16, 1926. Feb. 5 ; ¥ 
i 9° > “ : parted from Interstate and Foreign s Feb. 15, 1926. R i Mili- | Message of the President on the state of | Pearl River: Buckwheat Lumber Co., |; 22, 1926, Conferefice Report No. 356. of Tennessee. Reported from Interstate 
tions Feb. 3, — Reported in Seunte, Silanes tes a nd Shieaet i s anne eb. 15, 1926. — to Mili- the Union. Dec. 8, 1925. bridge. H. R. 7188; Mr. Colins. Reported | House agrees to conference report Feb and Foreign Commerce Feb. 17, 1926; 
nie, 0 oe hia: a: bo = 239 House s 2784 a Peshed Senate pod ee, ee “ae Migratory bird refuges, establish. H. R. from Interstate and Foreign Commerce 23, 1926. Senate agrees to conference Report No. 310. House. Scottsboro, 
Piaee’ mn aa 7 a Sanne Feb 17 1926 Poplar Bluft, Mo Bridge ck eee Giean an wie Feb. 11, 1926; Report No. 248, House report Feb. 24 1926. Approved Feb. 26 Ala., bridge. H. R. 8388; Mr, Almon. 
- Reported from Appropriations eae eee a , ep se. 777; Mr. . Re rom ys culture Feb, 27, 1926; Report No. 402, git + i ee See a Btn ace is Rotor R s 
Feb. 1, 1926; Report No. 175. Passed H. R. 8514; Mr. Bailey. Reported from 7 aici, . udp eo Burnisde, Miss., bridge. H. R. 441; Mr. Col- | 1926. Public Law No. 20. Send to con- eported from Interstate and Foreign 


and Means Jan. 7, 1926; Report No. 50. Cc & : ~ 
Bail q a ‘ oe pa se ae ere aks a emt oa ¥ ommerce Feb. 11, 1926; Report No. 254. 
House Feb. 6, 1926. Reported in Senate, Interstate and Foreign Commerce Feb. Passed House Jan. 16, 1926. Minnesota National Forest, authorize ac- we ae ee we oo. Oh . SOS | ference. H. Res. 386; Mr. Greén of lows. ¥ 

amended, Feb. 11, 1926; Report No. 165. | 11, 1926; Report No. 269. House. oe Tae a eee 


_ eo 2 House. Whitesburg Ferry, Ala., bridge 
2 Came 3: a . b 26. | Adopted Feb. 15, 1926. Print 3,000 ad- & = -< z 
Decatur, Ala., increase limit of cost of ion : ai . at 4 > : 

, , quisition und maintenance of dams in | pginbur : i Onna ; | A : H. R. 8389; Mr. Almon. Reported from 
: , k poe , = “e : ee » &. Miss. S. 2586. Passed Senate | ditional copies of. HH. Res. 12; Mr. + rs. On See 
Passed Senate, amended, Feb. 17, 1926. Blue Sky Bill, prevent use of mails and public building. H. R. 3797; Mr. Almon. Hl. R. 292: Mr. Knutson. Reported from Feb. 4, 1926 Raferrna é oe | Ki : - ce . q ae re Interstate and Foreign Commerce Feb. 
Sent to conference Feb. 18, 1926. Feb. interstate commerce facilities in sale of Reported from Public Buildings and phat ote eApen Tor EO) LE tOPaAch 1 Kloss, Adopted Dec. 7, 1025. Act. print 
20, 1926, conference report No. 342. fraudulent securities. H. R. 62; Mr. 

| 


$525; 


8524; Mr. 
from Interstate 





7479; Mr. Anthony. Reported from Agri- | 


Agriculture Feb. 2, 1926; Report No. 189, 


ieee ‘ Raa | wand . : Rca 20d ae 11, 1926; Report No. 255. House. 
Grounds Feb. 25, 1926; Report No. 384, House. and Foreign Commerce Feb. 6, 1926, 41,000 copies of. H. Con. Res. 12; Mr. | : 


eet re ‘i : a eet Tombigbee River: iceville, * i ‘ 

Senate agrees to conference report Feb. Denison. Reported from Interstate and | House. Minnesota River:. Shakopee, Minn., bridge. jee hia ee . s cake . ee — ee a a H. Sane. ie mae csenneeuai 

23, 1926. House agrees to conference Foreign Commerce Dec. 22, 1925; Re- | Deficiency appropriations: First, {926. H. H. R. 8950;. Mr. Andresen. Reported | aa " 7. — a ee et a re a spe _ “— Interstate and Fereign Commerte Feb. 
éport Feb. 28, 1926. Sent to conference port No. 34. House. R. 8722; Mr. Madden. Passed House | from Interstate and Foreign Commerce a Is ms me: Mr. eenpeth. Re- he Gyan Brownaville, Vex., bridge. H. 11, 1926; Report te. Bae. Housed. “Sea 
Feb. 24, 1926. House agrees to confer- | Board of General Appraisers, change Feb. 6, 1926. Report No. 165. Passed Feb. 24, 1926, House. a he teeigeaiom san maennenntien | in ~— wg ents eset Pascoe mane ae. ler-Linden road, Choctaw County, Ala. | 

ence report Feb. 25, 1926. Mar. ist name to United States Customs Court. Senate, amended, Feb. 17, 1926. Sent to Misbranding of articles in commerce, to eae Senet eee Fam See Ee = seed ro ee ee ee bridge. H. R 8391; Mr. McDuffie Re- 
final rept. agreed to. H. R. 7966; Mr. Weller. Boston, evacu- conference Feb. 18, 1926. Senate agrees prevent. H. R. 3904; Mr. Merritt. Re- | Spanish-American War, Phillippine insur- | anes as, Se. | Nee ported from Interstate and Foreign 
Independent offices, 1926. H. R. 9341: Mr. ation of by British, commission for to conference report Feb. 23, 1926. ported from Interstate and Foreign Com- rection, and China relief expedition, gen- | bridge. Passed liouse Feb. 1, 1926. st 
| 





z ee: ar - oon - Commerce Feb. 11, 1926; Report No. 
Wood. Reported from Appropriations United States participation in 150th an- House agrees to conference report Feb. merce Dec. 19, 1925; Report No. 17, eral pension legislation. H. R. 8132; we pecngy ay on. 2h a ae 257. House, Gainesville, ‘Ala.,.' bridge 
Feb. 15, 1926; Report No. 285, House. niversary observance. H. J. Res. 112; 25, 1926. House. Mr. Knutson. Reported from Pensions cee ae e- ott : DBs SUBS: om one H. R. 8511; Mr. Oliver of Alabama. Re-> 
Interior Department, 1927. H. R. 6707: Mr. Gallipan. Reported from Library | Des Moines River: Dam, grant consent to | Mississippi River: Cairo, Ill. — Bovay, Feb. 20, 1926; Report No. 328, House. ner. ASSEC ouse Feb. 1, 1926. Hi- ported from Interstate and Foreign 
Mr. Cramton. Reported from Appropri- | Jan. 13, 1926; Report No. 88. Referred | construction. S. 122. Passed Senate | Harry E., grantr ight to buildb ridges. | Philippine Islands: Alien crews authorize | dalzo. Tex., bridge. Tl. BR. 4033; Mr. | (oo eree Feb. 11, 1926; Report No. 258. 
ations Jan. 5, 1926; Report No. 87. to Accounts Jan. 18, 1926. House. Jan, 28, 1926. Referred to Interstate Hi. R. 9007; Mr. Denison. Reported from reinbursement for maintenance. H. R.| Garner. Passed House Jan. 18, 1926. 
| 


re : 2 5 ed : . ‘ House. Jackson, Ala., bridge. | H. R. 
Passed Howse Jan. 11, 1926. In Senate Bridges, all bills granting consent of and Foreign Commerce Jan. 29, 1926. Interstate and Foreign Commerce Feb. 081; Mr. Strong of Kansas. Reported In’ Senate referred to Commerce Jan. 


. : . a ee te = 8390; Mr. McDuffie. Reported from In- 
referred to Appropriations Jan. 12, 1926. Congress for the construction of bridges Reported Feb. 25, 1926; Report No. 378. 25, 1926; Report No. 376. House. Extend from War Claims Feb. 2, 1926; Report 19, 1926. Presidio, Tex., bridge. H. R 
Navy Department, 1927. H. R. 7554; Mr. indexed under the name of the river to House. 


= i ae . ae : Sey terstate and Foreign Commerc Feb. 
time for bridge. S. 927. Passed Senate No. 354, Llouse. 6733; Mr. Hudspeth. Passed House Feb. ’ 
French. Reported from Appropriations be bridged. Detroit River, extend time for bridge. H. 


eames . sr 1. 1926 11, 1926; Report No. 256. Hou 

UJan 7, 1926. Referred to Interstate nill’ppine* Scouts, allowances, validate aba. dike ek eed: Trading with the enemy act, amending. 
Jan. 18, 1926; Report No. 84. Passed | Brown, H. O., v. Green, R. A., contested R. 8771; Mr. McLeod. Reported from and Foreign Commerce Jan. 8, 1926, and permit Secretary of War to fix. S. ubber, direct an investigation of crude, 
House Jan. 25, 1926. In Senate referred election case second Florida. Referred Interstate and Foreign Commerce Feb. 


S. 1226 ss Seng 2 

ena: 2658. Passed Senate Feb. 17, 1926. Re- ye iH. ore. 59; ae Snell. hoported St to Interstate nea Com- 

to Appropriations Jan. 26, 1926. Re-| to Elections No. 3 December 18, 1925. 24, 1926; Report No. 363. House. Chicago, Milwaukee & St. Paul R. R.| ferred to Milltary Affairs Feb. 18, 1926, from Rules Dec. 19; Report No. 24.1 inerce Jan. 5, 1926, Renossakceecae 

ported in Senate, amended Feb. 15, 1926: teported from Elections No. 3 Feb. 24, | District of Columbia: Bathing beaches, bridgesextend time—H. R.5013; Kellerr, House. assed House Dec. 21, 1026. 1926; Report No. 332, House. ; 

Report No. 184. Passed Senate, amended 1926; Report No. 359; Mr. Gifford. establish two in. Passed House Feb. 9, Passed Senate Feb. 15, 1926. Postal Service: Commission on _ postal Rumania, debt sattioment: HH. R. 6772; Treasury and Post Office Departments ap- 

Feb. 15, 1926. Sent to conference Feb. House. 1926. Clearwater, Minn., extend time fro bridge. rates, etc., extend life for one year, to Mr. Burton. eae ei Ways and propriations, 1927. TH. R. 5959; M 

17, 1926. Buffalo, N. Y., branch of New York Fed- Flag for, create commission to procure H. R. 172; Mr. Knutson. Passed House second week of second session of Sixty- aeag jan, 7, 1980; mepers Me. 46. den. Passed House Jan. 4, 

State, Justice, Commerce and Labor, 1926. | _ eral Reserve Band, authorize purchase design for distinctive. S. 1115. Passed Jan. 18, 1926. Passed Senate Feb. 16, ninth Congress, Public Res. No. 2 . Fageed House Jan. 10, 1026. ; Passed Senate, amended, Feb. 15} 1926. 
H. R. 9795; Mr. Shreve. Reported from | of site and building. H. J. Res. 131; Mr. | Senate Feb. 16, 1926. Referred to Dis-| 1926. Post Office and Treasuary Departments | Sacramento River, modify project for | sent to conference Feb. 16, 1926, 
Appropriations Feb. 26, 1926; Report No. McFadden. Reported from Banking and trict of Columbia Feb. 17, 1926. Missouri River: Fort Benton, Mont., re- appropriations, 1927. H. R. 5959; Mr. control of. H. R. 5066; Mr. cu y. nae 23, 1926, conference report No 
888, House. Mar. 2 Pending Com. of Currency Feb. 24, 1926; Report No. 369. Nonsupport, amend act making a mis- construction of bridge. H. R. 8040; Mr. Madden. Passed House Jan. 4, 1926. ported from Feed Control Jan. 28, 1936; 


s ae Senate agrees to conference repor 
Whole. House. demeanor. H. R. 4812; Mr. Underhill. Leavitt. Reportéd from Interstate and Passed Senate, amended, Feb. 15, 1926. _ epert No. ee House. ; : 23, 1926. House agrees to conf 
Treasury and Post Office Departments, | Bush Terminal, Railroad Company and Passed House Jan. 11, 1926. In Senate Foreign Commerce Feb, 11, 1926; Reportr Sent to Conference Feb. 1¢, 1926. Feb. | St. Pranets enees: AOE. ATs See BS. report Feb. 25, 1926. 
1925; Report No. 7. Passed House Jan. Long Island Railroad, authorize use by, referred to District of Columbia Jan. No. 237, House. 23, 1926 


os ea aa o¢: Mr. Driver, : : ’ P 
| , Conference Report No. 357. Sen- R. 9095; Mr. I river Hepes ted eh In Truth in fabric, or the misbranding 
ported from Appropriations Dec. 18, of railway tracks at Army supply base, 12, 1926. | Mitchell, Col, William E., directing Secre- ate agrees to cénference report Feb. 23, terstate and Foreign Commerce Feb. - 


3 ; z peat a oe to prevent misbranding of apntig 
1926; Report No. 7. Passed House Jan. South Brooklyn. 8. 1486. Passed Sen- | Dixie Highway, transfer title and jurisdic. tarry of War to submit to House-of Rep 1AR6 House agrees:to conference report | Ne abt gk “ia ged ear commerce. H. R 
4, 1926. In Senate referred to Appro- ate Dec, 22, 1925. Referred to Military | tion of right of way to State of Ken- -resentatives copy of letterr concerning Feb, 25, 1926. 


A . . . . 38904; Mr. 
2. 26, Saint Louis River: Duluth & Superior Suanbink todel ee ee 
priations Jan. 6, 1926. Passed Senate Affairs Jan. 5, 1926. Reported Feb. 27, tucky. Public Law No. 7. reappointment of as Assistant Chief of ' Potomae River: George Washington- | Bridge Co., bridge, permit timber frame 


amended, Feb. 15, 1926. Sent to con- 1926; Report No. 396. House. Elizabeth River: Norfolk and Portsmouth the Air Serrvice.. H..Res..66;.-Mrr: Gar- Wakefield. Memorial bridge. H. R. 8908 trestle instead of fixed span. 8. 2281. [Continued on Page 11, Col 
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am Outlook Seen 
As Most Favorable 
Since Peak of 1920 


Department of Agriculture Says 
Production Increase Now 


Would Be Undesirable. 
World Wheat Crop Less, 


Department Indication 


Wages Reported No Lower; 
Danger Seen in Heavy 
Planting of Potatoes. 


[General Farm Outlook.] 


The Department of Agriculture issues 
the following: 








Although the farming industry is now 
in the best general position since 1920, any 
general expansion in production this year 
would tend to place farmers in a less fav- 
orable economic position than at present. 

There is little Mkelihood of increased 
domestic and foreign demand ,for farm 
products, the situation indicating a pos- 
Bible decrease in demand the latter part 
of the year. 


No reduction in farm wages may be ex- 
pected, and the cost of farm equipment 
will probably remain at present levels. 
Sufficient funds will be available for agri- 
cultural credit in most regions at about 
the same rates as in 1925. 

Corn acreage the same as in 1925 with 
average yields will be sufficient to meet 
feeding and commercial requirements as 
fuliy as in 1925. If last year’s oats acre- 
age is maintained, low prices 
are likely to continue unless yields are 
greatly reduced. 

A slightly smaller world crop of wheat 
is indicated. with world stocks at the be- 
ginning of the new crop year not burden- 
some Domestic stocks are likely to 
smaller. If an acreage of hard spring 
wheat equal to that of last year is planted 
and average yields are secured, 
and domestic prices may be 
more in line with those in other exporting 
countries than at present. 

The immediate and long time 
for cattle is favorable. A reasonably con- 
stant demand for beef is anticipated. The 
number 
years, but present breeding stocks are ap- 
parently large enough to supply as much 
beef it will pay cattle producers to 
raise. 


relatively 


be 


export 
expected to be 


outlook 


of steers is the lowest 


as 


Hogs at High Price Levels. 

The outlook for the hog industry ap- 
pears favorable, with prices maintained at 
high levels. The number of hogs in areas 
of commercial production is the smallest 
since 1921, and for the entire country the 
smallest in many The present 
strong domestic demand for pork products 


years. 


seems likely to continue through most of | 


the year. 

Indications are that 1926 will be a good 
the sheep industry, although 
TotFats are likely to be less than during 
the past two years. There may be a 
gradual slackening in the demand for 
lambs and wool in late 1926, but further 
increases in production may under- 
taken profitably in some sections, as con- 
trasted with alternative enterprises. 

A cotton crop as large as that of 1925 
would sell for reduced prices. World pro- 
duction has exceeded the rate world 
consumption the two and 
stocks have increased. Further material 
increases in might easily make 
them burdensome. ‘There marked 
indication that the mill demand will ex- 
ceed that of the present season. 

The dairy industry as a whole 
relatively strong position, and some slight 
increase in numbers of young’ stock 
ing the next two years may be desirable. 


be 


of 
past seasons, 
stocks 


is 


no 


is ina 


dur- 


Should the present trend in foreign pro- 
duction continue upward, however, and 
consumption in Europe fail to increase, 
foreign competition in our markets will 
be an important price factor. 

Some increase in flax acreage may be 


undertaken inasmuch 2s domestic produc- 
tion is much below domestic requirements, 
even though the price may be lower. Both 
the export and domestic demand for bar- 
ley next year seems likely to be less than 
in the past year, except for high quality 
malting types produced Pacific 
Coast. 


on the 


Warning Against Planting. 
There is danger that potato growers in 


the lato producing States may plsnt too 
heavily. Increased acreage of than 
210 per cent is “inadvisable cane 
an?, sugar-beet producers m some 


finfrovement in prices for the 1926 crop. 
There is a tendency toward increased rite 
acreage in leading countries, and the pres- 
ent domestic demand may not continue 
next year. 

Increasing consumption of cigarettes is 
maintaining prices for cigarette types of 





Index to Legislation 
On Congress Calendars 


10.3 

“° Commerce Dec. 19, 1925; Report No. 17. 
House. 

“Unknown soldier, authorize completion of 
memorial to. H. J. Res. 83; Mr. Luce. 
Reported from Library Jan. 5, 1926; Re- 
port No. 41. 

Surplus real property, permit sale of cer- 
tain and use of proceeds for permanent 


[Continued from Page 


House. 


construction at military posts. S. 1129. 
Passed Senate Jan. 5, 1926. Referred 
to Military Affairs Feb. 2, 1926. Re- 
ported Feb. 24, 1926; Report No. 374. 
House. 


White Plains battle field, erect monument 
upon. J. R. 3990; Mr. Wainwright. Re- 
ported from Library Jan. 5, 1926; Report 
No. 39. Recommitted to the Committee 
on Library Jan. 7, 1926. 

White River: Batesville, Ark., bridge. H. 
R. 9109; Mr. Oldfield. Reported from In- 


terstate and Foreign Commerce Feb. 24, | 


House. 


99 


368. 


29 


1926; -Report No. 
County, Mo.—Sec. 
R. 8909; Manlove. 
state and Foreign Commerce, 
1926; Report No. 364. House. 
T. 21, bridge. H. R. 8910; Mr. 
Reported from Interstate and 
Commerce Feb. 24,, 1926; Report 
«* 365. ‘House. Des Arc, Ark., bridge. 
287904; Mr. Oldfield. Reported from 
terstate and Foreign Commerce Feb. 
1926; Report No. 249. House. 


Barry 
?. H. 
Reported: from Inter- 


bridge. 


Feb. 
Sec. 
Manlove. 
Foreign 
No. 
H. 


6, 


i}, 








$21,055,000 In Gold Coin 
Produced by U. S. Mints 





Coinage executed by the United States 


mints in February amounted to 


000 in gold, $650,000 in silver and $390,590 


20,713,750 pieces. In addition to domestic 


coinage the mints executed 402,000 pieces 
and 


for Peru 





in many | 


24, | 


In- | 


of, silver 15,000 pieces of 


gold for Cost Rica. 
Itemized production for the month was 


as follows: 


GOLD. 
| Denomination. Pieces. Value. 
| Double eagles 802,750 $16,055,000.00 
| Eagles 500,000  5,000,000.00 | 
| sticsladeinalis, <(iietucimimdaadiid 
| 
Total gold 1,302,750 21,066,000.00 
SILVER. 

Standard dollars 600,000 600,000.00 
| Dimes 4 500,000 50,000.00 | 
} oa. «  — ao 
| Total silver 1,100,000 650,000.00 | 
MINOR. 
| Five-cent nickel 5,187,000 259,350.00 

One-cent bronze 13,124,000 131,240.00 
| Total minor 18,311,000 390,590.00 


Covers Wide Range 
Action Taken in All but Seven 
Of the State 
Legislatures. 


[Labor—Laws, Social Work.] 





by the States in 1925 was relatively small, 


according to the Bureau of Labor Statis- 


tics, Department of Labor, whose Pul- 


letin No. 403 discusses this subject. 


Lindley D. Clark, the Department ex- 
} pert on labor laws and author of the 
bulletin writes: 


“Some striking pieces of legislation were 
enacted, however, though but few of them 
are of primary importance. A vigorous 
legislative campaign in Illinois secured 
the enactment of law restricting the 
issue of injunctions in labor disputes; 
while a novel piece of legislation in Wis- 
consin also received the support of organ- 
ized labor, the effect of this statute being 


a 


| 
j 
$21,056,- | 


jn nickels and dimes, the Bureau of the | 
Mint announces. 

The total value of the month's output 
therefore was $22,095,590 and embraced 


| 


The total surn of labor legislation passed | 





to require the licensing and bonding of 
private detectives or “inside shop opera- 


’ 


tives,’”” employed to report on labor and 
other conditions. The law of Idaho on 
| criminal syndicalism received a_ specific 


reason of the new 
Contempts in cases 
of labor disputes were a subject of legis- 
lation in New Jersey. 

‘Repeals without new enactment\in the 
field were made of apprenticeship laws in 
New Mexico and Utah and of antitipping 
laws in Arkansas and in Tennessee. 

“Perhaps lying on the broders of labor 
; legislation were a law of California regu- 
lating the acceptance of builders’ tools as 
pledges for loans and one of North Caro- 
lina requiring of general 
to licenses. Con- 
siderable extension of the idea of licensing 
occupations occurred in the single field of 
beauty culture, or the occupation of cos- 
meticians; on the other hand the Colo- 
rado statute relative to licensing horse- 
shoers was repealed. 

“The subject of the sale of stock to em: 
ployees received attention several 
States, did also the enactment of a 
standardized law relative to credit unions 
with a rather slight relation to industry. 
The regulation of trade is 
noted as unusual legislation lying on the 
fringe of labor legislation; while of social 
} and economic rather than industrial in- 
terest is the slowly growing activity with 
regard to old-age pensions. 

“There is a steady extension of the idea 
of retirement for employees in public 
service, while the co-operation for voca- 
tional rehabilitation proposed by the Fed- 
eral Government 
ceptance, 


industrial aspect by 
definition of sabotage. 


certain classes 


contractors procure 


in 
as 


schools 


continues to gain 
such action now being prac- 
tically complete throughout the country. 

“Legislative 


ac- 


| sessions’ occurred in 1925 
| in all jurisdictions of the United States 
except six. In all but one, South Caro- 
lina, of the legislatures meeting, legisla- 


tion was passed falling under the head of 
|} labor laws.” 


_ OO 


tobacco at a fairly high level. which, in 


} the absence of increased production, 
should continue for the 1926 crop. Chew- 
ing, snuff, and dark export types are 


bringing unrenumerative prices, and read- 
justment in acreage is advisable. 

The market for poultry during the first 
six months of 1926 will probably be better 
than during the same period in 1925, but 
prices for eggs may be lower due to in- 
creased production. 

Further plantings of citrus fruit should 
not be made without serious considera- 
tion, inasmuch as barring freezes a very 
material increase in production is likely. 
A gradual improvement in the apple in- 
dustry may be expected. New plantings 
of commercial peach orchards are inad- 
visable except under the most favorable 
conditions of production and marketing. 
New planting of grapes is undesirable. 

Sweet-potato growers are cautioned not 
to overplant, and additional acreage of 
truck crops should be taken on only after 
careful study of accessible markets. 
There is danger that present high prices 
offeabbage will induce growers in the late 
States to increase acreage too much. The 
market outlook for onions during the next 
few months is discouraging. 

The complete Outlook Report is pub- 
lished as Miscellaneous Circular 65 of the 


available on request. 


Child Growth Survey Planned. 

Animal development in relation to child 
development, the physical growth, nu- 
trition, and mental hygiene of the young 
| child, and the literature in these fields will 
be studied by the new child development 
committee of the National Research Coun- 
cil, according to an announcement of the 
Children’s Bureau of the U. S. Department 
of Labor. 

Dr. B. T. Baldwin, of Iowa, is chairman 
of the committee, which recently held an 
organization meeting attended by twenty- 
eight research workers, 





also | 


United States Department of Agriculture | 


| 
| 
| 
| 








| Which were unsettled during the last half 
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Six Months’ Notes 











Gibson Leaves to 


‘Hocking Valley R.R. » 
To Issue $6,000,000 | 


Confer With Kellogg 


American Minister at Geneva to 


Advise on Coming Arms 


' = Parley. 
° ° + | cltsitniitiininsantnansitis 
ad Unable to . Meet 
Ohio Railroad t ah . - State Department—Arms Conference, 
Two-Year Obligations League of Nations. 
Maturing March The American Minister to Switzerland, 
Hugh Gibson, is sailing from Bremen 
1, 1926 . 
i " March 7, on the Steamship President 
I. C. C.—Railroads—Bonds.] Roosevelt for the United States, to hold 
Tho Interstate Gommerce Commission | Personal conferences with Secretary of 
State Kellogg over the preliminary dis- 


on Monday issued its decision in Finance | armament conference to be held at Gen- 
Docket No. 5341, regarding the Hocking | eva this year. The conference is now 
Valley Railroad, granting authority to is- | scheduled to convene before May 15, ac- 


sue $6,000,000 of six months’ five per cent 


1 ld t it 1 { 1 State Department. Mr. Gibson's return 
securec FO notes, anc oO ledge as COl- gs Z 
5 - I to the United States has no connection 
‘ ‘ err | 
lateral security for said notes $7,500,000 with a possible postponement. 
of general mortgage bonds, series A. Mr. Gibson, aS American Minister to 
The full text of the report of the com- Switzerland, is the channel through 
mission, by Division ,4, Commissioners | which the United — Government 
maintains contact with the League of Na- 
r Sas é é yr tk llows: 7 . ; 
Meyer, Eastman and Woodlock foll Sidi aed SUN Medics, 80. keener: 
“The Hocking ‘Valley Railway Com- | ment has yet been made of the names of 
pany, a common carrier by railroad en- | the American delegation to the Geneva 
gaged in interstate commerce, has only conference. The coming meeting is of- 
one icig , signs » as a “Prepar: -y Com. 
applied for authority under section. 20a | ficlally designated as a “Prepar atory Com 
of the Interstate Commerce act to issue | mission for the disarmament Conference, 
; i ; > } i f ‘ issi ronara we ¥ * 
$6,000.000 of its six months’ five per cent being a Commission to Prepare for a Con- | 


secured gold notes and to pledge as col- 
lateral security therefor 
eral mortgage bonds, series A. 
has been held. 
ing of the application has been presented 


to 


1924, in Notes of Hocking Valley Railway, 


86 


cant to issue $6,000,000 of two-year five 
| per cent. secured gold notes and to pledge 


cor 





fer 
| of 


A 


7,500,000 of gen- 
A hearing 
No objection to the grant- 


us. 


‘By our order entered February 18, 


I. C. C. 413, we authorized the appli- 


collateral security therefor $7,500,000 of 


as 
general mortgage bonds, series A. The | W 
notes were dated March 1, 1924, and 


mature March 1, 1926. 


‘The applicant represents that it has 


ding to a statement on Monday by the 


ence on the Reduction and 


Armaments.” 


Limitation 


rmy Sales Stores 


In U.S. Will Close 
Doors This Month 


Department Orders 
Commissaries to Take 
Over Business 





ar Post 





not sufficient cash to pay the notes at Activities. 

maturity. To provide for their payment, 

it proposed to issue it six months’ five per All army corps area commanders, com. 
cent secured gold notes in a like amount. manding general, District of Washington 


suc 


These notes will be issued under and pur- | and commanding officers of exempted 
unt to a proposed trust agreement to stations. 
dated March 1, 1926, between the ap- Army sales stores within the continen- | 


be 
pli 


New 


wi 


cant and Equitable Trust Company of | tal limits of the United States will be 
York. They will be dated March 1, | closed with the least practicable delay con- 
1926, will mature September 1, 1926, and | sistent with their economic closing and in 
ll bear interest at the rate of five per | no case later than March 31, 1926. There- | 
cent per annum. after, whenever an issue commissary is 
‘The general-mortgage maintained there will be maintained also 


which are to be pledged as collateral se- | @ sales commissary for the sale of ration 
curity for the proposed issue are now articles and such nonperishable articles as 
pledged as collateral security for the | are necessary by local needs are author- 
notes which mature March 1, 1926. They | ized by a War Department approved list 
were issued under the applicant’s general | Of articles to be carried in such sales com- | 
mortgage dated January 1, 1919, which missaries. 


was made by the applicant to the Equit- 


able Trust Company of New York, as 
trustee. | 
“The applicant proposes to sell the 


notes at not less than the face amount | be appointed a special inspector under | 
thereof, less a commission of one-fourth | your direction to inspect in acocrdance | 
of one per cent of the face amount of with the provisions of Section 1,241, re- | 
the notes. On that basis the annual cost | Vised statutes, the stock and fixtures of 


to 


| 
series A bonds, | 
| 
| 


the applicant would be approximately 





| dered by sales stores. 


| It is desirable to encourage the taking 
| over by 


post exchanges the 
To 


service ren- 


sales stores and to determine what ones 


5.5 per cent. are unsitable for the public service in 

“Matters presented upon this record by | View of the closing of sales stores. After 
the applicant suggest the inference that | SUCh inspection is made the officer in 
when the applicant, as in this case, has | charge will offer the stock and fixtures no 
had an informal conversation with the Di- | longer suitable for ne public service to 
rector or with Division 4 or a member | the post exchange which may desire to 
thereof, unless the applicant’s attention | tke over the business of the store, either 


has been expressly directed in such con- | #2 Whole or in part, upon the following 
versation or informal conference to pos- terms: 

sible objections or difficulties connected Exchange Has Option. 

with the application the applicant may The exchange may purchase any arti- 
assume that no such objections or diffi- | Cle of stock it desires from these unsuit- 


will not impair its ability to perform that 


se 


and appropriate for such purpose. 


Supply of Acceptance 


Market Slow in Period Between 


rvice, and (b) are reasonably necessary fu 


“An appropriate order will be entered.” 49 


ap 


th 


Bills Highest in Year 





January 21 and February 17, 
Reports Show. 


ac 





[Acceptances, Banking.] 


The acceptance market was unusually | 


quiet during the period from January 21 . 
to February 17, reports from dealers in 
New York, Boston and Chicago showing | of 
the smallest volume of transactions since 
last summer. The supply of bills was sa 
generally larger than the demand for | to 
them and dealers’ portfolios increased to 
the highest point in over a year. 

Coffee, silk and cotton bills were most 
in evidence and foreign funds provided 
the chief investment demand. 


of 
en 


bills offered at 


mediately after the rise in rates on Janu- The Interstate Commerce Commission 
ary 8th, but still 144 per cent more than | 9" Monday made public an application 
at the first of the year. On February 17 | filed by George Holmes, of Greenwich, 
rates in the New York market were as | Conn., for an order authorizing him to | 
follows: 3% per cent bid and 3% offered | hold the position of president of the Rari- | 


| for 60 and 90 day bills; 
and 3% 
cent bid and 8% offered for 150-day bills; 


an 


for the longest maturities. 


Secretary Mellon Gets Two 


Secretary L. C. 
Monday, 
tary Mellon the drafts of two bills designed 


to 


tion enforcement power. 


Rates, A 
January, became stabilized around the | 
d of the month with 90-day and longer 
1g per cent less than im- 


3% 
120-day 


per cent bid 


offered for bills; 4 per 


d 44% per cent bid and 4 per cent offered 





Dry Enforcement Bills 
<aipineasinapmantitenatngies to 
[Prohibition, Treasury, mc 


Announcement was 


Legislative. ] 

by Assistant 
Andrews, of the Treasury, 
that he had submitted to Secre- 


made 
pa 


strengthen the Government's prohibi- | 


One of the meas- 





by 
from 


changes under 


venting 
ment as now authorized in Paragraph 2 
Section III, 


A party 
man department store owners is scheduled 


culties exist or can properly arise and be able articles at cost ot the United States 
recognized. Brief reflection must con- | in present location and any fixtures which | 
vince anyone that such inferences are | 4re no longer suitable for the public 
not warranted. service and are desired by the post ex- 
“We find that the proposed issue of | Change at a price to be determined by a 
notes and the pledge of general-mortgage | board of officers which will represent their 
bonds by the applicant as aforesaid (a) present value and will be given credit, not 
afe for a lawful object within its cor- | in excess of one year’s time, as may be 
porate purposes, and compatible with the | Necessary to pay for them. If the credit 
public interest, which is necessary and | Teauired exceeds one month the exchange 
appropriate for and consistent with the | Will be required to give bond Tor full pay- 
| proper performance by it of service to the | ment within a reasonable period, not in 
public as a common carrier, and which | excess of one year, and to make partial 


payments monthly as goods are sold until 


ll payment has been made. 

The restriction contained in Paragraph 
D and 78, AR 
post exchanges of supplies obtained 
the Quartermaster Corps will 
»ply to sales of articles purchased by ex- 
the authority contained in 
is letter. 
or fixtures that cannot be 
the Government and are not 


‘cordance With law and regulations. 

Nothing herein will be construed as pre- 
the sale of clothing and equip- 
Circular 
sale of other 
required 


26, W. D. 1925, or 


e 
rt 


for the immediate use 


the same section. 


A list of articles to be 


authorized for 


le in sales commissaries will be published | 


the service in the near future. 
By order of the Secretary of War: 
ROBERT C. DAVIS. 


Major general, the udjut&nt general. 


uthorization to Hold Two 
Railroad Positions Sought 





{I. C. C.—Railroads.] 


tan River Railroad in addition to the po- | 
sition 
Railroad 


of special counsel 


of 


of the Central 


New Jersey. 





Store Owners to Visit U. S. 


xtile Industry.] 
twenty-five prominent Ger- 


[Department Stores, Te 
of 


arrive in New York or April 19, for a 


ynth’s visit in this country to study 


American methods of transacting business, 
according to a report Tuesday to the De- 


rtment of Commerce from Commercial 


Attache Allport, Berlin. 


Burley Tobacco Shows Increase 


ures is an amendment te the Mevised The production of Burley tobacco in 
Statutes and the other amends the Tartff | 1925 is estimated at 271,000,000 pounds, 
Act. Mr. Andrews did not make public | compared with a revised estimate of 299,- 
the details of the two proposals, but said | 000,000 pounds in 192 The growing con- 
he expected approval from the secretary, | sumption o° cigarettes, together with a 
«fter which they will be laid before the | -lecrease in production of Burley tobacco, 
President. wi’, apparently bolster the price. 


this end the | 
officers in charge of such sales store will | 


210-65 relative to sales 


not 


Any articles which are no longer 
Suitable stocks 
utilized by 
desired by post exchanges will be sold in 


quartermaster supplies | 
of | 
troops as now :uthorized in Paragraph 4 








were 


MARCK. 4, 1926, 


Less Edible Gelatin 
On Hanc After Year 
Yield of 4,008,700 Pounds in 


Last Quarter of 1925 Reported 
By Department of Commerce. 





[Gelatin.] 
The Department of 


nounces that the production of edible gela- 


Commerce an- 


during the fourth quarter (October— 


December) of 19 amounted to 4,008,700 
pounds, making a total production of 12,- 
535,100 pounds for the year. 

Stocks on hand at the end of 1925 
aggregated 8,989,900 pounds, representing 
decreases of 14 per cent and 9 per cent, re- 
spectively, compared with 10,453,700 
pounds at the end of 1924 and 9,890,800 
pounds at the end of 1928. 

The statistics for the fourth quarter of 
|} 1925 are based upon the reports of 12 
| companies or firms, operating 13 plants. 
| The total production for the year 1925 is 
not strictly comparable with that for 1924 

1928, since the figures for the second 
and third quarters of 1925 do not include 
data for certain establishments which did 
not report for those quarters. 
| The following statement 


tin 
26 


as 





and 


shows the 
duction by quarters for 1925, and for the 
1923 and 1924, together with the 
stocks on hand at the end of each period: 
Stocks at end 


Production of period 


pro- 


| years 


| (pounds). (pounds). 
Lene) COCRE niccice 12,535,100 8,989,900 
4th qu 4,008,700 8,989,900 
3rd qu 1,440,000 7,145,800 
2d qu 2,828,600 8,930,700 
Ist qu 4,257,800 11,271,000 
BO sb cA CERO 14,204,800 10,453,700 
ee 13,321,600 9,890,800 








ee A SN NE 


teresis. 














=— 





Jamaicz Banana Prices Improve. 


[Fruit, Food. Shipping, Passenger 
Steamships.] 

Genera. business conditions in Jamaica 
are dul! and little improvement is noted 
from. conditions last month in 
advices to the Department of Commerce 


consular 


day. Exports of the principal products 
of the island continue at a diminishing | 
rate, Banans shipments are light, but the 


price has improved from 36 to 42 cents @ 
bunch. 





Purebred Livestock Prices 
Definitely Trend Upward 


{Agriculture, Livestock Market, 
Breeding.] 


A definitely upward trend in prices cf 


pure-bred livestock during the last year 
compared with 
is reported by the Department of Agricul- 
ture, as shown in preliminary tabulations 


of nation-wide 


a survey. 
Reports on sale prices of purebred live- 
stock have been obtained from approxi- 


mately 15,000 breeders in all parts of the 
country. Detailed results of 
will be ge by the department 
rapidly as mpleted. 

Separate reports will be 
of five breeds of three breeds of 
beef cattle, four of dairy cattle, 
two breeds of Gual-purpose cattle and two 
breeds of sheep. Summary 
cover cattle, hogs and sheep. 

Both the Summary 


the survey 


as 
issued on each 
hogs, 
breeds 
reports will 


reports and the in- 


dividual breed reports will be scgregated 
on the basis of sex and age and will 
show average prices for each group. The 


reports will include both private and auc- 
tion sales with 
for each. 


separate totals and prices 


‘Senate Passes Bill ~ 


the three preceding years | 





PAGE 









Fixing Jurisdiction my 


Measure Provides 
Shall Prevail in Death and 


[National Parks—LawWs.] 

A bill providing that claims for damages 
arising out of personal injuries or death 
in places under the exclusive jurisdiction 
of the United States shall be governed by 
the laws of the State in which the area 
under the jurisdiction of the Federal Gov- 
ernment located was passed by the 
Senate Monday. The bill reads: 

“Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, That 
in the case of the death of any person by 
wrongful act of another 


is 


the neglect or 


| within a national park or other place sub- 





HE columns of the United States Daily will be open 
for general advertising schedules with the issue dated 


Monday, April 5th, 1926. 


Only representative advertising of high character will 
be presented at any time to the readers of this newspaper. 
Every care will be taken that the same confidence the reader 
has in the news pages of The United States Daily will be ex- 
tended to the firms whose announcements we present. 


Public comment has already indicated to us that The 
United States Daily occupies a unique position, in that it is 
the only daily newspaper devoted entirely to the activities of 
the United States Government and hence of equal interest to 
readers from Maine to California. 


In the time that will elapse before our columns are 
opened generally for advertising, there will be ample oppor- 
tunity for prospective advertisers to examine the wide range 
of reader interest in the United States Daily, particularly 
as evidenced by the daily index with its scores of group in- 


0 


The advertising rate of The United States Daily is ad- 
justed to the obvious quality of its circulation. 
tisers who use its columns may do so with an assurance that 
their advertisements will appear along with others of high 
character. The business or product advertised in this daily 
will be, therefore, identified and distinguished by such asso- 
ciation. The purpose of the publishers of the United States 
Daily is to limit the amount of advertising in comparison 
with the amount of reading matter so that, at no time, will 
the scope of the news columns be diminished. Decided 
strength will be added to the announcements of advertisers 
because of the strictly fact-background of this newspaper. 


The United States Daily Publishing Corporation 


ject to the exclusive jurisdiction of the 
United States, within the exterior bound- 
aries of any State such right of action 
shall exist as though the place were under 
the jurisdiction of the State within whose 
exterior boundaries such place may be; 
and in any action brought to recover on 
aceount of injuries sustained in any such 
place the rights of the parties shall bé 
governed by the laws of the State within, 
the exterior boundaries of which it may 


be.”’ 





Cigar Type Tobacco Increases. 
Cigar types of tobacco had a production 
of 197,954,000 pounds in i925, an increase 
of 20,500,000 pounds over 1924, according 


to the Department of Agriculture. 


Those adver- 





_ National Park Suits J 


from Kingston, Jamaica, announced Tues: | 


State Laws 


zee 





ae 


« 


art 1: Comp 


Definitions and Individual 
Income Tax Provisions 


By About $387,000,000 and 


Ds Law Cuts Revenues 


-, Amends Many Administrative Provisions 
In Old Statute. 


’ 


- 


income tax generally. 


present Congress. 


HE new revenue reduction law, estimated to eut the Federal tax burden 
by approximately $387,000,000, is the most important legislation of the 
It makes many changes in the present laws relating to 
It deals with the income taxes of individuals, the cor- 


poration tax, the estate tax, the taxes on cigars, ,tobacco, admissions to amuse- 
ments, eic., occupational taxes, taxes on foreign-built vessels, narcotics, stamp 
taxes, taxes on spirits and beverages and so on. It creates a board of tax appeals. 

Except where otherwise provided in the special provisions of the law, the new 


, act wil 


take effect upon its enactment, 


With respect to the estate ¢ax, there 


is a retroactive provision that ‘any tax that has been paid under the provisions 
of Title IIT of the Revenue Act of 1924, prior to the enactment of this act, in 
excess of the tax imposed by such title as amended by this act shall be refunded 


without interest.” , 


The verbatim text of the new law will be published in The United States Dailv 


in installments. 


The following is the first installment: 
Text of the New Law. 


LLL L 


[Pustic—No. 20—69tH Conaress | 
Pew = 
An Act To reduce and equalize taxation, to provide revenue, and for 


other purposes. 


in Congress assembled. 


Be it enacted by the Senate and House of Representatiugs of the United States 


TITLE I1.—GENERAL DEFINITIONS 
Srcrion 1. This Act may be cited as the “Revenue Act of 1926.” 


Sro. 2. (a) When used in this Act— 


(1) The term “person” means an individual, a trust or estate, a partnership, 


or a corporation. 


(2) The term “corporation” includes associations, joint-stock companies, and 


insurance companies. 


(3) The term “domestic” when applied to a corporation or partnership means 
created or organized in the United States or of any State or Territory. 

(4) The term “foreign” when applied toa corporation or partnership means a 
corporation or partnership which is not domestic. ; 


a 


(5) The term “United States” when used in a geographical sense*includes only 


the States, the Territories of Alaska and Hawaii, and the District of Columbia. 
(6) The term “Secretary” means the Secretary of the Treasury. 
(7) The term “Commissioner” means the Commissioner of Internal Revenue. 
(8) The term “collector” means Collector of Internal Revenue. 
(9) The term “taxpayer” means any person subject to a tax imposed by this 


Act. 


(10) The term “military or naval forces of the United States” includes the 


Marine Corps, the Coast Guard, the Army Nurse Corps, 


Nurse Corps, Female. 


Female, and the Navy 


(b) The terms “includes” and “including” when used in a definition contained 
in this Act shall not be deemed to exclude other rulings otherwise within the 


meaning of the term detined. 


TITLE II—INCOME TAX 
Part I.—GeENERAL PROVISIONS 
DEFINITIONS 


Src. 200. When used in this title— 


(a) The term “taxable year” means the calendar year, or the fiscal year ending 
during such calendar year, upon the basis of which the net income is computed 


under section 212 or 232. 


The term “fiscal year” means an accounting period 


of twelve months ending on the last day of any month other than December. 


Taxable Year 


The term ‘taxable year” 
the case of a return made for a fractional 
part of a year under the provisions of 
this title or under regulations prescribed 
by the Commissioner with the approval of 
the Secretary, the period for which such 
return is made. The first taxable year, to 
be called the taxable year 1925, shall be 
the calendar year 1925 or any fiscal year 
ending during the calendar year 1925. 

(b) The term “fiduciary” means a guard- 
fan, trustee, executor, administrator, Te- 
ceiver, conservator, or any person acting 
in any fiduciary capacity for any person. 

(c) The tewm ‘withholding agent’? means 
any person required to deduct and with- 
hold any tax under the provisions of sec- 
tion 221 or 237. 

(ad) The terms ‘“‘paid or incurred” and 
“paid or accrued” shall be construed ac- 
cording to the method of accounting upon 
the basis of which the net income is com- 
puted under section 212 or 232. The de- 
auctions and credits provided for in this 
title shall be taken for the taxable year 
in which “paid or accrued” or “paid or 
incurred,” dependent upon the method of 
accounting upon the 
net income is computed under section 212 
er 232, unless in order to clearly reflect 
the income the deductions credits 
should be taken as of a different period. 

(e) The term ‘‘stock” includes the share 
in an association, joint-stock company, or 
insurance company. 

(f) The term “shareholder” includes a 
member in an _ association, joint-stock’ 
company, or insurance company. 


“Dividends” and “Distribution” 
Sec. 201. (a) The term “dividend’’ when 
used in this title (except in paragraph (9) 


includes, in 


or 


of subdivision (a) of section 234 and para- | 
graph (4) of subdivision (a) of section 245) 


means any distribution made by a corpor- 
ation to its shareholders, whether in 
money or in other property, out of its 
earnings or profits accumulated after Feb- 
ruary 28, 1913. 

(>) For the purposes of this Act every 
distribution is made out of 
profits to the extent thereof, and from the 
most recently accumulate dearnings 

: profits. Any earnings or profits accumul- 
ated, or increase in value of property ac- 
crued, before March 1, 1913, may be dis- 
tributed exempt from tax, after the earn- 
ings and profits accumulated after Feb- 
ruary 28, 1913, have been distributed, but 


earnings or 


any such tax-free distribution shall be ap- | 


plied against and reduce the basis of the 
stock provided in section 204. 
(c) Amounts distributed 

Miquidatiop of a corporation 
treated as in full payment 
for the stock, and amounts distributed in 
partial liquidation of a corporation shah 
be treated as in part full payment in 
exchange for the stock. 
te the distributee 
ehange shall be determined under section 
202, but shall recognized only 
extent provided in section 203. 

case of amounts distributed 
liquidation (other than a distribution with- 
im the provisions of #ubdivision (g) of sec- 
tion 203 of stock 
tion with a reorganization) part of 
such distribution which properly 
chargeable to capital account shall not be 
considered a distribution of 


in 
shall be 


in 


or 


be to the 
In 


in 


securities in 


the 


or 
is 
earnings or 
ib) of this section for the 


purpose of 


tributions by the corporation 
» 4d) If any distribution (not in partial or 


‘ 


basis of which the | 


| ings or 


jodividend. 
| or 


| made after January 1, 





or | 


} amount 


complete | 


exchange | 


The gain or loss | 
resulting from such ex: } 
| and depletion 





the | 
partial 


| March 1, 
profits within the meaning of subdivision | 
de- | 
termining the taxability of subsequent dis- | 
} and 
| Such 
eomplete liquidation) made by a corpora- , 


] tion to {its shareholders is not out of in- | 


crease in value of property accrued before 
March 1, 1913, and is not out of earnings 
or profits, then the amount of such dis- 
tribution shall be applied against and re- 
duce the basis of the stock provided in 
section 204, and if in excess of such basis, 
such excess shall be taxable in the same 
manner as a gain from the sale or ex- 
change of property. The provisions of 
this paragraph shall also apply to distribu- 
tions from depletion reserves based on the 
discovery value of mines. 

(e) Any distribution made by a corpora- 
tion, which was classified as a personal 
service corporation under the provisions 
of the Revenue Act of 1918 or the Reve- 
nue Act of 1923, out of its earnings or 


profits which were taxable in accordance | 


with the provisions of section 218 of the 
Revenue Act of 1918 or section 218 of the 
Revenue Act of *921, shall be exempt from 
tax to the distributees. 


Stock Dividend Exempt 

(f) A stock dividend shall not be subject 
to tax. 

(g) If a corporation cancels or redeems 
its stock (whether or not such stock was 
issued as a stock dividend) at such time 
and in such manner as to make the dis- 
tribution and cancellation or redemption 
in whole or in part essentially equivalent 


to the distribution of a taxable dividend, | 


the amount so distributed in redemption 
or cancellation of the stock, to the extent 
that it represents a distribution of earn- 
profits accumulated after Febru- 
ary 28, 1918, shall be treated as a taxable 
In the case of the cancellation 
redemption of stock not issued as a 


| stock dividend this subdivision shall apply 


only if the cancellation or redemption is 
1926. 
(h) As used in this section 


“amounts distributed in partial 


or one of a series of distributions in com- 
plete cancellation or redemption of all or 


| % portion of its stock. 


Determination of Gain or Loss 
Sec. 202. (a) Except as hereinafter 
vided in this section, the gain from the 
sale or other disposition of property shall 
be the excess of the amount realized there- 
from over the provided in subdivi- 
sion (a) or (b) of section 204, and the loss 
shall be the excess of such basis over the 


basis 


realized 


Computations and Gains 


and Lasses 


(b) In computing the amount of gain or 
loss under subdivision (a}— 


(1) Proper adjustment shall be made for | 


any expenditure or item of loss properly 
chargeable to capital account, and 
(2) The basis shall be diminished by the 


amount of the deductions for exhaustion, | 


wear and tear, obsolescence, amortization 


which 
the 


since 
been 
property 
tax 


of 


have 
property 
of such 


quisition 
in 
act prior income 
case shall the 


of 
respect 


allowable 
under this 
but in no 
the diminution 


or laws; 


amount 


| in respect of depletion exceed a depletion 
connec: | 


deduction computed without reference fo 


| discovery value or to paragraph (2) of sub- 


division 
if the 


(c) of Section 
property 

1918, the 
market value 


shall 


204. In 
acqulred 


addition, 
before 
(if than 
the of March 1, 
1913) in the 
of exhaustion, wear and tear, obsolescence 
depletion actually 
date. 
(c) The amount realized from 


was 


busis other 


fair as 


be diminished 


Sustained before 


the sale 


amount } 





lor 





| graph 





the term 

liquida- | 
tion by a corporation in complete canceila- | 
| tion or redemption of a part of its stock, 


§ 





|} change of property the entire amount 
| the gain 
tion 


| other 


; or 


| seizure,or 


| ilar or 


; or 


| mitted by 


| of other property or money 


property 


| not only of stock or securities permitted 


} out 


pursuance 


other 
the ac- | 


St ee 
’ ' 


‘ a 
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or other disposition of property shall be | Di 


the sum of any money received plus the 
fair market value of the property (other 
than money) received. 

4d) In the case of a sale or exchange, 
the extent to Which the gain or loss 
determined under this section shal! be 
recognized for the purposes of this title, 


shall be determined under the provisions | 


of Section 203. 

(e} Nothing in this ‘section shall be con- 
strued to prevent (in the case of property 
sold under contract. providing for payment 
!n Installments) the taxation of that por- 
tion of any installment payment repre- 
senting gain or profit in the year in which 
such payment is received. 


| Recognition of Gain or Loss 


Section 203. (a) the sale or ex- 


of 


Sec 


Upon 
or loss, determined under 
202, shall be except 
hereinafter provided in this section. 
(b) (1) No loss shail 
nized if property for 
in or or 
(not including stock trade 
property held primarily for 
stocks, bonds, notes, choses in action, cer- 
tificates of trust or beneficial interest, 


recognized, 
gain or be 
held 
business 


recog 
productive 
investment 


trade for 


in or other 


sale, 


or 


ness or 
property 


interest) is exchanged for 
of a like kind be held either 


solely 
to 


for productive use in trade or business or | 
in | 


for | of the voting stock and at least a major- 


for investment, 
a corporation 
common stock 


stock 
solely 


or if common 
is exchanged 
in the same _ corporation, 
if preferred otsck in a corporation is 
exchanged soleiy for preferred stock in 
the same _ corporation. 
(2) No gain or loss 
if stock or securities corporation a 
party to a reorganization are, in pursuance 


shall 
in a 


of the plan of reorganization, exchanged | 
solely for stock or securities in such cor- 


poration or in another corporation a party 
to the reorganization. 
(3) No gain or loss shall be recognized 


pursuance of 
the plan of reorganization, solely for stock 
securities in another corporation a 
party to the reorganization. 

(4) No gain or loss shall be recognized 


| if property’ is transferred to a corporation | 


by one or more persons solely in exchange 
for stock or securities in such corporation 
and immediately after the exchange such 
person or persons are in control of the 
corporation; but in the case of an ex- 


change by two or more persons this para- | 
the amount | 
of the stock and securities received 
|} each is substantially In proportion to his | 
| interest in the property prior to the ex- | 


shall apply only if 


by 


change. 

(6) If property (as a result of its de- 
struction in whole or in part, theft 
an exercise of the 
requisition or condemnation. or the threat 
or imminence thereof) is compulsorily or 
involuntarily converted {nto property sim- 
related in service or use to the 
property so converted, or into money 
which is forthwith in good faith, under 
regulations prescribed by the commis- 
sioner with the approval of the Secretary 


or 


| expended fn the acquisition of other prop- 


erty similar or related in service or 
to the property so converted, or in the 
acquisition of control of a _ corporation 
owning such other property, or in the es- 
tablishment of a replacement fund, no 
gain or loss shall be recognized. If any 
part of the money is not so expended, the 
gain, if any, shall be recognized, but in 
an amount not in excess of the money 
which is not so expended. 


use 


Distributed Stock and Securities 


(c) If there is distributed, in pursuance 
of a plan of reorganization, to a share- 
holder in a corporation a party to the 
reorganization, stock or securities in such 
corporation or in another corporation a 
party to the reorganization, without the 
surrender by such a shareholder of stock 
securities in such a corporation, 
gain to the distributee from 


no 
the receipt 


| of such stock or securities shall be recog- 


nized. 

(a4) (1) If an exchange would be within 
the provisions of paragraph (1), (2), or (4) 
of subdivision (b) if it were not for the 
fact that the property received in ex- 
change consists not only of property per- 
such paragraph to be received 
the recognition of gain, but also 
, then the gain, 
if any, to the recipient shall be recognized, 
but in an amount not in excess of the 
sum of such money and the fair market 
value of such other property. : 

(2) If a disiribution made in pursuance 
of a plan of reorganization is within the 
provisions of paragraph (1) but has the 


without 


| effect of the distribution of a taxable divi- 


dend, then there shall be taxed as a divi- 
dend to each distributee such 
of the gain recognized under 


an amount 


paragraph 


| () as is not in excess of his ratable share 
| of the undistributed earnings and profits 
pro- | 


of the corporation accumulated after Feb- 
euary 28, 1913. The remainder, if any, of 
the gain recognized under paragraph (1) 
shall be taxed asa gain from the exchange 
of property. 

(e) If an exchange would be within the 
provisions of paragraph (3) of subdivision 
(b) if it were Mot for the fact that the 
received in exchange consists 


by such 


the 


paragraph to be received 
recognition of gain, 
other property money, then— 

If the corporation receiving such 
other property or money distributes it in 
of the plan of reorganization, 
no gain to the corporation shall be recog- 
nized from the exchange, but 

(2) If the corporation 
property money 
tribute it in of 
reorganization, if 


with- 
but also of 
or 


receiving such 

does not dis- 
the plan 
any, to 


or 
pursuance 
the gain, 


of 
the 


| corporation shall be recognized, but in an 


amount not in excess of the sum of such 
money and the fair market value of such 
other property so received, 
so distributed. 

(f) If am exchange would be within the 
provisions of paragraph (1), (2), (8) or (4) 
of subdivision (b) if it not for the 
fact that the property received in ex: 
change consists not only of property per- 
mitted such paragraph be received 
without the recognition of gain or “loss, 
but also of other. property. or money, then 
no loss from the exchange slral] be recog- 
nized. 


which is not 


were 


by to 





of 


as } 


use | 


securities or evidences of indebted- | 


be recognized | 





; or any other person cognizant thereof. 


power of | 





| an exchange 


; other property. 





stribution of Earnings 
or Profits 


(g) The distribution, in pursuance of a 
plan of reorganization, by on behalf 
of a corporation a party to the organiza- 
tion, of itss stock or securities or stock or 
securities in a corporation a party to the 
reorganization, shall not be considered a 


or 


distribution of earnings or profits within | 


the meaning of subdivision (b) of section 
20) for the purpose of determining the tax- 
sbility of subsequent distributions by the 
corporation. 

(h}) As used in this section and sections 
201 and 204 — 7 

(1) The term “reorganization’’ means (A) 
a mefger or consolidation (including the 
acquisition by one corporation of at least 
a majority of the voting stock and at least 
a majority of thé total number of shares 
all other ciasses of stock 
corporation, or substantially all the proper- 
ties of another corporation), or (B) a trans- 
fer by a corporation of all or a part of its 
asseis to- another if 
diately after the transfer 
or its stockholders or both 


or another 


corporation imme 
the 


are in 


transferror 
control 


| of the corporation to which the assets are 
nor 


transterred, or (C) a recapitalization, 
(D) a mere change in identity, form, 
place of organization, however effected. 

(2) The term ‘‘a party to a reorganiza- 
tion” includes a corporation resulting from 
& reorganization and includes both cor- 
porations in the case of an aequisition by 
one corporation of at least a majority 


or 


or 


ity of the total number of shares of all 
other classes of stock of another cor- 
poration. 

(i) As used in this section the term 
‘control” means the ownership of at least 
80 per centum of the voting stock and at 
least 80 per centum of the total number 


of shares of all other classes of stock of | 


the corporation. 


Basis for Determining Gain or 


| Loss, Depletion and Depreciation 
if a corporation a party to a *reorganiza- | 
| tion exchanges property, In 


Sec. 204. (a) The basis for 

the gain or loss from other 
disposition of property acquired after Feb- 
ruary 28, 19138, shall be the cost Of such 
property; except that— 

(1) If the property should have been in- 
cluded in the last inventory, the‘ basis 
shall be the last inventory value thereof; 

(2) If the property was acquired by gift 


the sale or 


‘after December 31, 1920, the basis shall be 


the same as it would be in the hands of 
the donor or the last preceding owner by 
whem it was not acquired by gift. If the 
facts necessary to determine such basis 
are unknown to the donee, the 
sioner shall, if possible, obtain such facts 
from such donor or last preceding owner, 


the Commissioner finds it impossible to 
obtain such facts, the basis shall be the 
fair market value of such property as 


found by the Commissioner as of the date | 


or approximate date at which, according 
to the best information that the Commis- 
sioner is able to obtain, such property was 
acquired by such donor or last preced- 
ing owner; 


Basis of Fair Market Values 

(3) If the property was acquired after 
December 31, 1920, by a transfer in trust 
(other than by a transfer in trust by be- 
quest or devise) the basis shall be the 
same as it would be in the hands of a 
grantor, increased in the amount of gain 


or decreased in the amount of loss recog- | 


nized to the grantor upon such trans- 
fer under the law applicable te the year 
in which the transfer was made. The 
provisions of this paragraph shall not ap- 
ply to the acquisition of such property 
interests as specified in subdivision 
(c) or (e) of section 402 
Act of 1921, or in subdivision (c) or (f) of 
section 302 of the Revenue Act of 1924, or 
in subdivision (c) or (f) of section 302 of 


are 


| this Act; 


(4) If the property was acquired by gift 
or transfer in trust on or before December 
31, 1920, the basis shall be the fair market 
value of such property at the time of such 
acquisition; _ 

(5) If the property wag acquired by be- 
quest, devise, or inheritance, the basis 
shall be the fair market value of such 
property at the time of such acquisition. 
The provisions of this paragraph shall 
apply to the acquisition of such property 
interests specified in subdivision 
(c) or (e) of section 402 of the Revenue 
Act of 1921, or in subdivision (c) or (f) of 
section 302 of the Revenue Act of 1924, 
or in subdivision (c) or (f) of section 302 
of this Act; 

(6) If 


as are 


the property 


described 


was acquired upon 
in subdivision tb), 


| (d), (e), or (f) ot section 203, the basis shall 


ve the same as in the case of the property 


exchanged, decreased in the amount 


| any money received by the taxpayer and 


increased in the amount of gain or de- 


} creased in the amount of loss to the tax- 


payer that was recognized upon 
change under law applicable to the 
year in which the exchange was made. 
If the property so acquired consisted in 
part of the type of property permitted by 
paragraph (1), (2), (3). or (4) of subdivision 
(b) of section 


such ex- 
the 


recognition of gain or loss, and in part of 
the basts provided in this 
paragrapa sball be allocated between the 
properties than money) received, 
and for the purpose of the allocation there 
shall be assigned to such other property 
an amount equivalent to its fair market 
vatue at the date of the exchange. ‘This 
paragraph shall net apply to property ac- 
quired by a corporation by the issuance of 
“its stock or securities as the consideration 
in whole in part for the 
the property to it; 


(other 


or transfer 


Basis of Property Transfers 
a 
(If the property (other than stock or 


securities in a corporation a party to the 


reorganization) was acquired after Decem-. 
ber 31, 1917, by a corporation in connec- 
tion with a reorganization, and imme- 
diately after the transfer interest or 
control in such property of 80 per centum 
or more remained in the same persons or 
any of them, then the basis shall be the 
Same as it would be in the hands of the 
transferor, increased in the amount of 
gain or decreased in the amount of loss 
recognized to the transferor upon such 
trayfler under the law apvlicable to the 
year in which the transfer was made; 
(8) If the property (other than stock 


an 


determining | 


Commis: | 


If | 


of the Revenue | 


203 to be received without | 


of | 


| 
the result 


| posed of, 
| price was in excess of the sale price such 


| of subdivision 
| provided), or (B) the fair market value | 
o"s, | 
| whichever is greater. 
| fair market value of stock in a corpora- 


| result of purchase of a 


| in 





or securities in a corporation a party to 
a reorganization) was acquired after De- 
cember 31, 1920, by a corporation by the 
issuance of its stock or ‘securities in con- 
nection with a transaction described 
paragraph (4) of subdivision (b) of sec- 
tion’ 203 (including, also, cases where part 
of the consideration for the transfer 
such property to the corporation was 
property money in addition to 
stock or securities), then the basis shall 
be the same as it would be in the hands 
Fy the transferor, increased in the amount 


in 


or such 


} of gain or decreased in the amount of loss 


recognized to the tgansferor upon suth 
transfer under the law applicable to the 
year in which the transfer was made; 

(9) If the property consists of stock or 
securities distributed after December 31, 
1923, to a taxpayer in connection with a 
transaction described in (ec) 
203, the basis of 
in respect of dis- 
tribution was made shall 
under mdes and regulations prescribed by 
Commissioner with of 
between such steck and the 
stock or securities distributed; ¢ 

(f0) 1% the was acquired 
of a' compulsory or involuntary 
(5) of 
basis 


subdivision 
in the case 
which the 
be apportioned, 


of section 
the stock 


the the approval 


the Secretary, 
property as 
conversion described in paragraph 
subdivision (b) 203, the 
shall be the same in the case of the 
property so converted, decreased in the 
amount ef money received by the 
taxpaver which was not expended in ac- 
cordance with the provisions of law Aap- 
plicable to the year which such con- 
version was made) determining the tax- 


of section 
as 


any 


in 


able status of the gain or loss upon such 
converston, and increased in the amount 

| my } 

of gain or decreased in the amount of loss | 


to the 
conversion 
the year 
made; 
(11) If substantially identical property 
was acquired after December 31, 1920, in 
place of stock or securities which were 
sold or disposed of and in respect of which 
loss was not allowed as a deduction under 
paragraph (5) of subdivision (a) of sec- 
tion 214 or paragraph (4) of subdivision 
(a) of section 234 of this Act, the Reve- 
nue Act of 1921, or the Revenue Act of 
1924, the basis in the case of the property 
so acquired shall be the basis in the case 
of the stock or securities so sold or dis- 
except that if the repurchase 


taxpayer recognized upon such 
under the law applicable 


in which such conversion was 


basis shall be increased in the amount of 
the difference, or if the repurchase price 
was less than the sale price such basis 
shall be decreased in the amount of the 
difference. 


Basis of Gains and Losses 

(b) The basis for determining the gain 
or loss from the sale or other disposition 
of property acquired before March 1, 1913, 


| shall be (A) the cost of such property 


(or, in the case of such property as is 
described in paragraph (1), (4), or (5), 
(a), the basis as therein. 


as of Marck ~° 
In determining the 


of such property 


tion as of March 1, 1913, due regard shall 
be given to the fair market value of the 
assets of the corporation as of that date. 

(c) The basis upon which depletion, ex- 
haustion, wear and tear, and obsolescence 
are to be allowed in respect of any prop- 
erty shall be the same as is provided in 
subdivision (a) (b) for the purpose 
of determining the gain or loss upon the 
sale or other disposition of such prop- 
erty, except that— 

(1) In the case of mines discovered by 


or 


the taxpayer after February 28, 1913, the 


basis for depletion shall be the faig»mar- 


ket value of the property at the date of | 


discovery or within thirty days thereafter, 
if such mines were not acquired as the 
proven tract or 
lease, and if the fair market value of the 


| property is materially disproportionate to 


the cost. The depletion allowance based 
on discovery value provided in this para- 
graph shall not exceed 50 per centum of 
the net income of the taxpayer (computed 
without allowance for depietion) from the 
property upon which the discovery was 
made, except that in no case shall the de- 
pletion allowance be less than it would. be 
if computed without reference to discovery 
value. Discoveries shall include minerals 
commercial quantities contained with- 


| in a veln or deposit discovered in an ex- 


isting mine or mining tract by the tax- 


| payer after February 28, 1013, if the vein 
| or deposit thus discovered was not merely 


the uninterruption extension of a contin- 
uing commercial vein or deposit already 


| : 4 : 
known to exist, and if the discovered min- 
| erals are of sufficient value and quantity 


of | 


that they could be separately mined and 
marketed at a profit. 


| Allowance for Gas and Oil Wells 


| 





| deductions allowed by section 214 or 


(2) In the case of oil and gas wells the 


| allowance for deplé&tion shall be 27% per 
/ centum of the gross income from the prép- 
| erty during the taxable vear. 
50 per centum of 


Such allow- 
ance shall not exceed 
the net income of the+taxpayer (computed 
without allowance for depletion) from the 
property, except that in no case shall the 
depletion allowance be less than it would 
be if computed withouc reference to this 
paragraph. 
205. Whenever in the opinion of 
the Commissioner the use of inventories 
is necessary in order clearly to determine 
the income of any taxpayer, inventories 
shall be taken by such taxpayer upon such 
basis as the Commissioner, with the ap- 
proval of may prescribe 
as conforming as nearly as may be to the 
best accounting practice in the trade or 
business and as most clearly reflecting the 
income. 

Sec. 206. (a) As used in this section 
term “net *" means the excess of 


Sec. 


the Secretary, 


the 
the 
234 
over the gross income, with the following 
exceptions und limitations: 

(1) Deductions otherwise allowed by law 
not attributable to the operation of a 
trade or business regularly carried on by 
the taxpayer shall be allowed only to the 
extent of the amount of the gross income 
not derived from such trade or business; 

(2) In the case of a taxpayer other than 
a corporation, deductions for capital losses 
otherwise allowed by law. shall be allowed 
only to the extent of the capital gains; 

(3) The deduction for depletion shall not 
exceed the amount which would be al- 


loss’ 


s 


of | 


to | 
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lowable if computed without reference to 
discovery value, to paragraph (2) of 
subdivision (c) of section 204; 


or 


(4) The deduction provided for in para- 
graph (6) of subdivision (a) of section 234 
of amounts received as dividends shall not 
be allowed; 

(5) There shall be included in computing 
income the amount of interest 
ceived free from tax under this title, de- 
creased by the amount of interest paid or 
accrued which is not allowed as a deduc 
tion by paragraph (2) of subdivision (a) 
of section 214 or by paragraph (2) of sub- 
division (a) of section 234. 

(b) If, for any taxable year, it appears 
upon the production of evidence satis- 
factory to the Commissioner that any tax- 
payer has sustained a net loss, the amount 
thereof shall be allowed as a deduction 
in computing the net income of the tax- 
payer for the succeeding taxable year 
(hereinafter in this section called “second 
year”), and if such net loss is in excess 
| of such net income (computed 
such deduction), 
cess shall be allowed a deduction in 
computing: the net income for the next 
suceeeding taxable (hereinafter in 
this: section called “third year’’); the de- 
duction in all cases to be made under 
regulations prescribed by the Commis- 
sioner with the approval of the Secretary. 


gross re- 


as 


year 


(c) (1) If in the second year the tax- 
payer (other than a corporation) sustains 
a capital net loss, the deduction allowed 
by subdivision (b) of this section shall first 
be applied as a deduction in computing 
the ordinary net income for such year. 
If the deduction is in excess of the ordi- 
nary net income (computed without such 
deduction) then the amount of such ex- 
cess shall be allowed as a deduction 


(other. than a corporation) has a capital 
net gain, the deduction allowed by sub- 


applied as a deduction in computing the 
ordinary net tncome for such year. 
the deduction is in excess of the ordinary 
net income (computed without such de- 
duction) the amount of such excess shall 
next be applied against the capital 
gain for such year, and if in excess of 
the capital net gain the amount of that 
excess shall be allowed as a deduction 
| in computing net income for the third 
year. 

(da) If any portion of a net loss is al- 
| lowed as a deduction in computing net 
| income for the third year. 

(a) If any portion of a net loss is al- 
lowed as a,deduction in computing net 
income for the third year, under the pro- 
visions of either subdivision (b) or (c), and 
the taxpayer (other than a 
has in such year a capital 
capital net loss, then the 
allowing such deduction in 


or 
of 


net gain 
method 
such 


a 


| Subdivision (c). 


peyer sustained €f net loss within the pro- 
visions of the Revenue Act of 1921, or if 


tained a net 
| of the Revenue Act 
| of stitch net loss shall be allowed as a 
| deduction in computing net income for 
the two succeeding taxable years to the 
same extent and in the same manner as 


for the two succeeding taxable years. 

(f) If a taxpayer makes return for a 
period beginning in one calendar 
| (hereinafter in this subdivision 
“first calendar year'’) and ending in the 
following calendar year (hereinafter in this 
subdivision called “‘second calendar year’’) 
and the law applicable to the second cal- 
| endar year is different from the law ap- 
| plicable to the first year, then his net 
| loss for the _ period énding during the 
second calendar year shall be the sum of 
(1) the same proportion of a net loss for 
the entire period, determined under the 
law applicable to the first calendar year, 
| which the portion of such period falling 
within such calendar year is of the entire 
period; and (b) the same proportion of a 
net loss for the entire period, determined 
under the law applicable to the second 
calendar year, which the portion of, such 
| period falling within such calendar 
is of the entire period. 

(g) The benefit of this section shall be 
| allowed to the members of a partnership, 
to an egtate or trust, and to insurance 
companies. subject to the tax imposed by 
section 243 or 246, under regulations pre- 
scribed by the Commissioner with the ap- 
proval of the Secretary. 


year 





Meaning of Calendar 
and Fiscal Years 


Sec. 207. (a) If the taxpayer makes re- 
turn for a period beginning in one calen- 
dar year (hereinafter in this subdivision 
called ‘‘first calendar year’) and ending 
in the following calendar year (herein- 
after in this subdivision called. ‘“‘second 
calendar year’’) and the law applicable to 
the second calendar year is different from 
the law applicable to the first calendar 
year, then his tax under this title for the 
period ending during the second calendar 
year shall be the sum of: (1) the same 
proportion of a tax for the entire period, 
determined under the law applicable to 
the first calendar year and at the rates 
for such year, which the portion of such 
period falling within the first calendar 
year is of the entire period; and (2) the 
same proportion of a tax for the entire 
period, determined ‘under the law ap- 
plicable to the second calendar year and 
at the rates for such. year, which 
portion of such period falling within 
second calendar year isy of 
period. 

(b) Ifa fiscal year of a. partnership be- 
gins in one calendar year and ends in an- 


the 
the 
the entire 








without | 
the amount of such ex- 


; Shall be 
in | ance with the provisions of section 
computing net income for the third year. | 





(2) If in the second year the taxpayer | 


division (b) of this section shall first be | 


If | 


net | 


corporation) | 





third | 
jeyear shall be the same as provided in | 


(e) If for the taxable year 1923 a tax- | 


for the taxable year 1924 a taxpayer sus- | 
loss within the provisions | 
of 1924, the amount | 


| capital loss, and capital deductions; 
a net loss sustained for one taxable year | 


is, under this act, allowed as a deduction | 


year | 
ealled | 





Lavé 


Rules for Computing Gains, 


Losses, Credits and Deductions 
oe | 
First Section Printed Today Deals With Income 
Taxes of Individuals, 
Exemptions. 


¢ 


Estate Taxes and 


other calendar year, and the law ap- 
plicable. to the second calendar year is 


different from the law applicable to the 
first calendar year, ‘then (J). the rates, for 
the calendar year during which such 
fiscal year begins shall apply to an 
amount ofeach partner’s share of such 
partnership net income (determined under 
the law applicable to such calendar year) 
equal to the proportion which the part of 
fiscal year falling within sueh cal- 
endar year bears to the full fiscal year, 
and (2) the rates for the. calendar year 
ducing which such fiscal. year ends shall 
apply to amount of each partner's 
share of such partnership net. income (de- 
termined under the law applicable to such 
calendar year) equal to the proportion 
Which the part of such fiscal year” falling 
within’ such calendar year bears to the 
full fiscal year. In such cases the -part 
of such income subject to the rates in ef- 
fect for the most recent calendar year 
shall be added to the other income of the 
taxpayer ‘subject to such rates and the 
resulting amount shall be placed in the 
lower brackets of the rate schedule ap- 
plicable to such year, and the part of such 
income subject to the rates in effect for 
the next preceding calendar year shall be 
placed in the next higher brackets of, the 
rate schedule applicable to’such year.. — 


such 


an 


(c) Any amount paid before or after the 
enactment of this Act on account .of tax 
imposed for a fiscal year. beginning jn 
1924 and ending in 1925 by Title II of the 
Revenue Act of 1924 shall be eredited to- 
ward the payment of the tax.imposed. for 
such fiscal year by this Act, and if the 
amount so paid exceeds the amount of 
such tax imposed by this Act, the excess 
credited or refunded in accord- 
284. 
Sec. 208. (a) For the purposes of this 
title— 


(1) The term ‘‘capital gaig’’ means tax- 
able gain from the sale or exchange of 
capital assets consummated after Decem- 
ber 31, 1921; 


(2) The term “capital loss” means de- 
ductible loss resulting from fthe sale or 
exchange of capital assets; 


Defining Capital Gains 
and Losses 


(3) The term “capital deductions” means 
such deductions as are allowed by séctio, 
214 for the purpose of computing n 
come, and are properly allocable to or 
chargeable against capital assets sold or 
exchanged during the taxable year; 


(4) The term “ordinary deductions” 
means the deductions allowed by section 


214 other than capital losses and capital 
deductions, 


(5) The term “capital net gain’ means 
the excess of the total amount of capital 
gain over the sum of (A) the capital de- 
ductions and capital losses, plus. (B) the 
amount, if any, by which the ordinary de- 
ductions exceed the gross income com- 
puted without including capital gain; 


(6) The term “capital net loss” means 
the excess of the sum of the capital losses 
plus the capital deductions over the total 
amount of capital gain; ‘ 

(7) 


The term “ordinary net income” 


| means the net income, computed in ac- 


cordance with the provisions of this title, 
after excluding all items of capital gain, 
and 

(8) The term “capital assets’ means 
property held by the taxpayer for more 
than two years (whether or not connect- 
ed with his trade or business), but does 
not include stock in trade of the taxpayer 
or other property of a kind which would 
properly be included in the inventory of 
the taxpayer if on hand.at the ‘close of 
the taxable year, or property held by the 
taxpayer primarily for sale in the course 
of his trade or business. In determining 
the period for which the taxpayer has 
held property received on an exchange 
there shall be include the ‘period fo' 
which he held the property exchagged, 
if under the provisions of section 204 
the property received has, for the pur- 
pose of determining: gain or loss from a 
sale or exchange, the same basis in whole 
or in part in his hands as the property 
exchanged. In determining the period for 
which the taxpayer has held property 
however acquired there shall be inéluded 
the period for ‘which such property was 
held by-any other person, if under the 
provisions’ of » Section 204 such property 
has, for the purpose of determining’ gain 
or loss from a sale or exchange, the same 
basis in whole or in part in his hands 
as it would have in the hands of: such 
other person. In determining the period 
for which the taxpayer has held stock 
or securities received upon a distribution 
Where no gain is recognized to.the dis- 
tributee under the provisions of subdivi- 
sion (c) of section 203 of this Act or of 
the Revenue Act of 1924, there shall ‘be 
included the period for which he held the 
stock or securities in the distributing cor- 
poration prior to the receipt of the stock 
or securities upon such distribution. 


(b) In the case of any taxpayer (other 
than a corporation) who for any taxable 
year derives’a capital net gain, there 
shall (at the election of the taxpayer) 
be levied, collected and paid, in lieu of 
the taxes imposed by sections 210 and 2i1 
of this title, a tax determined as: follows: 


A partial tax shall first be computed 
upon the basis of the ordinary net income 
at the rates and in the manner provided 
in sections 210 and 211, and the total tax 
shall be this amount plus-i12\% per centum 
of the capital net gain. : 


(c) In the case of any taxpayer (other 
than a corporation) who for any taxable 
year sustains a capital net loss, there shall 
be levied, collected, and paid, inyliéu of 
the taxes imposed by sections 210 ange tT 
of this title, a tax deterihined as folld&s: 

A partial tax shall first be computed 
upon’ the basis of the ordinary net in- 
























































































come at the rates and in the manner pro- 
vided in sections 210 and 211, and the 
total tax shall be this amount minus 12% 
per centum of the capital, net loss;*but in 
no case shall the tax under this sub- 
division be less than the taxes imposed 
by sections 210 and 211 computed without 
regard to the provisions of this section. 


Where Capital Net Loss 


Is Sustained 

(d) The total tax determined under sub- 
division (b) or (c) shall be collected and 
paid in the same manner, at the same 
time, and subject to the same provisions 
of law, including penalties, as other taxes 
under this title. 

(e) In the case of the 
partnership, of an estate or trust, or of 
the beneficiary of an estate or trust, the 
proper part of each share of the net in- 
come, which consists, respectively, of ordi- 
nary net income, capital net gain, or cap- 
ital net loss, shall be determined under 
rules and regulations to be prescribed by 
the Commissioner with the approval of the 
Secretary, and shall be separately shown 
in the return of the partnership or estate 
or trust, and shall be taxed to the member 
sor benificiary or, to the estate or trust as 
ided in sections 218 and 219, but at 
rates and in the manner provided in 
subdivision (b) or (c) of this section. 


EARNED INCOME 


Sec. 209. (a) For the purposes of this 
section— 

1. The term “earned income” means 
wages, salaries, professional fees, and 
other amounts received as compensation 
for personal services actually rendered, 
but does not include that part of the com- 
pensation derived by the taxpayer for per- 
sonal services rendered by him to a cor- 
poration which represents a distribution 
of earnings or profits rather than a rea- 
sonable allowance as compensation for the 
personal services actually rendered. In 
the case of a taxpayer engaged in a trade 
or business in which both personal sér- 
vices and capital are material income pro- 
ducing factors, a reasonable allowance as 
compensation for the personal services 
actually rendered by the taxpayer, not in 
excess of 20 per centum of his share of the 
net profits of such trade or business, shall 
be considered as earned income. 

2. The term “earned income deductions” 
means such deductions as are allowed by 
section 214 for the purpose of computing 
net income, and are properly allocable to 
or chargeable against earned income. 

(3) The term ‘earned net income’ means 
the excess of the amount of the earned in- 
come over the sum of the earned income 
deductions. If the taxpayer's net income 
is not more than $5,000, his entire net 
Ancome shall be considered to be earned 
net income, and if his net income is more 


& 


members of a 


prov 


he 





than $5,000, his earned net income shill 
not be considered to be less than $5,000. 
In no case shall the earned net income be 
considered to be more than $20,000. 

(b) In the case of an individual the tax 
shall, in addition to the credits provided 
in section 222, be credited with 25 per 
centum of the amount of tax which 
would be payable if his earned net income 
constituted his entire net income; but in 
no case shall the credit allowed under this 
subdivision exceed 26 per centum of his 
tax under section 210 plus 25 per centum 
of the tax which would be payable under 
section 211 if his earned net income con- 
stituted his entire net income. 

(c) In the case of the members of 
partnership the proper part of each share 
of the net income which consists of earned 
income shall be determined under rules 
and regulations to be prescribed by the 
Commissioner with the approval of the 
Secretary and shall be separately shown 
in the return of the partnership and shall 
be taxed to the member as provided in 
section 218. 


NORMAL TAX 
Sec. 210. (a) In Meu of the tax imposed 
by section 2*0 of the Revenue Act of 1924, 
there shall be levied, collected, and paid 
for each taxable year upon the net income 
of every individual (except as provided in 
subdivision (b) of this section) a normal 
tax of 5 per centum of the amount of the 
net income in excess of the credits pro- 
vided in section 216, except that in the 
case of a citizen or resident of the United 
i ‘States the rate upon the first $4,000 of 
ie such excess amount shall be 1% per 

\centum, and upon the next $4,000 of such 
excess amount shall be $ per centum; 

(b) In lieu of the tax imposed by subdi- 
vision (a), there shall be levied, collected, 
and paid for each taxable year upon the 
net income of every nonresident alien in- 
dividual, a resident of a contiguous coun- 
try, a normal tax equal to the sum of the 
following: 

1. One and one-half per centum of the 
amount by which the part of the net in- 
come attributable to wages, salaries, pro- 
fessional fees, or other amounts received 
as compensation for personal services 
actually performed in the United States, 
exceeds the credits provided in subdivi- 
sions (d) and (e) of section 216; but the 
amount taxable at such 144 per centum 
rate shall not exceed $4,000; 

2. Three per centum of the amount by 
which such part of the net income exceeds 
the sum of (A) the credits provided in 
subdivisions (d) and (e) of section 216, plus 
(B) $4,000; but the amount taxable at such 
8 per centum rate shall not exceed $4,000; 
and 

3. Five per centum of the amount of 
the net income in excess of the sum of (A) 
the amount taxed under paragraphs (1) 
and (2), plus (B) the credits provided in 


section 216. 
SURTAX 


Sec. 211. (a) In lieu of the tax imposed 
by section 211 of the Revenue Act of 
1924, but in addition to the normal tax 
imposed by section 210 of this act, there 
shall be levied, collected, and paid for 
each taxable year upon the net income 
of every individual surtax as follows: 


a 


Fixed Surtax Upon Net Incomes 
Upon a net income of $10,000 there shall 
be no surtax; upon net incomes in excess 
of $10,000 and not in excess of $14,000, 1 
r centum of such excess. 
$49 upon net incomes of $14,000; and 
upon net incomes in excess of $14,000 and 
net in excess of $16,000, 2. per centum in 
addition of such excess. 
$80 upon net incomes of $16,000; and 
upon net incomes in excess of $16,000 and 








not in excess of $18,000, 3e per centum in 
addition to such excess. 


$140 upon net incomes of $18,000; and 
upon net incomes in excess of $18,000 and 
not in excess of $20,000, 4 per centum in 
addition of such 


$220 upon net incomes of $20,000; and 
upon net incomes in excess of $20,000 and 
not in excess of $22,000, 5 per centum in 
addition of such excess. 


$320 upon net incomes of $22,000; and 
upon net incomes in excess of $22,000 and 
not in excess of $24,000, 6 per centum in 
addition of such excess. 

$440 upon net incomes of $24,000; and 
upon net incomes in excess of $24,000 and 
not in excess of $28,000, 7 per centum in 
addition to such excess. 

$720 upon net incomes of $28,000; and 
upon net incomes in excess of $28,000 and 
not in excess of $32,000, 8 per centum in 
addition of such excess. 

$1,040 upon net incomes of $32,000; and 
upon net incomes in excess of $32,000 and 
not in excess of $36,000, 9 per ——- in 
addition of such excess. 

$1,400 upon net incomes of $36,000; and 
upon net incomes in excess of $36,000 and 
not in excess of $40,000, 10 per centum 
in addition of such excess. 

$1,800 upon net incomes of $40,000; and 
upon net incomes in excess of $40,000 and 
not in excess of $44,000, 11 per centum in 
addition of such excess. 

$2,240 upon net incomes of $44,000; and 
upon net incomes in excess of $44,000 and 
not in excess of $48,000, 12 per centum in 
addition of such excess. 

$2,720 upon net incomes of $48,000; 
upon net incomes in excess of $48,000 and 
not in excess of $52,000, 13 per centum in 
addition of such excess. 

$3,240 upon net incomes of $52,000; 
upon net incomes in excess of $52,000 and 
not in excess of $56,000, 14 per centum in 
addition of such excess. 

$3,800 upon net incomes of $56,000; 
upon net incomes in excess of $56,000 and 
not in excess of $60,000, 15 per centum in 
addition of such excess. 

$4,400 upon net incomes of $60,000; and 
upon net incomes in excess of $60,000 and 
not in excess of $64,000, 16 per centum in 
addition of such exce 

$5,040 upon net incomes of $64,000; 
upon net incomes in excess of $64,000 and 
not in excess of $70,000, 17 per centum in 
addition of such excess. 

$6,060 upon net incomes of $70,000; and 
upon net incomes in excess of $70,000 and 
not in excess of $80,000, 18 per centum in 
addition of such excess. 

$7,860 upon net incomes of $80,000; 
upon net incomes in excess of $80,000 and 
not in excess of $100,000, 19 per centum in 
addition of such excess. 
$11,660 upon net income of $100,000; and 
upon net income in excess of $100,000, in 
addition 20 per centum of such excess. 
(b) In the bona fide sale of 
mines, oil or gas wells, or any interest 
therein, where the principal value of the 
property has been demonstrated by pros- 
pecting or exploration and discovery work 


excess. 


and 


and 


and 





and 


and 


case of a 


done by the taxpayer, the portion of the 
tax imposed by this section attributable 
to such sale shall not exceed 16 per 


centum of the selling price of such prop- 
erty or interest. 


Net Income of Individauls 


Defined 


Sec. 212. (a) In the case of an individuai 
the term “net income’’ means the gross 
income as defined in section 213, less the 
deductions allowed by sections 214 and 


206. 


Methods of 
‘yy e 
Taxpayers Accounting 

(b) The net income shall be computed 

upon the basis of the taxpayer's annual 
accounting period (fiscal year or calendar 
year, as the case may be) in accordance 
with the method of accounting regularly 
employed in keeping the books of such 
taxpayer; but if such method of ac- 
counting has been so employed, if the 
method employed does not clearly reflect 
the income, the computation shall be 
made in accordance with such method as 
in the opinion of the Commissioner does 
clearly reflect the If the tax- 
payer’s annual accounting period is other 
than a fiscal year as defined in section 200 
or if the taxpayer has no annual account- 
ing.period or does not keep books, the net 
income shall be computed on the basis of 
the calendar year. 
(c) If a taxpayer changes his accounting 
period from fiscal year to calendar year, 
from calendar year to fiscal year, or from 
one fiscal year to another, the net income 
shall, with the approval of the Commis- 
sioner, be computed on the basis of such 
new accounting period, subject to the pro- 
visions of section 226. 

(4d) Under regulations prescribed by the 
Commissioner with the approval of the 
Secretary, a person who regularly sells 
or otherwise disposes of personal property 
on the installment plan may return as in- 
come therefrom in any taxable year that 
proportion of the installment payments 
actually received in that year which total 
profit realized or to be realized when the 
payment is completed, bears to the total 
contract price. In the case (1) of a casual 
sale or other casual disposition of personal 
property for a price exceeding $1,000, or 
(2) of a sale or other disposition of real 
property, if in either case the initial pay- 
ments do not exceed one-fourth of the pur- 
chase price, the income may, under reg- 
ulations prescribed by the Commissioner 
with the approval of the Secretary, be re- 
turned on the basis and in the manner 
above prescribed in this subdivision. As 
used in this subdivision the term ‘“‘initial 
payments’’ means the payments received 
in cash or property other than evidences 
of indebtedness of the purchaser during 
the taxable period in which the sale or 
other disposition is made. 


no 
or 


income. 


Gross Income Defined 
213. For the purposes of this title, 


except as otherwise provided in section 
233 


Sec. 


Professions, Trades, Business 

(a) The term “gross income” includes 
gains, profits, and income derived from 
salaries, wages, or compensation for per- 
sonal service (including in the case of 
the President of the United States, the 
judges of the Supreme and inferior courts 
of the United States, and all other officers 
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and employees, whether elected or ap- 
pointed, of the United States, Alaska, 
Hawaii, or any political subdivision there- 
of, or the District of Columbia, the com- 
pensation received as such), of whatever 
kind and in whatever form pald, or from’ 
professions, vocations, trades, businesses, 
commerce, or sales, or dealings in prop- 
erty, whether real or personal, growing 
out of the ownership or use of or interest 
in such property; also from interest, rent, 
dividends, securities, or the transaction 
of any business carried on for gain or 
profit, or gains or profits and income de- 
rived from any source ~whatever. The 
amount of all such items shall be included 
in the gross income for the taxable year 
in which received by the taxpayer, unless, 
under methods of accounting permitted 
under subdivision (b) of section 212, any 
such amounts are to be properly account- 
ed for as of a different period. 

(b) The term “gross income” does not 
include the following items, which shall 
be exempt from taxation under this title: 

(1) Amounts received under a life in- 
surance contract paid by reason of the 
death of the insured, whether in a single 
sum or in installments (but if such 
amounts are held by the insurer under 
an agreement to pay interest thereon, the 


interest payments shall be included in 
gross income); 
(2) Amounts received (other than 


amounts paid by reason of the death of | 


the insured and interest payments on 
such amounts) under a life insurance, en- 
dowment, or annuity contract, but if such 
amounts (when added to amounts re- 
ceived before the taxable year under such 
contract) exceed the aggregate premiums 
or consideration paid (whether or not 
paid during the taxable year) then the 
excess shall be included in gross income. 
In the case of a transfer for a valuable 
eonsideration, by assignment or other- 
wise, of life insurance, endowment, or 
annuity contract, any interest therein, 
only the actual value of such considera- 
tion and the amount of the premiums and 
other sums subsequently paid by 
transferee shall be exempt from taxation 
under paragraph (1) or this paragraph; 

(3) The vaiue of property acquired by 
gift, bequest, devise, or inheritance (but 
the income from such property shall be 
ineluded in gross income): 


a 
or 


Loans and Securities 

(4) Interest upon (A) the obligations of 
or any political sub- 
the District of Colum- 


a State, Territory 
division thereof, 
bia; or (B) securities issued under the pro- 
visions of the Federal Farm Loan Act, or 
under the provisions of such Act as 
amended; or (C) obligations of the 
United States or its possessions. Every 
person owning any of the obligations or 
securities enumerated in clause (A), (B), 
or (C) shall, in the return required by 
this title, submit a statement showing the 


or 


the 


number and amount of such obligations 
and securities owned by him and the in- 
come received therefrom, in such form 
and with such information as the Com- 
missioner may require. In the case of 
obligations of the United States issued 
after September 1, 1917 (other than postal 


savings certificates of deposit), the interest 
shall be exempt only if and to the extent 
provided in the respective Acts authoriz- 
ing the issue thereof amended and 
supplemented, and shall be excluded from 
gross income if to the extent 


as 


only and 


| it is wholly exempt to the taxpayer from 


income taxes. 

(5) The income of foreign 
received from investments in 
States in stocks, bonds, or other 
securities, owned by such foreign 
from interest on deposits 
the United States of moneys 
belonging to such foreign governments, 
or from any within the 
United States. 


governments 
the 
domestic 
govern- 
ments, or 
banks in 


other source 


Insurance—W orkmen’s 


Compensation 


(6) 
or health 


through, accident 
under workmen's 
compensation compensation for 
personal injuries plus the 
amount of any damages received whether 
by suit or agreement on account of such 
injuries or sickness. 

(7) Income derived from any 
ity or the exercise of any essential 
ernmental function and accruing to 
State, Territory, or the District of Colum- 
bia, or any political subdivision of a State 
or Territory, or income accruing to the 
Government of any possession of the 
United States, or any political subdivision 
thereof. 

Whenever any State, Territory, or the 
District of Columbia, or any political sub- 
division of a State or Territory, prior to 
September 8, 1916, entered in good faith 
into a contract with any person, the ob- 
ject and purpose of which is to acquire, 
construct, operate, maintain a public 
utility— 


Public 
(A) If 


Amounts received, 


insurance or 
acts, as 


or sickness, 


public util- 
gOV- 


or 


Utilities 

by the terms of such contract 
the tax imposed by this title is to be 
paid out of the proceeds from the opera- 
tion of such public utility, prior to any 
division of such proceeds between the per- 
son and the State, Territory, political sub- 
division, or the District of Columbia, and 
if, but for the imposition of the tax im- 
posed by this title, a part of such pro- 
ceeds for the taxable year would accrue 
directly to or for the use of such State, 
Territory, political subdivision, or the 
District of Columbia, then a tax upon the 
net income from the operation of such 
public utility shall ‘be levied, assessed, 
collected and paid in the manner and at 
the rates prescribed in this title, but there 
shall be refunded to such State, Terri- 
tory, political subdivision, or the District 
of Columbia (under rules and regulations 
to be prescribed by the Commissioner with 
the approval of the Secretary) an amount 
which bears the same relation to the 
amount of the tax as the amount which 
(but for the imposition of the tax imposed 
by this tile) would have accrued directly 
to or for the use of such State, Terri- 
tory, political subdivision, or the District 
of Columbia, bears to the amount of the 
net income from the operation of such 
public utility for such taxable year. 

(B) If by terms of such contract no part 
of the proceeds from the operation of the 
public utility for the taxable year would, 
irrespective of the tax imposed by this 
title, accrue directly to or,for the use of 








any | 


the | 





such State, Territory, political subdivision, 
or the District of Columbia, then the tax 
upon the net income of such persen from | 


the operation of such utility shall be 
levied, assesesd, collected, and paid in the 
manner and at the rates prescribed in 


this title; 


Shipping 

(8) The income of a nonresident alien 
or foreign corporation which consists ex- 
clusively of earnings derived from the 
operation of a ship or ships documented 
under the laws of a foreign c#untry which 
grants an equivalent exemption to citizens 
of the United States and to corporations 
organized in the United States; 


Veterans 
(9) Amounts received compensation 
family allotments and allowances under 
the provisions of the War Risk Insurance 
and Vocational Rehabilitation Acts or the 
World War Veterans’ Act, 1924, as 
pensions from the United States for service 
of the beneficiary or another in the mill- | 
tary or naval forces of the United States | 
| 


as 


or 





in time of war, or as a State pension for | 
services 


rendered by the beneficiary or 
another for which the State is paying a 
pension; | 


Building Loans 


(10) The amount received by an indi- | 
vidual as dividends or interest from do- 
mestic building and loan asociations, sub- | 


stantially all the business of which is con- 
fined to making loans to members but the | 
amount excluded from gross income under 
this paragraph in any shall 
not exceed $30; 

(11) The rental value of a dwelling house 
and appurtenances thereof furnished to 
minister of the gospel as part of his com- 
pensation; 





tavable year 


a 


Shipping 

(12) The receipts of 
protection and indemnity 
organized for profit, and 
net earnings of which in 


shipowners’ mutual 
asociations, not 
part of the 


ures to the bene- 


no 


fit of any shareholder; but such corpora- 
tions shal be subject as other persons to | 
the tax upon their net income from inter- 
est, dividends, and rents; | 
China Trade 
(13) In the case of a person, — 
distributed as dividends to or for his bene- | 
fit by a corporation organized under the | 
China Trade Act, 1922, if, at the time of 
such distribution, he is a resident of 
China, and the equitable right to the in- 
come of the shares of stock of the cor- 
poration is in good faith vested in him; 
(14) In the case of an individual citizen 
of the United States, a bona fide nonresi- 
dent of the United States for more than 
six months during the taxable year, 
amounts received from sources without 
the United States, if such amounts con- 
Stitute earned income as defined in sec- 
| tion 209; but such individual shall not be 
ullowed as a deduction from his gross in- 
come any deductions properly allocable to 


United | 
| business, 


amount 
| while 


in | for 


or chargeable 
from 


(ce) 


against amounts excluded 
gross income under this paragraph. 
In the case of 2 nonresident alien in- 
dividual, gross income means only the gross 
income from within the United 
determined under the provisions of 
section 217. 


Deductions Allowed Individuals 


Sec. 214. (a) In computing net income 
there shall be ailowed as deductions: 


sources 
States, 


Expenses, Rentals, Interest 

(1) All the ordinary and 
penses pald incurred during 
able year in carrying on 
including a 
salaries 


necessary ex- 
tax- 


or 


or the 
trade 


reasonable 


any 
allow- 
ance for or other compensation 
actually rendered; 
(including the 
meals and 

home in the 
and 


to be 


personal services 
traveling 
expended 
away from 


business: 


expenses entire 


for 
pursuit 
a trade or rentals or other 


payments required made as a con- 








dition to the continued use or possession, 
for purposes of the trade or business, of 
property to which the taxpayer has not 
taken or is not taking title or in which 
he has no equity: 

(2) All interest paid or accrued within 
; the taxable year on indebtedness, except 
on indebtedness incurred or continued to 
purehase or carry obligations or securi- 
ties (other than obligations of the United 
States issued after September 24, 1917, 
and originally subscribed for by the tax- 
payer) the interest upon which is wholly 








exempt 
(3) 
able except 


from taxation under this title. 


vear (A) income, war-profits, 
and excess-profits taxes imposed by the 
authority of the United States, (B) so 
much of the income, war-profits, and ex- 
cess-profits taxes, imposed by the au- 
thority of any foreign country or posses- 
sion of the United States, as is allowed as 
a credit under section 222, (C) taxes as- 
sessed against local benefits of a kind 
tending to increase the value of the prop- 
erty assessed, and (D) taxes imposed upon 
the taxpayer upon his interest as share- 
holder of a corporation, which are paid 
by the corporation without reimbursement 
from the taxpayer. For the purpose of 
this paragraph, estate, inheritance, legacy, 
and succession taxes accrue on the due 
date thereof except as otherwise provided 
by the law of the jurisdiction. imposing 
such taxes. 


Extra Tax Due Dates 

(4) Losses sustained during the taxable 
year and not compensated for by 
ance or otherwise, 
business, 

(5) Losses sustained during the taxable 
year and not compensated for by insur- 
ance or otherwise, if incurred in any 
transaction entered into for profit, though 
not connected with the trade or business: 
but in the case of a nonresident alien in- 
dividual only if the profit, if such trans- 
action had resulted in a profit, would be 
taxable under this title. No deduction 
shall be allowed under this paragraph for 
any loss claimed to have been sustained 
fin any sale or other disposition of shares 
of stock or securities where it appears 
that within thirty days before or after 
the date of such sale or other disposition 
the taxpayer has acquired (otherwise than 
by bequest or inheritance) or has entered 
into a contract or option to acquire sub- 
stantially identical property, and _ the 
property so acquired is held by the tax- 
payer for any period after such sale or 
other disposition. If such acquisition or 
the contract or option to acquire is to the 


extent of part only of substantially iden- 
*, 
oe 


insur- 
if incurred in trade or 


| organized and operated exclusively 


lodging) | 
of 


Taxes paid or accrued within the tax- | 


tical property, then only a proportionate 
part of the loss shall be disallowed; 


What Losses May Be Deducted 
(6) Losses sustained during the taxable 
year of property not connected with the 
trade or business (but in the case of a non- 
resident alien individual only property 
within the United States) if arising from 
fires, storms, shipwreck, or other casualty, 
or from theft, and if not compensated for 
by insurance or otherwise. The basis for 


| determining the amount of the deduction 


under this paragraph, or paragraph (4) or 
(5), shall be the same as is provided in sec- 
tion 204 for determining the gain or loss 
from the sale or other disposition of prop- 
erty; 


Debts 

(7) Debts ascertained to be worthless 
and charged off within the taxable year 
(or, in the discretion of the Commissioner, 
a reasonable addition to a reserve for bad 
debts); and when sktisfied that a debt is 
recoverable only in part, the Commis- 
sioner may allow such debt to be charged 
off in part; 


(8) A reasonable allowance for the ex- 
haustion, wear and tear of property used 
in the trade or business, including a 


reasonable allowance for obsolescence. In 
the case of improved real estate held by 
one person for life with remainder to an- 
other the deduction provided for 
in this paragraph shall be equitably ap- 
portioned between the life tenant and the 
remainderman under rules and regulations 
prescribed by the Commissioner with the 
approval of the Secretary; 


person, 


Mining, Oil, Gas, Timber 

(9) In the case of mines, oil and gas 
wells, other natural deposits, and timber, 
reasonable for depletion and 
for depreciation of improvements, accord- 
ing to the peculiar conditions in each case; 
such reasonable allowance in 
and regulations to 
Commissioner, with 
In the 
by 
appor- 


a allowance 


all cases to 
rules 
by the 
of the 
the deduction 
shall be 
the lessor 


be made under 
be prescribed 
approval Secretary. 
of 
paragraph 


tioned between 


the 
allowed 
equitably 
and lessee; 


case leases 


this 


| Gifts 


(120) Contributions or 
the taxable year for the use of: (A) 
The United States, State, Territory, 
or any political subdivision thereof, or the 
District of Columbia, for exclusively pub- 
lic (B) any corporation, or trust, 
or chest, fund, foundation, 
for 
literary, 


gifts made within 
to or 
any 


purposes: 
community or 
re- 
charitable, scientific, or 
educational purposes, the 
tion of cruelty to children or animale, 
part of the net earnings of which 
the benefit of any private shareholder 
individual; (C) the special fund for 
cational rehabilitation authorized by 
tion 7 of the Vocational Rehabilitation 
Act: (D) posts of 
veterans, societies 
if such 
societies 
any 
no part of their 
the benefit of any 
individual; (E) 
order, or association, 
the lodge system, but 
contributions or gifts are to 
religious, char- 
or educational 
the prevention of cruelty 
children animals: amount 
in all the combined 
does not exceed 15 per centum of the tax- 
payer's net income as computed without 
the benefit of this paragraph, except that 


ligious, 


or for preven- 


no 


to 
or vo- 
sec- 
or organizations war 
units 
of any such posts or organizations, 
posts, units, 
erganized in the United States or 
and 
earnings inures to 
shareholder 
fraternal society, 
operating under 
only if such 
be used 
itable, scientific, 
for 
or 


or auxiliary or 


organizations, or 
are 
of if 
net 
private 


its possessions, 


or or 


a 


exclusively for 


literary, 


purposes, or 


to to an 


which above cases 


if in the taxable year and in each of the 
ten preceding taxable years the amount 
in all the above cases combined exceeds 
$0 per centum of the taxpayer's net in- 
come for such year, as computed without 
the benefit of this paragraph, then to the 
full amount of such contributions and 
gifts made within the taxable year. In 
case of a nonresident alien individual this 


deduction shall'be 
tributions or gifts to domestic 
to community chests, funds, 
created in the United 
to such vocational rehabilitation 
Such gifts all 
if verified 
under rules and regulations prescribed by 


allowed only as to con- 


made cor- 
porations, or 
foundations, 


States, 


or 
or 
fund. 
be 


contributions or 





allowable as deductions only 


the Commissioner, with the approval of 
the Secretary; 

(11) In the case of a casual sale or other 
casual disposition of real property, a rea- 
sonable allowance for future expense lia- 
bilities, incurred under the provisions of 
the contract under which sale or other 


disposition was made, under such 
tions as the Commissioner, with the appro- 
val of the Secretary, may prescribe, in- 
cluding the giving of a bond, with such 
sureties and in such sum (not less than 
the estimated tax liability computed with- 
out the benefit of this paragraph) as the 
Commissioner may require, conditioned 
upon the payment (notwithstanding any 
statute of limitations) of the tax, com- 
puted without the benefit of this para- 
graph, in respect of any amounts allowed 
as a deduction under this paragraph and 
not actually expended in carrying out the 
provisions of such contract. 


regula- 


Deduction Nonresident Alien 
(b) In the case of a nonresident 
individual, 
division (a), except those allowed in para- 
graphs (5), (6), and (10), shall be allowed 
only if and to the extent that they are con- 
nected with income. from sources within 
the United States;'and the proper appor- 
tionment and allocation of the deductions 
with respect to sources of income within 
and without the United States shall be de- 
termined as provided in section 217 under 


alien 


rules and regulations prescribed by the 
Commissioner with the approval of the 
Secretary. In the case of a citizen en- | 


titled to the benefits of section 262 the de- 
ductions shall be the same and shall be 
determined in the same manner as in the 
case of a nonresident alien individual. 


Items Not Deductible 


Sec. 215. (a) In computing net income 
no deduction shall in any case be allowed 
in respect of— 

(1) Personal, 


Realty 

(2) Any amount paid out for new build- 
ings or for permanent improvements or 
betterments made to increase the value of 
any property or estate. 

(3) Any amount expended in restoring 
property or in making good the exhaus- 


4 
living, or family expenses. 


the deductions allowed in sub- | 








inures | 


because mentally 


| individual 
| benefits 


' (c) of this section shall, 


married person living with husband or 
wife or was the head of a family bears 
to twelve months. For the purposes of 
| this paragraph a fractional part of a 
month shall be disregarded unless it | 
| amounts to more than a half month, in 
; Which case it shall be considered as a 
month. 


| lowed by subdivisions (c 








tion thereof for which an allowance is or 
has been made; or 


Insurance 

(4) Premiums paid on any life insur- 
ance policy covering the life of any 
officer or employee, or of any person finan- 
cially interested in any trade or business 
carried on by the taxpayer, when the tax- 
payer is directly or indirectly a beneficiary 
under such policy. 

(b) Amounts paid under the laws of any 
State, Territory, District of Columbia, pos- 
session of the United States, or foreign 
country as income to the holder of a life 
or terminable interest acquired by gift, 
bequest, or inheritance shall not be 
duced or diminished by any deduction for 
shrinkage (by whatever name called) 
the value of such interest due to the lapse 
of time, any deduction allowed by 
this Act for the purpose of computing the 
net income of estate or trust but not 
allowed under the laws of such State, 
ritory, District of Columbia, possession of 
the United States, 


re- 


nor by 


an 


or foreign country 


which such holder is entitled. 


Credits Allowed Individuals 


Sec. 216. For the purpose of the normal 
tax only there shall be allowed the follow- 
ing credits: 

Dividends 


(a) The amount received as dividends 


(1) from a domestic corporation other than 
corporation entitled to the benefits 


a of 


| section 262, and other than a corporation 
Act, | 


organized under the China Trade 
1922, or (2) from a foreign 
when it is shown to the satisfaction of the 
that than 50 perm 
of the gross income for- 


corporation 


Commissioner 
centum 


more 


of such 


eign corporation for the three-year period 


ending with the close of its taxable year 
preceding the declaration divi- 
dends (or for such part of such period 
the corporation has been in existence) was 
derived from within the United 
States as determined under the provisions 
of section 217; 

(b) The amount received interest 
upon obligations of the United States 
which is included in gross income under 
section 213; 


Family Heads and Bachelors 

(c) In’ the case of a single person, a per- 
sonal exemption of $1,500; or in‘the case 
of the head of a family or a married per- 
son living with husband or wife, 
sonal exemption of $3,500. A husband and 
wife living together shall receive but one 
personal exemption. The amount of such 
personal exemption shall be $3,500. If 
such husband and wife make separate re- 
turns, the personal exemption 
taken by either or divided between them. 

(d) $400 for each person (other than hus- 
band or wife) dependent upon and receiv- 
ing his chief support from the taxpayer if 
such dependent person is under eighteen 
years of age or is incapable of self-support 
or physically defective. 
ease of nonresident alien 
or of a citizen entitled the 
of section the 
emption shall be only $1,500. The 
provided in (d) shall not be 
allowed in the case of a nonresident alien 
individual unless he is resident a 
contiguous country, nor in the case of a 
citizen entitled to the benefits of section 
262. 

(f) 1) The credits allowed by subdivi- 
sions (d) and (e) of this section shall be 
determined by the status of the taxpayer 
on the last day of his taxable year. 

(2) The credit allowed by subdivision 
in case the status 
the taxpayer changes during his tax- 
able year, be the sum of (A) an 
which bears same ratio to $1,500 as 
the number of months during which the 
taxpayer was single bears to twelve 
months, plus (B) an amount which bears 
the same ratio to $3,500 as the number of 
months during which the taxpayer was a 


of such 


as 


sources 


as 


a per- 


may 


(e) In the a 


to 


262 
subdivision 


a of 


of 


the 


(8) In the case of an individual who dies 
during the taxable the credits 
), (a), and (e) shall 
his status at the time 


year, al- 


be determined by 


of his death, and in such case full credits | 


shall be allowed to the surviving 
if any, according to his or her 
the close of the taxable year. 

Net Income of Nonresident 


Alien Individuals 


Credit or Last Day of Taxable Year. 


spouse, 


Section 217. (2) In the case of a non- | 
resident alien individual or of a citizen | 
entitled to the benefits of Section 262, the 


following items of gross income shall be 
treated as income from sources within the 
United States: 


Interests 
(1) Interest on bonds, notes, 
interest-bearing obligations of residents, 
corporate otherwise, not including 
interest on deposits with persons carrying 
on the banking business paid to persons 
not engaged in business within the United 
States and not having an office or 
of business therein, or (B) interest 
ceived from a resident alien individual, 
resident foreign corporation, 
corporation, 


place 
re- 


faction of the Commissioner that less than 
20 per centum of the gross income of 
such resident payor or domestic corpora- 
tion has been derived from sources within 


the United States, as determined under 
the provisions of this section, for the 
three-year period ending with the close 


of the taxable year of such payor preced- 
ing the payment of such 
such part of such 
plicable; 


Dividends 

(2) The amount received as dividends 
(A) from a domestic corporation other than 
®& corporation entitled to the benefits of 
Section 262, and other than a corporation 
less than 20 per centum of whose gross 
income is shown to the satisfaction of the 
Commissioner to have been derived from 
sources within the United States, as de- 
termined ~Ainder the provisions of this sec- 
tion, for the three-year period ending with 
the close of the taxable year of such 
corporation preceding the declaration of 
such dividends (or for such part of such 
period as the corporation has been in 


interest, 
period as may 


or for 


be ap- 


in | 
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existence), or (B) from a foreign corpora- 
tion unless less than 50 per centum of the 
gross income of such foreign corporation 
for the three-year period ending with the 
close of its taxable year preceding the 
declaration of such dividends (or for such 
part of such period as the corporation 
has been in existence) was derived from 
sources within the United States as de- 
termined under the provisions of this sec- 
tion; 

(3) Compensation for labor or personal 


| services performed in the United States; 


Rentals, Royalties 

(4) Rentals or royalties from propetty 
located in the United States or from any 
interest in such property, including rén- 
tals or royalties for the use of or for the 


privilege of using in the United States, 
patents, copyrights, secret processes and 
formulas, good will, trade-marks, trade 


brands, franchises and other like property; 
and F 


| Realty 


for | 
the purpose of computing the income to | 


(5) Gains, profits, and income from the 
sale of real property located in the United 
States. 

(b) From the items of gross income 
specified in subdivision (a) there shall be 
deducted the expenses, losses and other 
deductions properly apportioned or allo- 
cated thereto and a ratable part of any 
expenses, losses, or other deductions which 
can definitely be allocated to some 
item or class of gross income. The re- 
mainder, if any, shall be included in full 
net income from sources within the 
United States. 


Sources Outside United States— 


Interest and Dividends 

(c) The following items of gross income 
shall be treated as income from sources 
without the United States: 

(1) Interest other than that derived from 
sources within the United States as pro- 
vided in paragraph (1) of subdivision 
(a); 

(2) 


not 


as 


Dividends other than those derived 


from sources within the United States as 
|} provided 


in paragraph (2) of subdivision 
(a); 

(3) Compensation 
services performed 


States; 
Rentals, Royalties 

(4) Rentals or royalties from property 
located without the United States or from 


any interest in such property, including 
rentals or royalties for the use of or for 


for labor or personal 
without the United 


| the privilege of using without the United 


States, 


cesses 


patents, copyrights, 
and formulas, good 


secret pro- 
will, trade- 


| marks, trade brands, franchises, and oulgr 
be | like properties; and 


Realty 


(5) Gains, profits, and income from the 


| Sale of real property located without the 
United States. 





personal ex- | 
credit | 


amount | 


status at | 


or other | 


(A) | 


a 
or a domestic | 
when it is shown to the satis- | 


(d) From the items of gross income spec- 
| ified in subdivision (c) there shall be ae: 
ducted the expenses, losses, and other de- 
ductions properly apportioned or allocatéa 
thereto, and a ratable part of any ex: 
penses, losses, or other deductions which 
; can not definitely be allocated to some 
item or class of gross income. The re- 
mainder, if any, shall be treated in full as 


net income from sources without the 
United States. 


i (3) Income 


received by estates of de- 
ceased persons during the period of ad- 
ministration or settlement of the estate; 
and 
| (4) Income which, in the discretion of 
the fiduciary, may be either distributed 
to the beneficiaries or accumulated. 
(b) Except as otherwise provided in 
subdivisions (g) and (h), the tax shall be 
computed upon the net income of the 
| estate or trust and shall be paid by the 
fiduciary. The net income of the estaté 
| or trust shall be computed in the same 
manner and on the same basis as pro- 
vided in section 212, except that— 


Deductions in Cases of Estates 
(1) There shall be allowed as a deduction 
| (in lieu of the deduction authorized by 
paragraph (10) of subdivision (a) of sec- 
tion 214) any part of the gross income, 
without limitation, which pursuant to the 
terms of the will or deed creating tHe 
trust, is during the taxable year paid or 
permanently set aside for the purposes 
and in the manner specified in paragraph 
(10) of subdivision (a) of section 214, or is 
to be used exclusively for religious, char- 
| itable, scientific, literary, or educational 
| purposes, or for the prevention of cruelty 
to children or animals, or for the est&b- 
lishment, acquisition, maintenance or 
| Operation of a public cemetery not oper 
| ated for profit; 
(2) There shall be allowed as an addi? 
| 
| 


tional deduction in computing the net in- 
come of the estate or trust the amount 6f 
the income of the estate or trust for its 
taxable year 
currently by 
ficiaries, 


which is to be distributed 
the fiduciary to the bene- 
and the amount of the incomé 
collected by a guardian of an infant which 
is to be held or distributed as the covit 
may direct, but the amount so allowed as 
a deduction shall be included in comput 
ing the net income of the beneficiaries 
whether distributed to them or not. Any 
amount allowed as a deduction under this 
paragraph shall not be allowed as a deduce 


tion under paragraph (3) in the same or 
any succeeding taxable year; 
(3) In the 


case of income received > 
of deceased persons during the 
period of administration or settlement: of 
the estate, and in the ease of income 
which, in the discretion of the fiduciary, 
may be either distributed to the bene 
ficiary accumulated, there shall be ak 
lowed as an additional deduction in com- 
puting the net income of the estate ‘or 
trust the amount of the income of the 
estate or trust for its taxable year whichr 
is properly paid or credited during such 
year to any legatee, heir, or beneficiary, 
but the amount so allowed as a deduction 
shall included in computing the net 
income of the legatee, heir, or beneficlary. 

(c) For the purpose of the normal tax 
the estate or trust shall be allowed the 
same credit as is allowed to a single per-. 
son under subdivision (c) of section 216, 
and, if no part of the income of the estate 
or trust is included in computing the net 
income of any legatee, heir, or beneficiary, 
then in addition the same credits as are 
allowed by subdivisions (a) and (b) of seas 
tion 216. 

(The second instalment of the new 
Federal tax law relating to corporations 
will be printed tomorrow.) ; ‘ 


estates 


or 


be 
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Department of Interiog Renders 
Fourteeh Minor Decisions 
Clarifying Land Laws. 


No Prospecting Allowed 
On Reservoir Lands 


Defines Status of Minnesota and 
Oregon Mineral Swamp 


Lands. 


Swamp Land—Minnesota and Oregon. 
More than a score of decisions relating 


to public lands, including oil and gas, the 


Indians, taxation of Indians, oil royalties, 
by the 


The text of 


etc., have just been made public 


Department of’ the Interior. 
the decisions as announced by the Depart- 
is as follows: 


1926.) 


ment in a summarized form 
(Decided January 19, 
Land Department. 

STATUS OF SWAMP LANDS CONTAIN: 
ING MINERALS UNDER THE SWAMP 
LAND GRANT TO THE STATES OF 
MINNESOTA AND OREGON. 

(instructions to the Commissioner 

General Land Office, January 15, 26.) 
Section 2490, Revised Statutes, repealed 

and superseded the act of March 12, 1860, 

which extended the swamp land grant to 

the States of Minnesota and Oregon, 
as to rights which accrued under the 
prior law and the omission in that section 
of the word “reserved’’ used in the pro- 
to of the act has the 
effect of precluding reservations in degro- 
gation of the 

Mineral lands in the State of Minnesota 
have never been subject to the operation 
of the mining laws and irlasmuch as the 
act of March 12, 1860, which extended 
the swamp land grant to that State con- 
tained no reservation of minerals, mineral 
lands were not excepted from the grant. 

The reservation of mineral lands in the 

Oregon donation acts of September 27, 

1850, and February 14, 1853, was in effect 

such a reservation of lands of that 

acter as to bring them within the class 
of lands ‘‘reserved”’ excepted from 
the operation the swamp land grant 
to that State by the proviso to section 

‘one of the act of March 12, 1860. 

TOM PAVATEA. 
approved January 
Indians. 
of na- 
facie general application 
to the Indians in the 
clear intent to include 


of the 


ex- 
cept 


viso section one 


swamp grant. 


and 


of 


20, 


(Opinion 1926.) 

Ordinarily legislation 
ture or of prima 
does not extend 
absence of some 
them. 


a general 


Incomes derived by 
dians, residing 
apart for their 
most entirely, 
such 


reservation 
from 
not exclusively, 

not subject 


upon a 
benefit, 
if 
reservations, 
Federal income tax under existing 
ASSOCIATED OIL COMPANY 

Oil and Gas Lands. 

Where the effect of an arrangement un- 
der an operator’s agreement in fact trans- 
fers the obligation of the permit or lease, 
and control thereunder, to the operator, 
so as to amount to an assignment thereof, 
the interest of the operator must be 
garded as a direet nolding under the act 
of February 25, 1920. 

The of the limitations of 
section of the act of February 25, 1920, 
to interests in an oil and gas permit or 
lease acquired by an operator under an 
operating agreement is a question of fact 
to ascertained from the in 
each 


sources al- 
within 
to a 


laws. 


are 


re- 


application 


be evidence 

case. 

WINDSOR RESERVOIR AND 

COMPANY v. MILLER 
REHEARING) 
Reservoir Site. 


CANAL 
(ON 


The title of a right of way guarantee is 
the same, that is, 
whether the grant 
the act of March 3, 
March 3, 1891. 

The Department without authority 
to issue an oi] and gas prospecting permit 
for land covered by the water of a reser- 
voir held under a grant made pursuant to 
the act of March 3, 1891. 

BALSIGEP, TRANSFEREE 
CHAMBERS 

(Instructions to the Commissioner 

General Land Office, January 


a pase or quaiified fee, 
is made pursuant to 
1875, or to the act of 


1s 


OF 


of 
1926.) 


the 


9” 


Homesteads. 
amendment of 
try which transferred after the is- 
suance of final "certificate was allowed 
upon request of the transferee because of 
error in the description of the land, patent 
will issued in his as transferee. 


Where homestead en- 


was 


be name 


UTICA OIL COMPANY 
Oil and Gas Lands. 


An oil and gas permittee may 
the rule of approximation in order to 
conform his selection of the 5 per cent 
royalty in ful- 
fillment section 14 
of the act of 25, 1920, but, 
where that rule can be applied, the 
selection of aliquot parts of reBular sub- 
divisions may 


invok 


area to legal subdivisions 
of the requirement of 
February 
not 


be permitted. 


TIDAL OSAGE COMPANY 
Oil and Gas Lands. 


ET AL. 

A gas lease in which the lessee agrees 
to develop and maintain a 
tity to 
royalty is a lease on 
royalty 


minimum quan- 


of gas, and utilize same or pay 


minimum 
the 
with- 
sold for 


thereon, a 
basis und obligates absolutely 
to the 


deduction for 


lessee pay minimum royalty, 


out gas used or 
operating purposes. 


PERRY 
Entry. 


FRED 
Timber and Stone 


The regulations of September 1922, 
which changed the prior existing regula- 
lions by that an appraisal 
made before application purchase 
under the timber and stone can be 
completed, became operative appli- 
eations then pending for unappraised 
lands, filed less than nine months prior to 
that date, and applicants under such ap- 
plications acquired no. vested rights that 
Would defeat witlidrawal of the lands at 
any time prior to their appraisal. Mar- 


quette 04920. 


20, 
requiring be 
an to 

act 


as to 


char- | 


| 


} 


| 





unallotted tribal In- | 
set | 


| 


} 
| 


| 


| 


| 
| 
| 
| 
! 


| 





| 


| 


} 





Prices of Animal Products 
Establish 


[Agriculture—Animals.] 
The average farm prices of the animals 


and their products mentioned below in 


1925, as determined by the Department of 
Agriculture, were higher than in the pre- 
ceding 15 the 
mentioned. Milk cows had the average 
in 1925 and this was 
exceeded in the 4 years 1917-1920; sheep 
exceeded in the 8 years 1914-1921; veal 
per 100 pounds, $7.70 in 1925, exceeded in 
calves per 100 pounds, $8.85 ,in 1925 
the 4 years 1917-1920; wool, 38.5 cents per 
pound, exceeded in the 4 years 1917-1920; 
and farm butter, 40.7 cents. per 
exceeded in the 3 years 1918-1920. 

For the year June to May, lambs per 
100 pounds had the average price of 11.45 
in 1924-1925. exceeded in the preceding 14 
years by the 3 years 1917-1918 to 1919- 
1920; swine per 100 pounds, $10.46 in the 
average of November to October, 1924- 
1925, exceeded in the 4 years 1916-1917 to 
1919-1920; beeves per 100 pounds, $5.85 in 
the average of August to July, 1924-1925, 
exceeded in the 7 years 1913-1914 to 1920- 
1921; chickens, 19.2 cents per pound in 
the average of July to June, 1924-19 
exceeded in the 4 years 1918-1919 to 1921- 
1922; and chicken eggs, 26.1 cents per 
dozen in the average of April to March, 
1924-1925, exceeded the 4 years 1917- 
1918 to 1920-1921. 

Compared with the preceding 
years, as the case may the 
farm prices of thespecified farm 
and their products in the last year have 
been exceeded in 3 to 4 war and postwar 
S, except 8 years for milk cows and 7 
years for beeves per 100 pounds. 


years, with exceptions 


farm price of 87 


pound, 


in 


15 14 
average 
animals 


or 


be, 


year 


|Rice Crop Is Smaller. 


World Production Also 
Two Per Cent. 


[Agriculture—Foreign 

The 1925 crop of in all of 
estimated at 34,000,000 short 
cleaned rice compared with 34,720,000 tons 
produced in 1924, a per 
cent. This a preliminary re 
ceived in the Department 
from the International 
casi at Rome. The 
about 2 per cent. smaller 
crop of 34,667,000 ‘short 
the five years 
estimates this from 
provinces producing about 
the crop had indicated 
crease compared with 1924 

Including the new siimate 
rice production in 13 countries for 
1925 data are now available. 
at 56,095,000 
57,079,000 
1924, or reduction 
World production, 
A924, according to 
0,000 short tons. 

India’s largest rice crop, 
000 tons of cleaned rice, 
i917. Recent large were 
those of 1921 and 1922, amounting to 
139,000 and 37,762,000 tons, respectively. 
Production in 1923 reached only 31,582,000 
tons. 


Down 


Crops—Rice. ] 
rice India 

of 
of 2 


or decrease 


is estimate 
Agriculture 
Institute of Agri- 


new crop i 


of 
o 
also 
than the average 
tons produced 
preceding 1925. 


India 


in 
Previous 


year for six 


75 of 


per cent. 


a 5 per cent. de 


es India, 


which 


for 


is €st 


imated 


short tons. compared with 


tons for the same countries in 
a of about per cent 


of China 
figures, 


exclusive in 
revised was 
63,20 


of 40,319,- 
was 


one 
short 
duced in 


pro- 
crops 


MOSS AND McCORMACK vy. HUM- 
PHREYS. 
Coal Lands 
homestead entry 
be aside to 
unlawfully, fraudulently, or irreg- 
ularly made or subsequently violated, even 
before the inchoate right 
thereto ripens into an equitable title. 

A surface entry w hicl h has been allowed 
under existing regulations 
29 of the 
to the granting of a lease of 
posits, will not be canceled n 
the lessee 
thereof 
convenience 
operations. 


A 
can not 
been 


is a contract which 


set until shown have 


entryman’s 


pursuant to 


section leasing act, subsequent 


the coal de- 


1erely because 
needs the surface and the 
the entryman m: 


in 


use 
in 
the mining 


by iy cause 


of 


the conduct 


EDWARD LEE AND VIOLA 
Oil and Gas Lands. 
terms of the lea 
1920, the 
“association” 


CONKLIN. 


By the 
ruary 25, 
or 


sing act of Feb 
rights of a ‘“‘person”’ 
an are co-extensive with 
those of a corporation. 

An application for a permit lease 
more persons jointly under the 
act of February 25, 1920, is prima facie an 

“association”’ within the 
meaning of section 27 of that act. 

Section 27 of the act 
1920, does not preclude 


an association 


or by 


two or 


application by an 


of February 


oo; 
an individual 
holding 
mroe than one permit or 
ture, or three in a State, 
an association or of several associations, 
provided that the interests, both direct and 
indirect, do not exceed the acreage 
tion. 


or 


from interests in 


lease on a struc 


us a member of 


limita 


ANTHONY, LEGAL REPRESENTATIVE 
OF MIDDLEBROOK (ON HEARING). 
Statute of Limitations. 

All claims for repayment 
within the purview of the act of December 
11, 1919, are subject ot the two-year limi- 
tation therein contained, notwithstanding 
that they have been presentable 
under the act of June 16, 1880, which did 

not contain that limitation. 


which come 


may 


KRED E. HARGIS 

teclamation Homestead—Military Service. 

The right of a veteran to refund under 
the act of February 21, 1926, of charges 
paid by him on a reclamation homestead 
entry which he relinquishes prior to 
ceipt of final certificate and within one 
yeay after the passage of the act not 
defeated by action of the Government in 
cancelling the entry, for sufficient reasons, 
independently of the relinquishment. 


re- 


is 


ANNA L. SCHRAM. 


Oil and Gas Lands. 

An oil and gas prospecting permit appli 
cation filed after the withdrawal of the 
lands for of irregulari- 
ties in, and extensive obliterations of the 
original survey, must describe the lands 
by metes and bounds, and . description 
of subdivisions in terms of the original 
survey will not entitle the applicant to 
take those subdivisions wherever found 
according to the approved plat of re- 
survey. 

Unless 


resurvey because 


otherwise specified the date of 
issuance, not the date of its promulga- 
tion, marks the commencement of the 
effecetive operation of an Executive order 
Las Cruces 029262 


se. 


Small 
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16: Yaer Record Level of Karm Prices Remaining Steady 1 ih January 


Agriculture Maintained Its 1924-25 Buying Power 


Advances in Wheat, | 
Hogs and Potatoes Offset 
By Other De- 


clines. 


{Farm Prices—General Business. ] 

In January the of farm prices re- 
mained at the December figure of 143, the 
Department of Agriculture announces. 
The commodities no significant 
changes, in 
wheat, were off- 
set by 
decline in 
than the 
and 


level 


showed 


except for small advances 


potatoes and hogs, which 


in butter and eggs, the 


the latter 
usual 


declines 


being somewhat more 


decline between December 


January, the department’s analysis 
continues 

The general level of wholesale prices, as 
Statis- 


59 


Labor 
from 1 


Bureau of 


points 


measured the 
tics 


December 


by 
advanced in 
161 


to a 


index, 


to in January, the advance 


being due in tl nonagricultural 
The 
farm products in terms of 
at 


and 


rise 1e 


prices. relative purchasing power of 


nonagricultural 
87 


the 


in 


during 
at 86 


remained 


1925, 


commodities 
last 
January, 


quarter of stood 


1926 


The Business Situation. 


The department's analysis of the situa- 
tion continues: 

The prospect for 
tions during the first 
eates that the present 


farm produ 


eondi 


indi- 


active business 
half of 1926 
domestic demand 


marketed Ss 


lebe main 


toward 


for to durin 


the early part of 


Agriculture 
activity 


is contributing 
approximately 
in 1924-25 1S 
factory 
hi 
payments during 


tained. 


national the same 
buying power 
months 


maintained ata 


as or the past 


few employment has been 


level, and total 


wage 


1925 
in 


the 
per 


last of 


quarter 


were nearly 10 cent. greater than 


924. TI 


and pres 


of 1 cumulative 


recent “nt e 


mploy- 


wages should extend well 


Another favorable element in 
situation 


industry 


the present that pr 
accomplished 
nd 
no 


ot 
manufactur 


is the fact "O- 


has been 


duction in 


at lower labor costs per 
have 
the 


mercial 


unit, a 


prices 


of producers’ goods 1iown over 


stimulated buying on 


part 
and 


ma 


nu- 


racturers Com 


ing enterprises have not been carried 


by the speculative spirit, is evi- 


as 


that loans for 


only s 


com- 


mer purposes are lightly in 


eX 


cess of similar loans a Further- 


more, 
tive 


interest rates loans for produc 


purposes are still relatively 
tend ft 
maintain industrial activity. 
The Cotton 


is usuall 


low 


which may ir stimulate and 


Situation. 


January y an uneventful month 


in cotton prices, since 
preceding 
counted 
for the 


great 
centers 


crop has been 


lite 


fully 


in the price, and the prospects 


new too indefinit 
the 
dome 
ible ec: 


season, 


crop are to have 
effect upon 
the 


prob: 


interest 


de- 


market 
and 


on foreign 


mand, the irryover, the i 


for the comi and the influence 


ne 
of 


winter 
the 


weather upon boll-weevil emer 


gence xlowing summer 


There seems nv reason to 


will change 
half of 1§ 
demand 


suppose 


that 


domestic de materially 


mand 


during the first 


> current 


European for raw cetton 


} demand at 
evidenced 


somewhat less than 
This 
although supplies are 


they at tl 


active 
last 


the 


this time 
the fact 
urably 1 
f 1924, 


exports 


year by 


at meas- 


irger than were 


17 i. t 
15 per cent 


the 


o and prices about lower, 


to season to 


Europe for 


the 


last 


are 
ing 
that the world « 


about same 


as 


period year It is almost 


arr} American ¢ 
ther cottons, at the 


new 


re 
be- 
will be 


ton, 2s well as 
the 
larger 


the 


Oo 


ginning of crop season, 


July 


199° 
l ° 


appreciably than o 1925, 
of the 


weevils 


n 31, 


owing to size crop 


The number ,of which entered 


hibernation in considerable sections of the 


Cotton Belt appeurs to be large 


unusually 
Tt 
th: 


weather 


as compared with 


grater 


pust years. is would 


indicate weevil damage n usual 


during i%26, unless the is un 


tavorable to the weevil either 


the « 


during hiber 


nution or during ‘oltun-growing sea- 


son 
Spinach Acreage Increases. 
has 
according 
South 
1,000 


The acreage of early spinch 
this ye 
Agriculture; 


a 


been 
materially increased 
to the 


Carolina 


ir, 
Departmentof 

having 
1925 to 
from 14,1000 
1926, and 
5 to 9,500 


acres 


increase from 
1926, 


19 7 


from §& 


acres in 3,000 ueres Texas 


acres in 300 
Virg 
acres 1926, a 
the three 


30,000 


acres 


inia 500 acres in 


otal 
St 


lules 


29 


in of 23, 
1925, 
The 
1925 
and 
is forecast at 11,302,000 bushels for 1926. 


600 tor 
with 


production 


in 
compared 
total 


was estimated 


acres in 192 


the 
8,179,000 


e 
» 


for States in 


to be bushels 


Owing to dry weather the crop this year 
in Virginia started later than 
usual. 


one week 


a 
Plants Less Celery. 

according to 
to have 


Florida 
Florida is estimated, 
Department of Agriculture, 
planted 3,320 acres year. The esti- 
mated production year 1,503,000 
York two-thirds of the 
or the 2,00,000 


the 


last 
this is 
crates of New size, 
size, below 


last 


western much 


crates of year. 

Wheat. 
wheat 
an 


December 


of 


nerease 
price 
158.1 
the 
than 
to 
liemisphere 
the 
Argentine 
latter half 
the crop 
volume 


January 
of 
but 
last year. 
of the 
was disturb- 
Wheat 
began to 
of the 
will 


The farm 
averaged 
cents 


on 
increase 
price, 


15 
4.4 
4 
Uncerta 
Southern 
factor 
Australia 


cents, 
over 


cents lower in Januray 


inty as the outturn 


crop a 


ing in market. from 
move 
month, 


be 


and 
the 

ze 
the 
estimates 


in volume 
and the 
‘ated 
official 


soon in- 


dic by of if not 


by 


exports, 
The prospects for the new crop of wheat 
in the Northern Hemisphere will soon be- 
gin to influence future prices in the world 
markets, indirectly prices, while 
United States markets 
prospects the new 
Wheat for May 
go was quoted on Febru 
while wheat for July de- 
liver} at $1.54. At Liverpool, 
May wheat was quoted at $1.73, while July 
wheat wi: 


and eash 


future prices 


reflect 


in 
the 
country. 


already for 


crop in. this 


delivery at ¢ 
ary 5 at $1 


was quoted 


quoted at 
the 
and 


The 
hard 
the 


in 


States 


estimated 
soft 
reported 
for 
material 

hard 


soft 


acrez planted 


and winter wheat 


condition of wheat in those 


indicate a probable 


t] 
the 


December 1 
in 
wheat 


States 
of 
of 
than 


increase production 


winter while the 
may be 
of 1922 
changed 
the 


during the 


crop 
larger 
These 
weather 
of the 


winter wheat no 


the short crop pros- 


pects be by condi- 


may 
during 


tions remainder winter 


ind growing season. 
Corn. 

farm 

74.6 


on 


of 
on 


which 
15 
showed a 


The average price corn, 


declined from November 
15, 


69.6 


cents 
cents 
slight decline 
15. If the 
movement, 
until 
the 
to 
than 
th: 
ren crops were slizhtly 
small 
prey 


eounts 


December 
further on 
the 


to 


to cents 


January price follows 
it will 
the 
new 
the 


lust 


sonal soon begin 


rise rise is 
the for 


Marketing of 


gradually, ended by 


prospects crop. 
first 
year 


Febru- 
but 


corn of 


larger ma- 


smaller in recen 
The rela- 
due to 
dis- 


re- 


during years 
larger. 
tively receipts are probably 
to 


vortion 


ailing low prices und large 
of 
Sture content. 


hold 
grade 


for a 
hich 


large pro; the 


ceint of 


Wi 


ther 


s Ww are high mei 


sere farmers in a position 


the 


are 


corn in eribs average is 


likely to improve the 


at 


slightly 


as moisture dries 


out Stor 


have 
usual 
yall 
larger 


areas, 


markeis 
the 


the 


Ks terminal 


shown more han 
sonal 


shipping 


ine reflect 


from 
consuming 


and 
resulting 
many 


rease, sr 
demand 
supplies in 
Southern 
hipped 


local 
In 


being 


the States, however, corn is 


other ‘ing 
hortage, 


supply in 


in from produ 
areas 
tend 
Belt States 


Hog Price Movements. 
Hogs. 


remedy a s which will 
to reduce the the Corn 


liog 
to 


prices increased January 
with 
the pust three 
that 
marketed in 
larger 
of 
January 
11.01 in 
i925. 
pork 
be 
to continye through 
Stocks of pork and lard 
smallest in ten and 
employment 


during 
due reduced 
in the 
to Line 
supply of 


supplies as compared 


those month of 


sun 


yea and 
he 


1926 


rs, 


market's realization 

to be 
would in 
nd 


4 
2.0% 


> 


or no than 


cost packer 
#1 


December 


shipper purch in was 


as compare with and 


319.38 


The 


in January, 


dem: for 
acted 


ring 


nd products this 


x pe to about as strong 


und 


second years, 


high egree of at good 


Index Numbers of Farm Pric@s and 


Depiartment t of Acriculture 
Analyzes Relation of 
Business Con- 
ditions. 


| wages is stimulating the demand for pork 


of 
production 
the 


years. 


the 
the 


The number in 
commercial 
1921 


the smallest 


products. hogs 
of 


smallest 


areas is 
and 
in may 


The expectation that the favorable feed- 


since for 


country 


ing ratio between corn and hogs would re- 
tard the marketing of the spring pig crop 





| of 1925 


| early 


| curtailment 


the fact that the 
of hogs on farms in the 
1926 only. 7 
the date in 
the pig surveys of last 
reduction in the spring 
and the 
cent., as compared with 


is confirmed* by 
estimated number 
Belt 
cent. 
although 
indicated 
pig of 11 per 
pig crop of 13 per 
1924. Hog weights will probably 
somewhat higher in the haif 
than in the corresponding period of 


Corn January 1, was 


per less than on 
1925, 


year 


Same 


crop cent., in fall 


average 
1926 


1925. 


first of 
Dairy Produts. 

likely 
course 


dairy to 
the 


storage 


Prices for 
follow about 
until the new 
continued 


products are 


usual seasonal 
season opens, with a 
active demand maintaining 
the of 


productions, 


prices in face continued heavy do- 


mestic and for 
foreign 


months 


prospects 

few 
Low 
relatively 


competition during the next 
than at 
last fall, 
prices, stimulated 
feeding resulted in 
which be expected 


through the winter. 


no greater present 


feed prices since with 


high butter have heav- 


produc- 
continue 


larger 
to 


ier ana 


tion, may 
Lamb ana Beef Market. 
Lambs. 

Although 
seven leading 
the 
two } 
of 
did 
when top lambs soid off 


lamb at 


January 


sheep and receipts 


markets during 


were about same this year as last, and 
ars ag 


£0, 1 


weakness 


e market 


of 


less than 
the 
until 
$1, 
remained steady. 
of heavy re- 
sunts on these kinds. 
fed 
reduc< 


showed much 
time. 
the last 
but lower 
Too liberal 
sulted in sharp dis 

An ¢ 


ier 


signs 


Prices not decline greatly 
week, 
grades about 
supplies lambs 
lambs heav- 


»d 
increased 


movement of 
than lias and 
indicated by 

on feed 
areas and 
market 
the 


arly 
numbers 


ist year 
later 


ber 


are an num- 
the 
num 


Lambs 


of lambs January 1 in 


market decreased 
in the 
January 1 
whole 


ber late areas 
United 


about 


on 


feed for States as a 


show of 3.5 
but 


January 1 


a 
the 


is 


aecrease per 


eent.: number of sheep on farms 


at 3.4 


same cate last 


estimaied per 


cent. 
greater than ihe 
An eurly | 


year 


on year. 


imb crop 4n California larger 


is reported, and shipmenis 


is last year, in possibly 


larger volume, are inticipated. 


Seef Catile. 
first half 
of siaughter cattle 
the in 1925 
favoring 


During the 1926 


are 


of market re- 


ceipts expected to 


be about same as with pros- 


eavier 
the 


better gra 


pects somewhat h supplies 


of grass cattle this spring from 
of 


less 


South- 
west 
eattle 


ino. 


Average weights 


hat 


de 
than a 
quality 
are 
ual upward trend, 


may be 
but 


som 


somew ve 
will 


expected 


ar 
finish and 


better. 


uverage 
what 


to show ¢ 


be Prices 
although 
with available 


ght. 


adequate supplies no sensa- 


tional advance is in Lower grades 


will presumably show a disproportionate 


advance, thereby narorwing the 


the 
an last ve 


price 


between betier and = lower 


tle th 


spread 


grades of cat sar. The sharp 
the 
although maintained 
revealed the 


market, 


advance caitle in 
summet not 


to the end of the veur, under 


lying strength of the und showed 
real 

If the 
pork in 
for that 


for 


what may be expected whenever 


suppl; 


a 
of develops. 
of 
prices 

the 


prospective smaller 
1926 result 


product 


suppiies 
in higher 
incre: 


rected 


an ise in demand 


beef can be ex} 


Wholesale Prices of Nonagvicultural 


Comm dities. 


Inde 
(iroups 1924 


Groups Dec 


Grains en 155. 


Fruits and vegetables 
Meat 


Dairy 


110 
113 
158 
176 
102 


animals 
and 
and 


sified 


poultry products 


Cotton cottonseed.. 
Unck 
All 


Index 


<xroups 139 


of non (Bb) 


(A) 


163 
85 
Agricultu 


gricultural 
to (B) 

*Computed f the 
Statsites i wholesale prices 
1910 


as 


prices 
Ratio of 
. or suréau of 
fron 


United States 
‘This 


1914—100 
an 


farms. 
taken 
agricultural ecommodities. 


ma index ul 


exchange for 


Condensed and Evaporated Milk Varket 
Shows Higher Production in January 


and that this increase is largely 





The condition of She and 
evaporated milk markets hus tuken some- 


of 
to 


condensed 


thing a turn during January, accord- 


ing the Department of Agriculture. 


The firmness of December and previous 


months has largely 


the 


disappeared and while 
still 


market is fairly steady, there is 


evidence of an easier tone in some quarters. 


Increasein production seem to be the key to 
the situation. During December production 
14 of 


that in- 


cent. from that 


of 


but 


about 


At 


increased per 


November. time year an 


crease is the normal trend ordinarily 


it scarcely as heavy: as in this 


This 
the 


runs case. 


increase sufficient 
for 
for 1924, 
than 1 
indicates that 
shown as sizeable 


Was not to bring 


total 1925 


that 
is less 


to as high a point 


as although the diiference 


per cent. Late information 


January production has 
December 


responsible 


increase over 


for the belief that supply, which for some 
time 
ing a point of more equal footing with de- 


mand. 


has been laging behind, is now reach- 


If there has been 
it slight 
mestic deniand 
ately satisfactory, there some 
ports that holding off in 
ticipation of lower prices. Export demand 
has been very light as in previous months, 


any change in demand* 
In 
said to be 


is a decrease. general, do- 


may be moder- 
but 


are 


are re- 


buyers an- 


4 


of etically to 
al £,774,6 
evaporated 
1925 


It 


and is pra mo support 


A 


and 


markets. Lot of 620 pounds of 


condensed milk was ex- 


December, but is less 


1924. 


ported during 
December, is interesting 
of 


Iuropean 


than for 


to note that with the exception the 


United Kingdom, shipments to 
Countries 
the West In- 


the 


countries were negligible. in 


Central and South America, 


dies, Asia and the Philippines were 


more important purchasers 


during 1925 147,762,615 pounds, 


the 


were 


compared with 206,279,758 for 


pounds 
previous ve 

Manufact 
were 


ir 

on January 
While this 
the stocks 


-ases 


irers’ stocks 


156,190 pounds is a 


of 
gone 


368 
} icltion 
December 1, us 
the pas 

pared witn the 


reasonable rex from 


such decre have 
favorable 
reduction lust 
itely three times 
of this circumstance, 


relative 


in it is not very com- 


year which 
was 


AS 


approxim: 
result 
} now appear 
Yet with 
siderably 
fact 


as great 
a “ks 
ugo 
demand absorbing con- 


sto 


hearv to a year 


domestie 
amounts than 
sufficient to 
couragement With production 
4,500,000 pounds less than in 1924, with ex- 
about 58,500,000 pounds below 
and wiih 
it is evident that 
must accounted for 
| about 28,000,000 pounds more than in 1924. 


heavier previously 


this is not cause dis- 


about 


ports 
of 
000,000 


those 
26,- 
domes- 


a year stocks some 


ago, 
heavier, 
have 


; lic consumption 


oe 


x 


of all comi 


of the 


our | 


| and 


Total exports | 


of farm 


July, 1914 


nunibers prices 1909- 


(August, 
100.) 


172 
Jan. eb. 
122 13 
123 126 
154 142 
182 183 
94 96 
146 146 
167 
SS 


economics 


178 
Dec. 
194 
136 
139 
92 
M43 
165 


si 


165 
88 


166 
87 
the 


those 


87 
ral 
nodities 


by Bureuu of Labor 


other than originating on 


ot 


e purchasing power farm products in 


Flue-Cured Tobacco Crep Increases. 

For all bright flue-cured tobacco 
Old and New 
is estimated 
pounds, 
in 1924, 
This 
by 
and 
mend 


in 
Belts the production in 
approximately 5: 

with 437,000,000 pounds 
of fully per cent. 
been exceeded only 
(631,000,000 pounds) 
pounds). Tre 


tobacco for 


at 
compared 
an increase 26 
production hi 
the crops of 1920 
1923 (593,000,000 
for’ this typeof 
the manufactureof 


active, 


is 


de- 
export 
cigarettes has 
been Department of Agricul- 


ture 


the 
says. 


Tomatoes Lead Truck Crops. 
Of the 19 


Department 


commercial truck crops for 


which the of Agriculture 


es- 
timates the 


toma- 


and value 


1925 


acreage, price, 


leading crop in acreage in was 





order 
tuble 
early 


with 456,02 followed in 


Syweet corn 


29 
for 


toes, acres, 


by canning and exrly 


consumption, with 403,100 acres, po 


tatoes 287.070 acres, green 256,150 


O00 aer 


acres, waterme!ons 1 and 


107,890 Fach 


100,000 acres 


with 


other crops had iess 


bage ucres. of 


than 


Yield Is Better. 
early carrots in 

estimated to be 5,400 

compared with 5,750 acres last year, 
which 1,501,000 bushels were 
says the Department of Agriculture. 

estimated production of this year 
1,515,000 bushels, showing ine in 
production due slightly indi 
cated vield. Competition is“almost wholly 
with New York 
State. 


Texas Carrot 
The acreageof 


this 


Texas- 
year is acres, 
from 
harvestec, 
The 
is 
an ise 
toa higher 


the storage crop from 


entire 
* 


Alaskan Coal Lend Lessees 
Must Help Development 


[ CoabLant Office. ] 


An amendment the Alaska coal leas- 


ing 
letter 


of 


regulations announced in circular 


No. 1049, 


is 
sent out by William Cpry, 
United 
all 


nited States 


Commissioner of the States Gen- 


Office, 


the U 


and 


Offices 


eral Land to registers re- 


ceivers of Lund 
in Alaska. 
The full 


text of the letter is as follows: 





> 


Land ‘Office Limits 
Use of Timber on 


Oil and Gas Lartds 


Permits Will Be Granted for 
Use of Wood as Fuel in 
drilling Operations. 


“Sirs: Under date of January 20, 1926, | National For —— Excepted ; 


the Department amended Paragraph 9 of | 
the General Regulations of May 18, 1916 
(45 L. D., 1138 and 289), governing coal 
land leases in the Territory of Alaska un- | 
der the act of October 20, 1914 (38 Stat., | 
741), and Section | of Article IV of the 
lease form provided by, said regulations, 
to read as foilows: 
“(9) An actual 
on the land for mine 
ment or improvement 
for each acre included in the lease 
| adopted as the minimum basis for grant- 
ing le with the requirement that not 
less than one-fifth of the required invest- 
ment shall be expended in development of | 
the mine during the first year, ahd a like | 
amount each year for the tour succeed- | 
ing years, the investment during any one | 
year over such proportionate amount for | 
that year to credited on the expendi- | 
ture required for the ensuing year or | 
years. | 
“If the 
at more 
nish a 
surety in 
upon the 


bona fide expenditure 
operation, develop- 

purposes of $100 | 
is 


ses, 





be 


investment to be made 
than- $50,000, the lessee 
bond with approved 
the sum of $10,000, 


is fixed | 
shall fur- 
corporate 
conditioned 
the 


upon 


expenditure of 


amount of investment 
ance with the other 
f the investment 


specified 
compli- 
of the lease. 
I fixed at $50,000, or | 
lex bond similarly conditioned in the 
s 000 must be furnished. After 
th required invesiment has been made | 
ihe lessee may substitute in lieu of the 
bond originally furnished, a like bond in 
the sum of $5,000 conditioned upon com- 
pliance with the terms of the lease. 

“In lieu of corporate surety, the appli 
cant may deposit United States bonds of 
a par value equal the amount of his 
bond, pursuant to section 1320 of the act 
of February 24, 1919 (40 Stat., 1057-1148- 
49), under Treasury Circular No. 154 of 
June 1919. When United States bonds 
are thus submitted, the same shail he 
companied by a bond and power of 
duly executed by the applicant. 

“Section 1. To invest in actual 
operations upon the leasing block 
herein sum of 
which sum not less 
be expended duri 
ceeding the execution 
and a like sum each 
the period of four 


and 
terms 
| 
Is 


to 


30, 
ac- 
sale | 
mini 
inc] 
dolla 
one-fifth 
first vear 


thie i 
this 1 


the " 
shall 
suc- 
isirument, 
ceeding year for 
years, unless sooner 
expended; to submit annually, at the ex 
|} ration of each year for the said five- 
} year period, an itemized statement us to 
the amount and character of the expendi- 
ture, and to furnish » bond in the sum 
dollars, «. tUcioned upon mak- 
invesimenit within said perioc 
ince with all other conditic 
or this lease, and when said exper 
| shall have been fully made, the 
may submit a bond in the sum of 
condition upon compliance with 
terms of iis lease as a substitute and 
lieu of ginal bond furnished at 
f tion ot this 


Western Rang 
And Stoek Status 
For Last Winter 


than 
the 


oi 


so 


ing said 
and compli 
ure 
see 
A090 
the 
in 
the 
instrument.” 


Department of Agriculture Says 

Cattle and Pasture Are in Bet- 
ter Condition Than at 
Time Last Year. 


, 
Same 


Cattientine=Pedienaa. ] 
vestock 

at the b 
satisfactory 
al condition 


The i 


‘ange st 


situation in the western 
the 


the stand- 


ates ginning of new 


year is fairly from 
of ranges, 
to the 


winter 


point of physi pas- 


tures and stock, according 
The 
mild and 


while 


Depart- 
thus far 
of 
tern slope 


ment of Agriculture. 
has been very 


div 
colder wea 


No severe 


open west the 
continenial 
hac 


snow. 


ide, the ea: 
states 


ible 
December. 


her and consider- 


storms occurred in 


Ranges and pastures were partially 


snow-covered 
from 


of the 
North 
resulting 
but at least 
feed « 
the 
month 
utilized 


snow- 


in 
Montana 
Oki 
eding 


in December most 


area eastern and 


Dakota south to ahoma, in 


of st 


more or 1 
ths 


ss-f % 


normal amount of range 


In 


as 


available for the month south- 


western range the 
feed 
the divide, 
been 
past: 


Desert 


country was 


mostly open, and range 


W 


weather 


Was 
where available. 
fail 


neg! 


‘st of 
ana cold have almost 
and 
ful! capacity. 
Nevada 
stock ater so 
used. Aside 
isfactory range 
Oklahoma, and 
California 
and 

The general 


ginlk 
to 
and 


stock used res and 
ranges 


in Utah 
supply 


ranges 
v~adly to 
feeds 
this, and unsat- 


need 
that 


snow 1} 
desert 


can be from 


and | ture conditions in 


slow ire 


p 


condition 


growth in 


declines in were sea- 


sonal nominal. 
condition 


normal, 


average 

as 88% 
last 

two 


range on 


January -1l Ww of 
91 
91% 
awn 


compared 
month, 77% 
years 
upon lig 
few 


with 0 a year 
Peed 
December, 
little we 


not great 


ago, 


and ago supplies 


were di hily 


cept 


in ex 


in a localities ; 
of the 
All 


have 


Avery re 
used 
deal 
apparently 
for winter 

“Cattle 


west and 


except 


divide, a 
Oklahoma 


feed supplies 


east. states 
adequate 
requirements. 
continue to do 
the states, “in the 
ern , and shrinkeges 
siates have been less than 
The condition of 
was 92%, the same 
NVith 84% 


ag 


well,” 
west- 


extremely 
far 
east slope 


report seven 
in 
normal in most 
cattle Janu- 
as last month, 
a year ago, with 

Increasing inquries 
and other stock stuff 
different sections of 
reflecting the better 
business, and 
the ‘cattle 
talked about 


states 


places. 
ary 1 
compared 
93% 
for 


on 


and 


two vears oO. 


young cows are 


in the 
range country, 
in the cattle 
firm partially 
that 


four years.” 


showing up 
tone 
begin to con- 
shortage’ 


for 


theory 


has been three or 


Sheep bands 
well, the 


west a 


are doing exceptionally 
and the 
minimum 
desert 
have 
but 
this unfav- 
gén 
under 


report 
whole 
reserve 
the 


continues, for 


using the 
On 
basin, 
lack 


relieve 


as are 


of feeds. 


of 


o 


amount the 


ranges great 


to 


begun t due of snow, 


storms are expected to 


vefore it becomes 


Ewes 
conditions 


orable situation 1} 
were bucked 
all 
The condition 
1 was 97% 
89% a 


ago. 


serio 


erally 
most 1a 


is 
vorable through ihe 
of and 
compared with 
and 


range states sheep 


lambs January 
98% last 


79 two 


month, year ago 
years 


Frost Damages Florida Beans 
and Potatoes. 

January 11 
and early potatoes 
of Lake 


Department 


January 


on 


is 75 


damaged early 


50 


Frost 


be: per cent 


east and sout Okeecho- 
Florida, the Agri- 
The beans replanted 


but the harvest ig delayed six weeks. 


percent, 
in 
eulturesays., 


hee of 


were 


“curred 


| Homesteads Also Safeguarded 


Cutting of Timber for Sale or 
Use by Others Expressly 
Prohibited. 


Oil, 


regulations 


~ Homesteads. ] 
governing 


[Timber, Gas, 


and the 
upon gas 


and leases by permit- 


Rules 


free use of timber oil and 


prospecting permits 
tees and issuees have recently been giv 

Department of the Interior 
Office Full 
contained in 
1048 over the signature 
William of the 


the complete text of 


out by the 


through the. General Land 


regulations 
No. 


rules and 


letter 


are 
circular 
of 


General Land Office, 


Commissioner Spry 


which is as follows: 
“To Oil and Gas Prospecting Permittee 3 


and Lessees and Division Inspectors 0 


the Interior Department: 
“In accordance with the authority con 
ferred upon the Secretary of the Interior 


Section 


thirty-two of the act of Febru- 
1920 (Forty-first Statutes, 437), the 
and regulations shall goy- 
of timber for fuel in 
and gas per 


by 
ary 
rules 
free 
operations 


following 


ern the use 


ling by oil 
mittees and lessees. 

Text of Rule. 
Any oil and gas prospecting permit- 
their assignees, desiring 
used for fuel arilling 
operations prospecting permit or 
not within a@ national forest, shall 
pplication therefor, with the Division 
for the division within which 
or lease situated, upon a 
request. 


“ey 
tee, lessee, 


to 


or 
be 
on a 


timber in 
le . 
file 
Inspector 
the permit is 
furnished 
Upon the 
by 


by him 
filing of an application re- 
preceding paragraph the 
will cause investiga- 
and permission to cut 
for may be granted by 
ehtimber is not. taken 
occupied settler Or em- 
an unperfected homestead entry. 
applicant notified by 
iil the decisi by the Di- 
Inspector, in all where the 
applied for is not granted he shall 
hin thirty days from service 
appea] from 
Commissioner of the 


4, 


form 


on 
quired the 
Division Inspector 
to 
the timber 
Previded t 
lands 


tion be made, 
:pplied 
him, 
from 
braced in 

“3. The 


registered 


by a 


shall be 


m: of on 


Vision cases 
permit 
be allowed wit 
of within which 
to the 
ind Office. 
Settlers Safeguarded. 

Where the land involved in the o 
prospecting permit or lease - 
by a is embraced in 
ted homestead entry, the ap- 
serve registered 
or entryman, showing 
kind timber he has 


notice 
such 


to 
decision 
General Li 

4 pig 
and gas 
occupied settler or 
:n unperfec 
plicant 
mail, 


the 


must notice by 
settler, 


und 


on the 
amount of 
applied for. 
“(a) Evidence of service of 
must be furnished 
““(b) The settler 


thirty 


such notice 
the Division Inspector. 
entryman shall be 
days from service of notice 
Within which to show cause why the per- 
mit 


or 
owed 
should ont be 
““e) The 
mit the application 
the General 
protests 
permit that 
or entryman, 


sranted. 
Division will trans- 
ommissioner 
together with 
of the 
Settler 
recom- 


Inspector 
to the C 
Land Office, 
gainst the 
may filed 


report 


e 
of 


any a issuance 


be by the 
and 


to the issuance of said per- 


and his 
mendation 
mit. 

“(d) Permits in 
sued 
of timber 
thereof, 


th 


such will 
there 
land, 
materially 


the 


eases is- 
abundance 
the removal 
affect the use 
agricultural 
Applicants Notified. 
applicant shall 
mail of the 
of the General 
cases where 


be 
where 
the 
10t 
by 


only is an 


on and 
will 
of 


lond claimant, 


The be notified by 
of the 
Land Office, 
applied for 
settler or ho:zne- 
notified in & like 
issuance of the permit 
where filed 
An 
Interior 
may be 
service of, 


gistered decision 
Commissioner 
in all «¢ 
not 


stead 


the permit 
the 


be 


is grunted and 
shall 


the 


entryman 
nanner before 
in all 
against 
appeal 
from 
filed 
notice. 


cases protests are 
suck permit. 
of the 
commissioner's decision 


thirty 


the 


to 


issuance 
the 


of 
Secretary 
the 
within days from 
a 
to the 
States, 


No permit wiil be issued where title 
surface has passed from the United 


. A permit granted under these regu- 
stlnied, shall embrace no land not in- 
eluded in the oil and gas prospecting per- 
mit or lease, issued or assigned to the 
applicant. ° 

“8. All rights 
permit issued 
shall terminate 
cancellation of 
ing permit or 
oil in 
in 


and privileges 
under these instructions, 
upon the expiration or 
the oil and gas prospect 
lease, upon the discov- 
suffieient quantity for use 
drilling operations. 
Restrictions Listed. 
Timber cut under a permit 
instructions may be used 
operations conducted 
abraced in the 


lease, 


under a 


or 
ery of 
as fuel 
"2: 
these 
in drilling 
land e1 


under 
for fuel 
on the 
gas pros- 
pecting used as a basis 
for , and all brush, tops, 
lops, and other debris made in felling and 
removing the timber shall be disposed of 
best adapted to the protection of the 
remaining growth, and in such manner 
prescribed by the Division 
and the part of the 
with this requirement 
liable for all expenses in- 
Division Inspector in put- 
effect. 


oil and 
permit 


1 or 
permit 


such onl 


as 


shall be 


as 
Inspector, failure on 
permittee 


will 


to comply 
him 
the 
ting this re¢ 

“10. Wher 
fraud or 
With these 
Government 


render 
by 
zulation -into 
permits 

is not 


secured by 
accordance 
regulations, the 
the same civil 
in other cases 
upon public lands, 

11. The anideiinas of timber for sale and 
inspection, or for use by others than the 
prohibited by these 


timber used in 
rules 


will 


and 
enforce 


and criminal Habilities as 


of timber. tres 


permittee, is strictly 


rules and aaa” 


Lease d Mineral Land Eds baie . 
Receipts under the mineral leasing act 
February 1920, during December 

to $748,864.72, all from lands 

outside naval petroleum reserves, reports 
the Interior Department 


of 
amounted 


25, 
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—_——__ 


the Mexican note dated February 12. 


frontier or 50 kilometers of the seacoast. 


















ican Ambassador 


The final note im the exchanges which have been going on between 
the State Department and the Mexican Foreign Office since November 
16, 1925, over the new Mexican land and petroleum laws, was handed 
to Mexican Ambassador Tellez on Tuesday afternoon. This note answers 


Secretary Kelloge Gives 


New Communication to 


The Mex 


Immediately following the delivery of the note Monday, the Depart- 
ment of State announced that an agreement had been reached with the 
Mexican Ambassador to publish all written memoranda and notes ex- 
changed between the two governments in the near future. The notes will 
be published simultaneously in Mexico City and Washington. 


HE present exchanges of notes between the State Department and Mexico 
was brought to a head when the Mexican Congress passed two laws limiting 

and defining the conditions under which foreigners might own land and petrol- 
eum property, according to information obtained at the Department of State. 
These laws (printed in full in another column) provided in the case of the 
land law that not only might no alien own property, but that no alien might own 
shares in a Mexican company which held property, within 100 kilometers of the 


Aliens now holding land within these 


zones may retain it during their lives, but their heirs must dispose of it within 
five years, unless they become Mexican citizens. 


Regarding land held outside 


| the specified zones, no foreigner might appeal to his own government for pro- 





| @ tection. 
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in 1917 Mexico adopted a new Constitu- 
thon under Carranza. Article 27 of that 
Constitution (which is printed in another 
cslumn) provided that no alien “shall ac- 
Ownership in lands, waters and 
appurtenances or to obtain conces- 
to develop mines, waters or mineral 
in Mexico” unless they agreed “‘to be 
considered Mexicans in respect to such 
property, and accordingly not to invoke 
the protection of their Governments in re- 
spects to the same, under penalty of fur- 
feiture of the property to the nation.” 
Article 27 was made effective, folowing 
the promulgation of the Constitution, by 
executive decrees issued by President Car- 
ranza, and against many of these decrees 
the United States Government made for- 
mal protest. These decrees dealt with land 
mine and oil-lease Ownership and the 
United States’ protects were both gen- 
eral in the case of the decrees, and speci- 
fic in the case of Americans effected. 
United States Refuses Recognition. 
Venustiano Carranza had been accorded 
de facto recognition by the Uifited States 
as President of Mexico, before the con- 
stitution of 1917 was drawn up. When 
Carranza was overthrown by the revolu- 
tion of 1920 and Jater assassinated, the 
United States deferred recognition of the 
EASE government of General Adolfo 
¢ la Huerta and later of the permanent 
government of General Alvaro Obregon 
until the Mexican government had guaran- 
teed the property rights of American, ac- 
quired before the Constitution of 1917. 
The issue between the United States and 
Mexico was joined before the end of Presi- 
dent Wilson's administration. After 
Charles Evans Hughes became Secretary 
of State, he announced to the press on 
June 7, 1921, that ‘“‘when it appears that 
there is a government in Mexico willing 
to bind itself to the discharge of primary 
international obligation, concurrently with 
that act, its recognition will take place.”’ 
The Mexican government at this time 
(1921) refused definitely to sign a Treaty 
of Amity and Commerce by which it would 
have bound 


quire 
ineir 
sions 
fuels 


\? 
i 





itself to respect American 
property rights. It took the attitude that 
such a treaty was not consonant with 


Mexican national sovereignty and if signed 
would abrogate the powers of the Mexi- 
can congress, as provided in the Constitu- 
tion, to regulate such matters as those 
touched upon in the proposed treaty. _ 
Warren Negotiates Agreement. 


_ Negotiations, however, continued, and in 
‘May, 1923, two United States Commis- 
sioners, Charles Beecher Warren and 
John Barton Payne, were sent to Mexico 
City to discuss questions at issue between 
the Obregon government and the United 
States. 

Three points were to be cleared up. 
First, the claims of American citizens for 
damages incurred during the Mexican 
revolutions between Noy. 20, 1910 and 

y AMay 31, 1920. A Special Claims Commis- 
sion Was established consider these, 
Second, there were outstanding many 
general claims by citizens of both coun- 
tries against the dating as far 
back as 1868. A General Claims Conven- 
tion was established to settle these up to 
the first of September 1927. 

Finally, the two commissioners were to 
settle with Mexico the status of Ameri- 
can property rights. This was satisfac- 
torily accomplished when President Obre- 
gon declared that ‘‘all rights of private 
property acquired prior to May 1, 1917, 
the date on which the present Constitu- 
tion was promulgated, will be respected 
and protected.” 

Diplomatic relations between the United 
States and Mexico were resumed on Sep- 
tember 3, 1923. 

There were still to come, however, the 

¥ ; promised enacting laws of Article 27 and 

of other articles of the Constitution of 
1917, which the Mexican commissioners 
had said would clear all doubts as to the 
\ attitude of the Mexican government to- 
ward American property. President Plu- 
tarco Elias Calles was elected and inaug- 
urated (Dec. 1, 1924) before this enacting 
i legislation was well 


to 


other, 





under way. Among 


the first laws of this type, passed after his j 
| agricultural purposes shall retain it until 


inauguration were the land and petroleum 
j : laws, now under discussion, the petroleum 
law had been presented to Congress by 
President Calles September 30, 1 


gon 
veo. 


Kellogg Comments on Laws. 
When these laws were receivea by the 
United States, this country took the stand 
that their provisions 






Were not in Keep- 








ing with the American understanding of 
“he 1928 conferences. Toward the end of 


*he exchange of notes the State Depart- 
mMent's position made clear in the 
following statement by Secretary Kellogg 
on Jatmuary 20: 

The position of this Government has 
been’ «nd still is that the so-called land 
Bhd petroleum laws contain provisions 


was 












The land law was passed on December 23. 

‘|The petroleum law passed on December 18 last, contained provisions which, 
faccording to Secretary Kellogg, were ‘“‘plainly retroactive and confiscatory in 
| their effect upon property rights heretofore legally acquired by American citizens 
| in Mexico under prior existing’ Mexican laws.” 

The present diplomatic discussion dates back over nearly nine years of note 
| exchanges in an effort to clear up the status of alien property rights in Mexico. 


which are plainiy retroactive and confis- 
ecatory in their effect upon property 
rights heretofore legally acquired and 
held by American citizens in Mexico un- 
der prior existing Mexican laws. This 
position, which does not in any sense 
question Mexico's sovereign right to legis- 
late on her domestic concerns, has been 
made perfectly clear in the most frank 
and friendly terms to the Mexican Gov- 
ernment, both formally and informally. 
Our last note on this subject was deliv- 
ered to the Mexican Minister of Foreign 
Affairs January 9. In the abjoence of any 
reply to that note, I am not disposed at 
this time to make any further public com- 
ment.” 

In view of the current discussion now 
centering upon the diplomatic exchanges 
with Mexico, certain documents have been 
published which have been received from 
the Department of State. These docu- 
ments are: it. (mportant excerpts from 
Article 27 of the Mexican Constitution of 
1917; 2. translations of che Mexican Land 
and Petroleum Laws; 8. the full texts of 
the minutes of the Proceedings of the 
Mexico City Conferences of 1923. 


Article 14. 


The protests of the United States 
against Article 27 and the decrees and 
laws enforcing it, nave in general been 
based on the contention that Article 27 is 
cetroactive and confiscatory. The Mexi- 
can government has cited Article 14 of 
the Constitution as providing specifically 
and sufficiently against retroactivity. The 
principal clause of Article 14 is as fol- 
lows: 

“No law shall be given retroactive ef- 
fect to the prejudice of any person what- 
soever.” 

The texts of the two laws which are 
the subject of present discussion are 
given in full, unofficial translations hav- 
ing been made of the original documents. 

Alien Land Law. 

“ORGANIC LAW OF SECTION 1 OF 
ARTICLE 27 OF THE CONSTITUTION 
APPROVED BY THE MEXICAN CON- 
GRESS ON DECEMBER 31, 1925: 

“Plutarco Elias Calles, constitutional 
President of the United Mexican State. 
inhabitants thereof, 

GREETING: 

“Let it be known that the Hon. Con 
gress of the Union has sen fit to address 
to me the following Decree: 


to ine 


‘THE CONGRESS OF THE UNITED 
MEXICAN STATES, DECREES: 


“ARTICLE 1.—No alien shall acquire 
direct domain over lands and waters in a 
strip of 100 kilometers along the frontiers 
and of 50 on coasts nor be a shareholder 
in Mexican companies which may obtain 
such domain in the same strip. 

“ARTICLE 2.—In order that an alien 
may form part of a Mexican company 
which may have or may acquire domain 
over lands, waters and their appurten- 
ances, or concessions for the exploitation 
of mines, waters, or combustible minerals 
in the territory of the Republic, he shall 
satisfy the requirements set out in the 
same section 1 of Article 27 of the Con- 
stitution to wit that of agreeing before 
the Department of Foreign Relations to 
consider himself national in respect of the 
part of the property which pertains to 
him in the company; and not to invoke, 
in respect thereof, the protection of his 
government with reference thereto, under 
penalty in case of failing in the agree- 
ment, of losing for the benefit of the 
Nation the property which he may have 
acquired or which he may acquire as a 
shareholder in the company in question. 

“ARTICLE 3.—In the case of Mexican 
companies owningg rural propertyy for 
agricultural purposes the permit spoken 
of in the foregoing article shall not be 
granted when through the acquisition 
to which the permit refers, there remains 
in the hands of aliens 50 per cent or more 
of the total interests of the company. 


Retain Property to Death 
“ARTICLE 4.—Foreign persons who 
may represent since prior to the going 
into effect of this law 60 per cent or 
more of the total interests of any kind 
of companies owning rural property for 


their death in the case of physical per- 
sons, or for ten years in the case of moral 
persons (corporations.) 

The provisions of this article shall not 
affect contracts of colonization concluded 
by the Federal Government prior to the 
going into effect of this law. 

“Article 5.—The rights which are the 
object of the present law. not comprised 
in the foregoing article and acquired 
legally by aliens prior to the going into 
effect thereof, shall be conserved by their 
present Owners until their death. 

“Article 6.—When an alien person 
should have to acquire by inheritance 
rights the acquisition of which might be 
prohibited to aliens by law, the Daepart- 
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ment of Foréign Relations shall give per- 


mit, in order that there be made the ad- 


judication and that there may be reg- 
istered the respective deed. In case any 
alien pérson should have to have adjudi- 
cated to himself by virtue of a preexist- 
ing right acquired in good faith, a right 
to those which are prohibited to him by 
the law, the Department of Foreign Re- 
lations will grant the permit for such 
adjudication. 

In both cases the permit shall be 
granted upon the condition of transferring 
the rights in question to a person with 


capacity under the,law within a period of | 


five years, counting from the date of the 
death of the testator in the first case, or 
from the adjudication in the sevond. 
“Article 7.—Aliens who may have any 
right of those which are the subject mat- 
ter of this law, acquired before the going 
into effect of the same, shall make a 
declaration before the Department of For- 
eign Relations within the year following 
the date of the promulgation of the pres- 
ent law, upon the understanding that if 
this is not done it will be considered that 
the acquisition was made subsequent to 
the promulgation of this law. 
Auction, Forfeited Property. 

“Article 8.—Executed acts and contracts 
made against the prohibition contained 
in this law shall be null and void. Fail- 
ure to comply with articles 4 and 6 shall 
give rights to the auction of the prop- 
erty indicated therein. 

“Article 9—This law 
the restrictions placed by special laws on 


territory of the Republic. 

“Article 10.—For the effect of this law 
there shall not be considered as alienation 
of properties the leases of 
property for a term greater than ten 
| years to the extent which may be strictly 
necessary for the establishments or serv- 
| ices with an industrial mining, petroleum 
or other nonagricultural object on the 
part of the enterprisa without prejudice 
to the provisions of the special laws. 

“Article 11.—The Executive shall regu- 
late the provisions of this law. 

[Petroleum Law.] 

“Commission petroleum bill as passed by 
the Mexican Senate, December 18, 1925. 

“Article 1. The ownership (dominio di- 
recto) of all natural mixtures of carbons 
of hydrogen which are found in their nat- 
ural deposits, whatever may be the physi- 
cal condition thereof, is vested in (corres- 
ponde a) the Nation. In this law is under- 
stood by the word “petroleum” all the 
natural mixtures of hydrocarbons of which 
it is composed, which are associated with 
it, or are derived from it. 

“Article 2. The direct dominion of the 
Nation, to which the preceding article re- 
fers, is inalienable and imprescriptible, 
and only with the express authorization 
of the Federal Executive, granted as pro- 
vided in (en los terminos) this present law 
and tts regulations, may the works re- 
quired by the petroleum industry be car- 
ried out. 

“Article 3. The petroleum industry is of 
public utility; wherefore it shall envoy 
preference as to any utilization of the sur- 
face of the tand and in all cases in which 
the necessities of said industry require 
(it), the expropriation or occupation of the 
surface shall be admissible (procedera), 
having regard to (mediante) the corre- 
sponding legal indemnity. 

“The petroleum industry includes: the 
discovery, reduction to possession {capta- 
cion), conveyance by pipe lines, and re- 
fining of petroleum. 

“Article 4. Mexicans and civil and com- 
mercial companies (sociedades) constituted 
in conformity upon compliance with the 
provisions of this law. Foreigners, in ad- 
dition to the foregoing obligation, must 
comply beforehand with what is provided 
in Article 27 of the present Political Con- 
stitution. 

Cannot Transfer Rights. 

“Article 5. Rights deprived from con- 
concessions granted in conformity with 
this law shall not be transferred wholly or 
in part to foreign Governments or rulers, 
nor shall such be admitted as associates 
or copartners, nor shall any right what- 
ever in them (i.e., such rights) be created 
in their favor. 

“Article 6. Everything relating to the 
petroleum industry is of exclusive Federal 
jurisdiction. 

“Article 7. Concessions for exploration 
give to the concessionaire the right to ex- 
ecute works which have for their object 
the discovery of petroleum. The Depart- 
ment of Industry, Commerce and Labor 
shall grant said concessions and shall see 
to it (vigilara) that the obligations stipu- 
lated therein, in conformity with the fol- 
lowing bases, are complied with: 

“1. The concessionaire shall obtain from 
the surface owner (superficiario) within 
the first three months of the life of his 
concession, consent (conformidad) for the 
occupation of the lands as he may need, 
and shall execute with him special cove- 





nants in which the form of indemnifica- 
tion is stipulated; 


Transitory. 

“This law shall commence to take ef- 
fect from the date of its promulgation. 
Pedro C. Rodriguez, President of the Con- 
gress.—Eleazar del Valle, President of the 
Senate.—Alfredo Romo, Secretary of the 
House of Representatives.—J. M. Mora, 
Secretary of the Senate. 

“Therefore, I hereby order that the fore- 
going be printed, published, circulated 
and that it be given due observance. 

“Done in the Palace of the Federal Ex- 
ecutive Power, in Mexico, this thirty-first 
day of the month of December, in the year 
one thousand nine hundred and twenty 
five. 





(Signed) P. Elias Calles. 
“Aaron Saenz (signed) 

Secretary of Foreign Relations.” 
| “II. In case of the surface owner's op- 
; position the Department of Industry, Com- 
merce and Labor shall have power to act 
as arbitrator, if the explorer and the sur- 
face owner agree Otherwtse, the Federal 
Executive shlal determine upon the occu- 
pation or expropriation of the lands. in 
conformity with the necessities 
petroleum industry, a bond of the conces- 
sionaire having previously been furnished, 
which shall guarantee the indemnification 
to which the surface owner has a right, 
for losses and damages; = 

“TII. The concessionaire must render to 
the said Department a quarterly report of 
the progress of his works and of the re- 
sult of his exploitation; 





does not repeal | 


alien persons to acquire rights within the | 


immovable | 


tinal Note Sent by State Department to 
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| 
} lay 


Mexico on Oil Leases 





Cause of Nine-Year Diplomatic Discussion Involving Mexican 
Constitution of 1917, With Excerpts From Article 27 


Land 


“Private property shall not be expropriated except for reasons of public utility and by means 


of indemnification. 


“The Nation shall have at all times the right to impose on private property such limitations as 
the public interest may demand as well as the right to regulate the development of natural resources, 
which are susceptible of appropriation, in order to conserve them and equitably to distribute the 


public wealth. 


and to develop small landed holdings. 
“Legal capacity to acquire ownership of lands and waters shall be governed by the following 


provisions: 


For this purpose necessary measures shall be taken to divide large landed estates 


" 


“Only Mexicans by birth or naturalization and Mexican companies have the right to acquire 


ownership in lands, waters and their appurtenances, or to obtain 
mines, waters or mineral fuels in the Republic of Mexico. 


concessions to develop 


The Nation may grant the same 


right to foreigners, provided they agree before the Department of Foreign Affairs to be con- 
sidered Mexicans in respect to such property, and accordingly not to invoke the protection of 
their governments in respect to the same, under penalty, in case of breach, of forfeiture to the 
Nation 6f property so acquired. Within a zone of 100 kilometers from the frontiers, and of 
50 kilometers from the seacoast, no foreigner shall under any conditions acquire direct own- 


ership of lands and waters. 


“The Federal and State laws shall determine within their respective jurisdictions those cases in 
which the occupation of private property shall be considered of public utility; and in accordance 


with the said laws the adminstrative authorities shall make the corresponding declaration. 


The 


amount fixed as compensation for the expropriated property shall be based on the sum at which the 
said property shall be valued for fiscal purposes in the catastral or revenue offices, whether this 
value be that manifested by the owner or merely impliedly accepted by reason of the payment 
of his taxes,on such a basis, to which there shall be added ten per cent. The increased value which 
the property in question may have acquired through improvements made subsequent to the date of 
the fixing of the fiscal value shall be the only matter subject to expert opinion and to judicial de- 


termination. 
corded in the revenue offices. . 


Petroleum 


The same procedure shall be observed in respect to objects whose value is not re- 


“In the Nation is vested direct ownership of all minerals or substances which in veins, layers, 
masses or beds constitute deposits whose nature is different from the components of the land, such 
as minerals from which metals and metaloids used for industrial purposes are extracted; beds of 
precious stones, rock salt and salt lakes formed directly by marine waters, products derived from 
the decomposition of rocks, when their exploitations requires underground work; phosphates which 


may be used for fertilizers; solid mineral fuels; petroleum and all hydrocarbons 


gaseous.” 
inane eiiamameisianeraetent 





ne 


Will Explore 

“IV. Every two years 
of Industry, Commerce 
convoke a board which 
(settle) the boundaries 
zones’ in the Republic. 
be composed of a representative of the 
said Department, one from the Depart- 
ment of Treasury and Public Credit and 
another from the petroleum concerns. 


Zones 

the Department 
and Labor shall 
shall determine 
of the ‘explored 
This board shall 


Within the two years subsequent to the | 


determination of the ‘explored zones,’ ex- 
ploration concessions in other places shall 
vear the indication of being in the new 
zone’; 

“VY. During the period of exploration and 
for three months more, only the explorer 


shall have the right io present an appli- | 
the exploita- 


cation for a concession {for 


tion of petroleum claims within the ex- 
plored zone; 

“VI. The concessionaire must make, 
in the General Treasury of the Nation 
within the first month of the life of the 
concession, a guarantee deposit having 
regard to the importance and area of the 
zone which he desires to explore. The 
Department of Industry, Commerce and 


Labor will fix the amount of this deposit; | 
con- 


“VII. The duration of exploration 
ecessions «hall be from one to five years, 
at the discretion of the Department of In- 
dustry, Commerce and Labor, and in ac- 


cordance with the area and importance of 


the conceded zone. 

“VIII. The holder of an exploration con- 
cession shall have preference in obtain- 
ing a new one for an unprorogable period 
of five years upon the same zone provided 
he has complied with all the obligations 
imposed by this present law, and 

“IX. Priority 
preference right, other circumstances 
being equal, over later applications. 

“Article 8. Exploitation concessions will 
be granted upon application and give to 
the concessionaire 


of an 


Priority of an application 
gives preference right, other 
being over later applica- 
tions. The Department of Industry, Com- 
merce and Labor will grant said 
sions and see to it that the obligations 
stipulated therein, in conformity with the 
following bases, are complied with: 


Five Per Cent Indemnity. 


the petroleum. 
equal, 


conces- 


“T. When the concessionaire of a petro- 
leum claim is not the surface owner of 
the same, he must cede to the surface 
owner a minimum of five per cent of the 
gross production way of indemnity. 

“IT. Within the exploitation zone the 
concessionaire shall have the right to es- 
tablish all installations which the extrac- 
tion, conveyance and storage of petroleum 
may require. 

“TIT. Outside of the 


by 


conceded zone the 


holder of an exploitation concession shall | 


have the right to obtain 
pipelines, built roads 
of Federal waters 
the provisions of the 

“IV. Exploitation 
zone” shall give te concessionaires 
ing such time as shall be fixed by 
Board of Representatives to which Frac- 
tion IV of the preceding article refers, 
the right to secure a discount in the pro- 
duction tax, which shall be fixed by the 
Board, at the that it 
determines the limits explored 
zones; 

“V. Exploitation of a conceded zone may 
not be interrupted, except for a cause 
which, in the judgment of the Depart- 
ment of Industry, Commérce and Labor, 
is a justifiable one; 


concessions 
and make 
compliance 
relative laws. 
concessions in 


to 


upon with 
“new 
dur- 
the 


same same 


of 


time 
the 


Federal Regulation. 

“VI. The Federal Executive shall regu- 
late the exploitation of wells so as to pre- 
vent their premature exhaustion, and 

“VIT. The life of a concession shall be 
not more than thirty At its ter- 
mination concessionaire who has ful- 
filled all his obligations may obtain a new 
one covering the same zone, The De- 
partment of Industry, Commerce and 
Labor shall estcblsh the number of Aren 


years. 


application gives | 


the right to reduce to | 
possession (captar) and enjoy (aprovechar) | 


circum: | 


use | 


cies sufficient for the reception and han- 
dling of the denouncements of petroleum 
(f{undos) in places where § said 
Agencies may be necessary. Within the 
| zone granted for exploitation, exploration 
| concessions may be granted only to hold- 
ers of the former (do las primeras). 
“Article 9. The Department of Indus- 
try, Commerce and Labor will grant con- 
| cessions to establish oil pipe lines of pub- 
lic use and of private use. The former 
shall be used to transport the petroleum 
of whosoever requests it and those of pri- 


claims 


| petroleum. Concessions shall be subject 
| to the following bases: 


Pipe Line Regulations. 

I. Concessions for of] pipe lines of pub- 
{ce use shall be granted to whoever satis- 
| fies the requirements established in Ar- 
| ticle 4. 
| II. Concessions for oil pine lines of pub- 
| lic use, {in addition to giving the con- 
| cessionaires the right of occupation and 
expropriation to which fraction II of Arti- 
cle 7 refers, shall be stimulated by the 
Federal Government by the granting of 
such exemptions as the Constitution per- 
mits. 

“IIT. Concessions of oil pipe lines of 
| private use shall be granted only to the 





| refining concession. 
| IV. Concessions for oil pipe lines of 
private use shall entitle the holder to ob- 
| tain easements for passage and for water 

pipe lines. 
}  “y, 
to load petroleum by the exploitation regu- 
| lations. 
| VI. The construction of oil pipe lines to 
; load pertoleum directly on vesels on the 
| open sea will not be permitted. 
“VII. The operators of oil pipe lines, be- 
| these either public private, shall be 
j the obligation of transporting the 
petroleum of the Federal Government to 
the extent of twenty per cent. of the pipe 
line’s capacity, and 

“VIII. The Department of Industry, 
Commerve and Labor shall issue periodi- 
eally tariffs for the transportation of 
petroleum pipe line after having 


or 
under 


by 


| tles. 

Refining Concessions. 

10. The Department of Indus- 
Commerce and Labor shall grant con- 
cessions for the establishment of refinertes 
and plants for the utilization of gas in 
accordance with the following bases: 

I. They will be granted to those parties 
who fulfill the requirements set out 
Article 4. 

“TI. The concessionaires shall be subject 


“Article 
try, 


in 


to the health, safety and police regulations | 


for the preservation of the life and health 
of employes, workmen and residents of the 
vicinity, and 

“IIT. The federation shall stimulate by 


| industry and the utilization of gas. 

| “Article 11. Petroleum concessions on 
| land whose surface dominion corresponds 
to the nation, will be granted in the form 
prescribed by this law, and the 
sionaire shall pay the 
demnity for the use of the surface, in ac- 
cordance with the regulations which may 
be issued to that end, in addition to the 
| participation of the Federal Exchequer of 
| such per cent of the gross products of ex- 
| ploitation as the respective concession 
| Specifies. It shall established in the 
that the public services shall 
| not be obstructed. 


be 
concession 


“Article 12, Concessions granted by the 
Executive of the Nation, in acordance with 
previous laws, will b econfirmed without 
any cost whatever subject to the provi- 
sions of this law. 

“Article 13. The following rules shall be 
with respect to denouncements 
pursuant to the provisions 
decrees of July 31 and August 8 and 12, 
1918: 

“I, When the title has not actually been 
issued and if in the respective denounce- 


ment pee . © etttan 


observed 


made 


ny ann woe 


en- 


| 
; vate use to transport the concessionaire’s | 


The construction of oil pipe lines | 


granted a hearing to the interested par- 


all possible means, the petroleum refining | 


conces- | 
corresponding in- | 


of the 

















solid, liquid or 





tered, the respective petroleum conces- 
sions shall be granted in conformity with 
the provisions of this Law, and 

“II. If opposition did exist and the title 
has not actually been Issued, the contro- 
versy having however been settled in ac- 
cordance with the decrees of July 31 and 
August 8 and 12, 1918, the concession will 
be granted on the terms of this Law, to 
whoever may have been successful in 
it (i. e, the controversy). 


Contracts Prior to 1917. 
“Article 14. The following rights will be 


confirmed without any cost whatever and | 


by means of concessions granted in con- 
formity with this Law: 

“TI. Those arising from (que se deriven) 
lands in which works of petroleum ex- 
ploitation were begun prior to May 1, 
1917. 

“II, Those arising (que se deriven) 
from contracts made before May 1, 1917, 
by the surface owner or his successors in 
title for express purposes of exploitation 
of petroleum. The confirmation of these 
rights may not be granted for more than 
50 years computed in the case of fraction 
I, from the time the exploitation works 
began, and in the case of fraction II, from 
the date upon which the contracts were 


; made. 
holders of an exploration, exploitation or | 


“III. To owners of pipe lines and re- 
finers who are at present operating by 
virtue of a concession or authorization 
issued by the Department of Industry, 
Commerce and Labor, and as to what has 
reference to said concessions or authori- 
zations. 

“Article 15. Confirmation of the rights 
to which Articles 12 and 14 of this Law 
refer, shall be applied for within the pe- 
riod of one year, computed from the date 
of the going into effect of this Law; that 
date having passed, said rights shall be 
considered as renounced and the rights 
whose confirmation has not been applied 
for shall have no effect whatever against 
the Federal Government. 

“Article 16. The Federal Executive shall 
designate reserve zones in free land (en 
terreno libre). 

“Article 17. Causes for the forfeiture 
of a concession are: 

“TI, Lack of actual (regulares) works in 
the form prescribed by this Law; 

“II. Violation of the provisions of Arti- 
cle 6; 

“III. Failure to make the guarantee de- 
posit as established by fractions II and 
VI of Article 7, and 

“IV. Failure to pay the taxes of the 
Federation. 

Violation Penalties. 

“Article 18. 
its regulations which do not involve cause 
of forfeiture of the concession, will 
punished by the Federal Executive with 
fines of from 100 to 5,000 pesos. 

“Article 19. <All acts of the petroleum 
industry are considered as being mercan- 
tile. As relates to anything not provided 
for by this law, they shall be governed 
by the Commercial Code and in a supple- 
mentary manner by the Civil Code of the 
Federal District. 

“Article 20. 


petroleum industry in accordance’ with | 
the respective law shall be paid by all 
corporations, companies or private indi- 
viduals engaged in said industry, what- 
ever may be the character of the rights 
they may have over the deposits which 
they are exploiting. Consequently, for 


the purposes of this law all explorers and 
exploiters of petroleum and its derivatives 
will be upon an equal footing. 

“At the discretion of the Executive the 
taxes payable by the petroleum industry 
may be delivered in kind or in cash in 
accordance with the fiscal evaluation 
quoted on the date upon which said de- 
livery is made. 

State Participation. 

“A participation is granted to the States 
within whose boundaries the petroleum 
measures in production are located; said 
participation shall not be less than 10% 
of the’ production tax as fixed annually 
br ths Generel Concrecs fn the Revenne 


| 


| ment of State, a statistical statement of 


| instructions 


worth-Perlman 
| 


The taxes payable by the | 








and Land Laws 





No. of 
Country. Persons. 
Austria ecetccccccccece evee 1,200 
Belgium Ceecvecccccsce eeccece 200 
Bulgaria ....... C6565d6o ub Cee ERES 1,250 
Czechoslovakia .....c0.sesenecee 60,000 
Denmark ..... ccccececcacccecsece 200 
Finland ....... Coccecccsconscecs 400 
THUMTNE, i'n vc cc cinkvcvnssce save 8,500 
Great Britain and Northern 
BOURNE kb vc tescccaves Héeneene 42,700 
GPOOOS .ccoccccccccccccesscsoses 1,700 
Hungary cccccccccccccccccecocce 15,000 
Italy ccccccesccccccccccocsones SUCLUEE 
Latvia ...ccccccecvccccccesossce 1,000 
Lithuania .cccccccccccesceccscsce 5,100 
Norway + ce ccceccocccccceceeece 4,500 
Netherlands ..cecccccsccvcccccce 600 
Poland ..... Cercccccccccccccccee 83,500 
PAlOSUNG «.cosccopessccccsceesce 1,000 
Portugal .cccesecccccccccccccese 2,000 
RuMAamia ..sccccvcccccceccsocere 5,000 
ROUBUIE). ascvcsebuunesesstdssasece 8,700 
BOOIe hisses $bS TSO Codes ORCEE SHED 2,500 
BWOGER .scccescccccvccsececeseces 900 
PEON. access Ch ON edehes seen ioe coe 10,000 
| SURREY .cc00 TerLTTeT eT rer TT Ty 1,500 
BUNTON, dec vedeccccewesvesaee 20,000 
SORE -.vccaerene error 677,450 





Violations of this law and | 


be | 
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State Department 
Gets Immigration 
Statistical Reports 


Coert Dubios Gives House Com- 
mittee on Immigration 
Results of Inquiries. 


[Immigration.] 
The House Committee on Immigration 
received Coert Dubois, 


Chief of the Visa Office of, the Depart- 


Thursday from 


the results of the department’s telegraphic 


to its consuls in Europe to 
report the number of persons who would 
likely the United States if the 


immigration quota law should be changed 


come to 


so as to exempt from the quota lImita- 


tion the mothers, fathers, wives and un- 


married minor children of aliens now in 
the United States. 

The State Department’s inquiry was in 
response to a request from Chairman Al 
bert Johnson, of Washington, for this in- 
formation. Mr. Dubois appeared before 
the committee last Thursday and filed the 
following statement giving the results of 
the cabled replies of the consul: 

The committee has been giving hearings 
a of a number of weeks to 
representatives of various organizations 
who have urged that the law fixing the 
quota restrictions according to countries 
should be relaxed. A bill is pending be- 
fore the committee, the so-called Wads- 
bill, to the alien 
classes referred to exempt from the pro- 
of the quota requirement. The 
statement presented by the Department of 
State is pertinent to that bill, showing the 
large number that would 
be involved by its enactment into law. 






over period 


make 


visions 


of admissions 


Department of State, Visa Office, 
February 24, 1926. 
The Consuls in the various countries 
listed below have telegraphic 
reports giving their best estimates of the 
number of persons who would be involved 
in any legislation affecting fathers, moth- 
ers, wives and children - of 
aliens now residents in the United States: 


submitted 


unmarried 





U. S., Roumania Make 


Commercial A greement 





Temoprary Provision Gives Mu- 
tual Assurance of Most Favored 
Nation Treatment in Tariff. 





{ 
[Exporters, Importers.] 
A temporary commercial agreement be- 


tween the United States and Rumania 
was concluded by an exchange of notes 
at Bucharest on February 26, according 


to a cablegram received by the Depart- 
ment of Commerce from Minister W. S. 
Culbertson and announced Tuesday. The 
agreement gives mutual assurances of 
most favored-nation treatment in tariff 
matters and will become effective upon 
ratification by the Rumanian parliament. 
Rumania now maintains a single sched- 
ule of import duties, applied to imports 
from all sources. 

Declared exports from Rumania to the 
United States in 1925 were valued at 
$561,585.30, as compared with $156,886.89 
in 1924, and with the previous high rec- 
ord of $551,235.48 in 1922, according to a 
statement Tuesday by the European Divi- 
sion of the Department of Commerce. 


a 


and in case of baldios lands, the 
State shall have further participation 
of of those which correspond to the 
Federal Exchequer for the surface right. 
Of the participation corresponding to the 
States under both aforesaid headings, the 
Municipalities, in jurisdiction the 
petroleum wells are located, shall receive 
at least the tenth part of what the States 
obtain. The participation which  corre- 
sponds to the States and to the Munici- 
palities shall paid by the taxpayers 
directly to the State, in accordance with 
the monthly lIqiuidation of the Depart- 
ment of Treasury. 

“Article 21. The concessionaires as well 
as their successors in title shall submit 
to the measures taken by the Executive 
Power, in with Article 28 of 
the Federal Constitution, to avoid the ex- 
aggerated rise in the price at which the 
sold in the country. 

22. The Federal Executive is 
empowered to issue all dispositions for 
the regulation of this law. 

“Transitory—Article 1. This law shall 
take effect from the date of its promulga- 
tion. 

“Article All previous provisions in 
conflict with this law are hereby repealed, 

“Article 8. The regulations in force, 
provided they are not opposed to the 
present law, shall continue while the new 
regulations subject to the latter are being 


issued.” 


Law, 
a 


380% 


whose 


be 


accordance 


products are 
“Article 22 


9 
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ORGANIZATION OF THE UNITED STATES GOVERNMENT 


Outlining the Main Divisions of the Three Co- iphitiiie ‘Branches 


The 
President of 
the 
United States 

. of 
Ameriga 


LEGISLATIVE BRANCH EXECUTIVE | BRANCH JUDICIAL BRANCH 


House-of 
Representatives 


483 Representatives 
2 Delegates 
i@ ‘RSsident Commissfoners’ 


61 Standing 
Committees 


Library of 
Ciadnen 


United States 
Veterans” 


Bureau 


Federal Board for 


Vocational 
Education 


Smithsonian 
Institution 


Pan-American 
Union 


Fine Arts 
Commission 


The Panama 
Canal 


International Bound- 
ary Commission, 
United States and 

Mexico 


United . States 
Senate 


$6 Senators 


33 Standing 
Committees 


Public 
* Printer 


War 
Finance 
Corporation 


Board of 
Tax Appeais 


General 
Accounting 


\ Office 


Civil 
Service 
Commission 


United States 
Bureau of 
Efficiency 


‘The International 
Joint 
Commission 


International Bound- 
ary Commission, 
United States: Alaska 


in } 
and Canada 


Independent 
Establishments 


Federal 
Reserve 


Board 


Federal 
Trade 


Commission 


Interstate 
Commerce 
Commission 


United States 
Shipping Board 


United States 
Tariff 


Commission 


Alien 
Property 
Custodian 


World War 
Foreign Debt 
Funding 
Commission 


United States 
Employes’ 
Compensation 
Commission 


Federal 
Power 
Commission 


United States | 


Railroad 
Labor Board 


Inter-American 
High 


Commission 


United States 
Geographic 
Board 


American and 
British Claims 


Arbitration 


Mixed Claims 
Commission, 
United States 
and Germany 


Personnel 
Classification 
Board 


Federal 
Coordinating 
Agencies 


Inland 
Waterways 
Corporation 


Executive 
Departments 


Department of State 
10 Divisions 
2 Bureaus 
2 Offices 


Department of ‘the 
Treasury 


Comptroller of the Currency, 


Bureau of the Budget 
Commissioner of Internal 
Revenue 
Director of the Mint 
Federal Farm Loan Bureau 
Bureau of Engraving and 
Printing 


Department of War 
General Staff 
29 Subdivisions 


Department of 
Justice 
Solicitor General 
Departmental Solicitors 
Bureau of Investigations 
Assistant Attorneys 
General 


Post Office 
Department 


Four Assistant 
Postmasters General 
11 Divisions 
Postat Savings System 


-- 


Department of the 
Navy 
36 Subdivisions 
Marine Corps 


Department of the 


Interior 
General Land Office 
Office’ of Indian Affairs 
Bureau of Pensions 
Bureau of Education 


Geological Survey 
Bureau of Reclamation 


Department of 
Agriculture 
22 Bureaus and 


Divisions 


Department of 
Commerce 
Bureau of Standards 
Bureau of Foreign and 
Domestic Commerce 
Bureau of the Census 
J’atent Oftice 
Bureau of Bfines, Ete. 


Department of 
Labor 
Bureau of Labor Statisties 
Bureau of Immigration 
Bureau of Naturalization 
Children’s Bureau 
Women's Bureau 


Supreme Court 
of the 
United States 


Circuit Courts of 
Appeals of the 
United States 


Federal 
District 
Courts - 


United States 
Court of 
Customs Appeals 


Court of Claims 
of the 
United States 


Court of Appeals 
of the 
District of Columbia 


Supreme Court 
of the 
District of Columbia 


ES 


This is the first of a series of charts showing the 
present scope of the Government of the United 
States and the organization of the Legislative, 
Executive and Judicial Branches. Subsequent 
charts will reveal in detail the organization of 
each Executive Department and Independent 
Establishments and the division of legislative 
work by committees. 





